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y Higher Taxation 
~ as Substitute 
| for Economy 
- Bennett Reverses 
Liberal Policy 


{R. BENNETT’S 

BECOND BUDGET 

(AR. BENNETT’S budget con- 
Stains all the riew taxes that 
fe expected and a gréat many 
It provides a full measure of 


» tarif: ‘proposals for the development 


of - n economic life but em- 
is is laid upon revenue rather 

sn protective features. It cannot 
re that Mr. Bennétt has been 
alse to pre-election pledges; he has 
mplemented his promise of higher 
wrotection; he has made a beginning 
pn a national fuel policy; he has 
he income tax (although 
he has continued 
‘spend money with all the extrava- 
wance that characterized his plat- 
orm promises. Therein lies the chief 
weakness of the budget; it sees only 
ine way to meet a deficit in national 
e namely, increased taxa- 


ue; 
This year’s estimates show a 


feduction of $37,000,000 but this sav- 
ing may be drastically reduced when 
h ementary estimates come 
‘down. the other hand, new tax- 
ation is imposed that is estimated 
ue. Aaiding’ $04,000,000. to: federal 
: ? e 
tax burdens at a time when business 
jis seriously depressed will in itself 
po eee 
pro speci: rests by 
protective proposals. 


NA 7HILE specific tariff changes 
[*¥ apply o: y to about 200 items 
4 budeet effects, there is an in- 


ease every item in the tariff 


ugh a special one per cent excise 
on imports. The changes in the 
if effected at the September, 

based upon the 


iy of aiding primary and ex rt 
duce ne ar, pal i their 


ustry —and gives them offsetting 
ivileges of another character. *It 
$a vast scheme of taxing those who 
re. making profits under Canada’s 
peonomic and fiscal systems in order 
to bonus those who temporarily are 
2 It is ‘an e iment in the 
“Bational laboratory where for sixty- 
“ive years we have been trying to 
one well integrated nation in 

p face of serious geographical 


* &* *# 


-affect chiefly our imports from 
United States. Their effect will, 

"im many cases, not be fully noted 
til business generally is brisker. 

y show the trend that may be 
pected in Mr. Bennett’s tariff pol- 

sy— absolute protection and, in 
smany cases, a virtual embargo. The 
ax on magazines is a cese ip point. 


> This will seriously embarrass Ameri- 


publishers but it will embarrass 
nadian news dealers even more. It 
Smeg some American publishers 
ve part of their printing done 
Canadian plants which would 
freate a small measure of employ- 
mt in these plants and in Canadian 
per mills. It may help Canadian 
ines to some extent but prob- 
y not enough to offset the in- 
reased burden put upon them 
ough higher costs. It is a tax 
mat will affect many people. But 
ihe prime minister undoubtedly 
@ genuine menace to Canadian 
fustry in this overflow of Amer- 
an advertising. His new tax may 
regarded more as assistance to 
nadian manufacturers than to 
hadian publishers. | 


IFTEEN cents a pound on import- 
ed magazines should,as just stated, 
mefit Canadian manufacturers. 


PRESENT YIELD 
1234 PER CENT 


See No Immediate Threat 
to First Preferred 
Dividend 


CURRENT ASSETS HIGH 


Substantial Proportion of 


Shares Bought By Com- 
pany For Cancellation 
in Five Years 


First preferred stock of Brantford 
Cordage Co. has been attracting 
some attention recently because it is 
selling to yield 12% per cent annual- 
ly. The stock is of $25 par value 
and from a high ‘of 22% in Janu- 
ary has been anny selling down 
until at present it is changing hands 
on the Toronto market at $16 per 
share. 

So far as can be learned, there is 
no danger of the dividend being 
eli ted or reduced. On the basis 
of the number of shares outstanding 
as at August 30, 1930, the last report 
available, the annual dividend re- 
+ ys emeaee is $139,556. At that date 
on company showed cash at $349,- 


Is Strong in Liquids 

Current liabilities totalled only 
$41,208, and the ratio of current 
assets to current liabilities was bet- 
ter than 58 to 1. Receivables totalled 
$1,164,809, inventories at cost, not 
ex ing market value, at $863,801, 
and the total of current assets was 
$2,400,900. J 

The decline in the market value 
of the shares is ot due prim- 
arily to the con 
Canada and the prospects at this 
time that the dem for binder 
twine, the company’s only preduct, 
will be less than in normal years. 
The general conditions in the securi- 
ties markets probably has made some 
holders nervous. 

Dividend Paid Regularly 

C. L. Messecar, the head of the 
company and its predecessor enter- 
prises, died in March of this year and 
the loss of his services probably has 
been an unsettling factor in the 
minds of investors. He has. been 
succeeded by his son, W. M. Mes- 
secar, and. it is the belief of those 
familiar with the affairs of the com- 
pany that the excellent management 
will continue. 

The dividend has been paid regu- 
larly since the original offering of 
the stock in March, 1925. For the 


Liberal |year ended August 31, 1927, there 


was a net loss of $149,968 and, after 
payment of dividends, the surplus 
was reduced by $304,596 for the year. 
In the following year, however, the 

$1.84. on its first 
prefe 


quirement of $2. In 1929, the profit 
per share was $5.75 and in 1930 it 
was $4.88. 

Operation of the sinking fund of 
50 cents per share per year has 
steadily reduced the number of 
shares outstanding and provided a 
good market for the shares. The 
sinking fund would require annual 
purchase or redemption of 1,600 
shares en the basis of par value, or 
1,333 shares on the basis of the re- 
demption price of $30. But in five 
years 10,222 shares were redeemed 
out of the original issue of 80,000 
shares and it is understood that 
there have been further purchases 
since the issuance of the last report. 

While the present market price of 
the first preferred shares is on a 
12% per cent yield basis, this is not 
the low price for the stock. In 1927 
and n in 1928 this issue sold at 
14. e present figure of 16 has 
prevailed for two or three weeks re- 
cently, although on May 19, 100 
shares chan hands at 14. 

Record is Successful 

The stock néver has sold at ‘its re- 
demption price of 30, but it was at 
28 in 1925, 27% in 1928 and 25 in 
1927. In 1930 the high was 24 and in 
the present year it has sold at 22%. 
The drift downward has been fairly 
consistent since January. 

The record of the company has 
been successful. Its earnings are de- 
pendent, to a large degree, on the 
size of the crops in Western Canada, 
and it has had to contend with com- 

(Continued on page 2, col. 5) 


itions in Western te 


W. H. MINER 


W. C. COULTER 


GEO. HENDERSON 


W. H. Miner, president and managing director of the Miner Rubber Co. 
and resident of Granby, P.Q., was elected president of the Canadian 
Manufacturers Association at its annual meeting held in Victoria this 


week. W. C. Coulter, 


resident of the Coulter Brass Co., Toronto, was 


elected first vice-president and George Henderson, president and general 
manager of Brandram-Henderson of Montreal, was elected second 
vice-president, 


Unfair Practices 


Charged 


to Banks 


By Bond Dealers 


Claim Made Some Mana- 
gers Steal Business from 
Bond Men 


MAY AIR QUESTION 


Experiences Uncovered in 
Recent Conversion Loan 
Cited as Evidence of © 
Unethical Methods 


Charges that the Canadian char- 
red banks are entering into unfair 
competition with investment bankers 
in the pure and sale of high- 
per bonds and a in may ose 
ranch managers have nm guilty 
of unethical practices in the sale of 
bonds are rife in investment circles. 
A feeling of nervousness due to bank 
activities in the investment banking 
field has been ually growing for 
some time. It has m given 
impetus by the conditions which have 
existed in the bond market for the 
past year and as a result of the ac- 
tivities of the banks during the period 
for. of war bonds into the 
recent conversion loan has broken 
out in the form of actual resentment. 
_ With ten chartered banks control- 
ling the credit facilities of the coun- 
try, on one side, and investment 
bankers, dependent upon credit for 
the successful operation of their 
business, on the other side the situa- 
tion is such that no individual has 
been willing, to date, to take the lead 
in openly protesting cqpinet bank 
activity in the bond field. . 

The whole vexed problem, it is un- 
derstood, may be aired at the forth- 
coming annual meeting of the Invest- 
ment Bankers’ Association. It is no 
secret that any discussion will be “in 
camera.” Data on the subject is be- 
ing collected for presentation, it is 
understood 


Investment bankers are not clear 
in their own minds as to what would 
be.a proper limitation for the bond 
selling activities of the banks. But 
while they are willing to leave open 
for discussion the broad gene 
question of bank activities in bond 
selling they are aroused by what 
they m to be unfair practices in- 
dul in by some bank managers. 
Charges are made that some man- 
agers have used their fiduciary posi- 
tions in relation to their customers 
to steal business created by bond 
houses. 

Ethics Are Questioned 

_Cases of alleged unethical prac- 
tices on the part of branch managers 
are reported in considerable number. 
While varying in character, ~~ are, 
in large part, based upon the ability 
of the branch manager to have ac- 
cess to confidential information re- 
garding the financial position and 
the investments of not only his own 
clients or depositors but of many 
residents of the locality in which his 
branch is located. Such information, 
it is stated, has been u by many 
managers and accountants in diverse 
ways, all of which adversely affect 
the investment banking house and 
its agent. 

For several weeks previous to the 

(Continued on page 3, col. 4) 


Carloadings Reflect Slow Business Movement 


Squires Quotes. 
Post as Authority 


From Our Own Correspondent 

MONTREAL. — Newfound- 
land’s bond issue of $8,000,000 
will be subscribed. This is the 
certain opinion expressed by 
Sir Richard Squires, Premier 
of Newfoundland, who is in 
Canada on a brief business 
trip. When shown a dispatch 
quoting Hon. F. C. Alderice, 
leader of the opposition, to the 
effect that people would not 
buy the bonds of Newfound- 
land as long as there was a 
lack of faith and confidence, 
Sir Richard issued the follow- 
ing official statement: 

“My answer to this message 
is that the Newfoundland com- 
mercial agitation is political in 
character. For statement of 
fact as to Newfoundland’s 
financial position and develop- 
ment, I would refer you to The 
Financial Post of Toronto, 
issued on Thursday, May 28.” 


STOCK MARKET 
1S HESITANT 
- ABOUT BUDGET 


Traders Need Further 
Study to Judge Full Effect 
on Companies | 


Canadian stock markets on June 1 
and June 2 showed no effects of the 
new Dominion Government bud 
As executives of various enterprises 
were slow in committing themselves 
to opinions as to how the new tariff 


ral|provisions would affect their busi- 


ness, traders apparently have follow- 
ed suit. As June 3 was the King’s 
birthday there was no opportunity to 
show whether sentiment was affect- 
ed by the budget or not. General 
brokerage opinion was that there are 
too many general resolutions, in ad- 
dition to specific changes in duties, 
to permit of manufacturers and busi- 
ness “men deciding off-hand as to 
what results are going to be. 


Motor Car Makers Aided 

Executives questioned by The 
Financial Post, while expressing for 
the most part a feeling that most of 
the new protective features will be 
helpful to Canadian industry, also 
desired more time to study the bud- 
get. Greater protection for motor car 
part manufacturers aroused great in- 
terst, and in general, it was expected 
that this would be of value to pres- 
ent manufacturers of motor car parts 
and stimulate plans of United States 
firms.to locate branches ‘in Canada. 
Motor car manufacturers were as a 
rule enthusiastic about the embargo 
on United States and foreign used 
cars and the higher protection afford- 
ed against the more expensive types 
of motor cars. Packers and container 


ptember on their products and they 
have not yet been able to judge the 
full effect of the additional duties 


NOT GET BONUS 


Bennett’s Freight Subsidy 
Not Assured of 
Success 


MAY REACT ABROAD 


If Big Customers Call It 
Dumping, They May Take 
Retaliatory Action to 
Curb Good Effect 


From Our Own Correspondent 

OTTAWA.—Inquiries at the Prime 
Minister’s office Wednesday dis- 
closed the fact that the wheat sub- 
vention policy announced in the 
budget has still to be translated 
into legislation. Beyond deciding 
that western farmers are to be 
bonused to the extent of five cents 
per bushel on export wheat, Mr. 

ennett has not come to grips with 
the administrative features of the 
policy. 

Conversation with cabinet minis- 
ters from the west, however, clari- 
fies one or two points in regard to 
this poligy. The proposal is confined, 
for the moment, to export wheat, 
because the Government hopes that 
it can minimize the cost to the 
treasury, and at the same time raise 
the price of all wheat marketed 
from the prairies by the full amount 
of the subvention. If it is found im- 
possible to do this, the subvention 
will be paid upon all wheat shipped 
by farmers. 

Applies to Prairies Only 

The policy is to apply only to 
wheat shipped from points between 
Fort William and the Pacific coast, 
and will mét operate in other sec- 
tions of the Dominion. 

The common impression here is 
that when Mr. Bennett gets down 
the business of administering the 
egg and drafting the legislation, 

e will find it difficult if not impos- 
sible to differentiate between do- 
mestic and export sales of wheat, 
and will make his policy apply to 
both. If this is done the probable 
solution of the administration prob- 
lem would be to instruct the railway 
companies to reduce their freight 
rates on wheat by five cents per 
bushel in this territory. At the close 
of each fiscal year, the railways 
would present a bill to the Govern- 
ment declaring they had carried a 
given quantity of wheat, and would 
receive five cents per bushel. 

There has been little reaction as 
yet in Western Canada to the an- 
nounced policy, but complaints are 
coming im from milling companies 
who, apparently, are under the im- 
pression that they will be penalized 
to the extent of five cents per bushel 
on their export trade. There is no 
reason to believe that these fears 
are well grounded. 


From Our Own Correspondent 
WINNIPEG.—Two dangers are 
involved in Premier Bennett’s pro- 
osal for a bonus on export wheat. 
ne is that the money paid out by 
the Government will not in fact 
reach the farmer for whose benefit 
it is intended; the other is that an 


export bounty may have some ad- 


verse influence against attempts to 
recover the market for Canadian 
wheat and that other countries, 
either importers or competitive sell- 
ers, may be moved to retaliation 
against what they may interpret to 
be dumping. 

It is quite possible for an export 
bonus on a commodity to be reflected 
in a lower price to the consumer in- 
stead of in a higher price to a 

ngs 


ducer or again in greater ea 


for ocean carriers. The same thing 
applies to reductions in transporta- 
tion charges. If the new plan is ap- 
plied by way of a reduction in 
freight rates on all wheat shipped 
to Port Arthur or Fort William and 
to Vancouver on an export rate, the 
benefit may. be reflected directly in 
the price received by the farmer. 
Prices prevailing at Vancouver or at 
the head of the lakes should remain 
largely unaffected and prices paid to 
farmers-at interior points should be 
— by the amount of the bonus. 
n that case, the Government’s pay- 
ments would not be direct, either to 
farmers or to handlers of grain, but 
to the railways to make up for the 
reduction in rates. 
Milling-in-Transit 

Due gare will have to\be taken to 

protect the milling in transit privi- 
(Continued on page 3, col. 3) 


Old Capital Redu 


Belgo Preferred Fares Best 


Under Reorganization Plan 


From Our Own Correspondent. 
MONTREAL.—In order that holders of the securities of Canada 
Power and Paper and subsidiary companies may determine readily 


the amount of bonds and common stoc. 


allocated to their respective | 


organization under the new plan, the following compilation has been 
prepared by The Financial Post. It will be seen that Port Alfred gets 
the largest share, followed by St. Maurice, Belgo, Canada Power, 
Anticosti, and Wayagamack, in the order named. 

The manner in which these distributions are arrived at is shown 
in the leading tables. The main table gives the presently outstanding 
capitalization of the different units and the securities offered in 


exchange under the p 


stocks and debentures afe to be exchanged for common stock, 
the holders of the bonds receive new m 


lan. Further it will be noted that all preferred 


/ while 
bonds, together with 


common stock in lieu of interest for the next five years. 


BONDHOLDERS 
Receive 


For Each $100 Face New Bonds New 
Value Bond Held Face Value Common 
Belgo-Canadian : 
Paper Co. ...... $125 1 
Wayagamack Pulp 
Paper 125 1 
red Pulp 
100 1 
1 
1 


St. Maurice Val- 
ley Corp. 
Anticosti Corp. ... 
Canada Power & 
Paper Debentures 
(All Series) ... 15 


& Pape 
Port Alf 
& Paper 
100 
100 


1% 


PREFERRED STOCK- 
HOLDERS 
Receive New | 


For Each $100 Face 
Stock 


Value Preferred Steck Held 


' Belgo-Canadian Paper Co. 3 


Port Alfred Pulp & Paper 
St. Maurice Valley Paper. 
Anticosti Corp. ......... ° 


COMMON STOCK- 
HOLDERS : 
Receive New 
Common 
For Each Share Held Stock 
Canada Power & Paper... 1/10 | 


DISTRIBUTION OF NEW SECURITIES 


Old Security 
Face Value 


Belgo-Canad 


Bonds—6% $ 8,240,500 
Preferred—7% cum. ... 5,000,000 


' 3,527,600 
1,590,914 
14,999,667 


Wayagamack Pulp & Paper— 
Bonds—6% ......ss008 
Wayagamack News— 
Guar. Debentures—5%, 
Port Alfred Pulp & Paper— 
Bonds—5% .... 


Pref 
St. Maurice Valley Corp.— 
Bonds—6% ........+e0% 
Bonds—5%4% ..+++se0%e 
Preferred—7% CUM. os. 
Anticosti Corp.— 
Bonds—6% Snedee 


Preferred—7% cum. .., .3, 
‘Canada Power & Paper— 


— New Securities—— | 
Common | 
Shares | 


$10,300,625 $— 


, eeeeeene 


4,409,500 
unchanged 
14,999,667 49 te 
1 4 | 


’ ereeeeee ’ 


82,405 | 
150,000 - < : 


8 . | 
2'900,000} rt 
10,000,000 


5,192,500 
000,000 = ', 46,000 


150,000 ft} 
51,925 |f| 


Laurentide Deb—5%% zens 000} 532,000 {I} 


Wayagamack Deb.—5%% 
Common, no par value.. 


6,666,7005 _ 
1,521,750 


~ se8d76| 
$51,058,522* $1,547,137 


eeeeetee 


*Does not include, Wayagamack News, $1,590,914; and Ha Ha 
general review). | 


I Bay Co., $137,300. (See under 


DOMINION MOTOR 


Seasonal Decline in Sales 
in Industry Cools 
Enthusiasm 


The new budget, affecting as it 
does the duties on automobiles in the 
higher price range, may result in an 
arrangement whereby Dominion 

otors (formerly Durant) plant at 
Leaside (Toronto) will manufacture 
Nash ears as well as the Durant and 
Rugby trucks. 

or the moment, however, negotia- 
tions are suspended until the effects 
of the budget can be determined, 
both from the point of view of the 
protection afforded on the completed 
car and the ible higher cost of 
some parts, due to the greater pro- 
tection given to parts makers in 
Canada. 

Will Be Price Increase | 

There will be a slight increase in 
the prices of automobiles, it is ex- 
pected, owing to the sales tax and, 
possibly, to the differences in draw- 
backs on parts imported for as- 
sembly in Canadian factories. This 
is the opinion of officials of Do- 
minion Motors, although all of the 
motor companies are awaiting the 
official documents before determin- 
ing what line of action will be 
necessary. 

Three months ago it was an- 
nounced that arrangements had been 
made whereby Nash cars would be 
manufactured in the Durant plant. 
The deal was held up, however, due 
to litigation between Durant of Can- 
ada and Durant Motors of Delaware. 


“capital” in 


Canadian Bronze 


is currently 
around 21 at which price it yields 11 
per cent. The ‘preferred is quoted 
around 1 


were withdrawn, the Nash interests 
decided to wait until the budget was 
brought down in order to determine 
exactly what would be the effect on 
importations of automobiles. 
Meanwhile, the automobile indus- 
try has reached the season of the 
year when sales normally show a 
downward trend and, in view of the 
business depression, there is a ques- 
tion if sales will improve in the later 
months of the year. In the circum- 
stances, it is intimated that the Nash 
interests are not now so enthusiastic 
about making an arrangement for 


Bee 


= ‘ 
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@ny United States manufacturers 
advertised in United States 
agazines with little or no thought 
f the Canadian market. These 
eeetsines have had a circulation in 
a amounting to probably five 

P10 per cent of their total circu- 
tion. The overflow of circulation 
m Canada has been the means of 
treating considerable volume of busi- | 


When the injunction proceedings ‘immediate manufacture in Canada. 


No Dumping of Shares ss 
By Can. Life Companies 


If important corporations on this , adverse affect on the stock market in 


continent whose shares are held by | recent months, it is said: 
Canadian insurance companies, are Under Canadian law, life insurance 


1 : ses may invest their funds 
forced to pass dividends either now | in the purchase of preferred shares 
or in the future, there will be no| of any company which has paid regu- 
dumping of insurance holdings ot} lar dividends on such shares or on 
such shares on the market by insur- | its common shares for not less than 
ance companies in this country. five years preceding the purchase ot MINES 
Once life insurance companies pur- | such eresecres stocks, and of com- | Assoc. Oil . . . » 16 
chase stocks that are legal invest-| mon shares which have paid regular | Bins, Gold - «5 « 
ments under the insurance act, the | dividends of at least 4 per cent or | Big Missouri. . 
os that ca - ——— are + per share (no par value shares) Conse, Mining 3 
subsequent. assed does not mean| for seven years preceding the pur- | ?*"° 
that these stocks must be sold. There z - . PUR" | East Crest. . 4 


chase of such stocks, Hudson Bay uc, at 
is maine in Canadian insurance law ¥ 


against containers carrying forei 
goods. One reason for the delay in 
arriving at an opinion is that the 
higher sales tax and corporation tax, 
while expected, means higher direct 
payments whose effect is somewhat 
sobering. 
Helps Page-Hersey Tubes 


Special consideration with respect 
to lower duties on Bessemer steel 
billets will be of aid to Page-Hersey 
Tubes and lower duties on certain 

_ of pipes and tubes will not 

e 


8, such as the last, 
and Loan stocks 
change was only 
revailing a year 
, the average of 
4.6 per cent, ten 
r cent and twenty 
declined an aver- 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
Jan., 1930, to April, 1931 May 
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pririvtste ptltaceal!: obs. 


iff 


He 


ess from Canadian buyers. 
Canadian manufacturers have been 
le to meet these firms on an 
footing as it was impossible 
them to advertise in magazines 
90 per cent or more of their | 
Milation in a territory from which 
were excluded by hi > 
Fi e seems to be a general con- 
Ption that the tax on magazines 
is imposed at the request of Can- 
ian publishers. This is not the 
se. The advantages to the Canad- 
man publisher are somewhat problem- 
The magazine publisher in| 
nada has to pay about 35 per cent | 
ther price for paper, ink, engrav- 
gs, etc. than does his United 
ates competitor. Payments for 
meeePecial articles and_ illustrations 
[= must be absorbed by a circulation of 
fehe-tenth or one-fifteenth of United 
sy etates competitors. The Canadian 
a tblisher has been. struggling with 
Ane problem of getting costs down to 
sis that would enable him to 
qucte a reasonable and acceptable 
ivertising rate, Last fall the tariff 
| (Continued on page 2, col. 4) 
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mpanies reviewed 
ent—the average 


1 Eeapapeaar— to A\. v4 at ct the company while probably 
ij aida Ln NU, leading to lower costs for companies 
4 19317 which are large users. Dominion 
Foundries & Steel will be aided by 

the new tariff. Canadian Steel Corp. 

rh ry uae TTT LL at Ojibway, subsidiary of United 


Can. Canners . . 
Consol. Industries - 
Dom. Motor . . « 
Dominion Glass . 
Dom. Steel & Coal 


ge 


a 
Fa 


e stocks 


F 


States Steel Corp., however, indi- 

cated through an official that reduc- 

tion on steel billets might prevent 

blast furnaces there being put in 

joperation: He also said that the wire 

mill might be affected by reduction 

ie ee oe jr 27 'of duty on stel wire unless duty on 

steel rods was also affected. Roof- 

ling companies and building material 

‘companies such as Gypsum, Lime & 

Alabastine and Building Products 
willbe assisted by the new duties. 

The Algoma Steel Corp. may be 

affected’ by the reduction in the duty 

on Bessemer steel billets to an extent 

not yet estimated by officials. That 

company is not interested in steel 

plate, wire netting, green saw steel, 

(Continued on page 3, col.-1) 


Chart by The Financial Post 
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The fact that the passing of divi- : 

to compel life companies to take such |dends causes shares ts dvep trees the | Bonds pee Mines i 

action. list of Jegal investments for Cana-| ©! ‘14 Stocks... . 
This question has been asked The |dian companies, does not affect pres- REGULAR DEP. 

Financial Post several times of late |ent holdings of life companies. Anawere to Sige emer rir-tolneae 

and although the answer affects only| Already this year some 25 Can- Banking 

a few stocks at the present time, is | adian companies have reduced their | Editorial 

an important one in view of the fact | dividend payments and over 40 com-| \ining” siete ss thee 6 

that many savings banks in the| panies have passed their dividend | Pulp and Paper .......-. a 

United States are forced by law to 

sell holdings of shares which cease 


ayments: ai However, of the | Utilities, pgerien secnigarp 
: atter group only one or two affect SPECIA — ie Ts : 
to become legal investments. | shares held by Canadian life insur- |  ‘B¢.0-N.% = Success?’ & aes 
Such forced sales have.had an ance companies. Hage to Figure Your a ae i 
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MARKET RECORD 
Industrial Stocks High 
Week of June 2 38.2 
Week of May 26 40.9 
Month of May, 1930 74.5 
8 Bank Stocks 
Week of June 2 224 
Week of May 26 
Month of May, 1930 
10 Public Utilities 
Week of June 2 68 
Week of May 26 .....ceceees 71 
Month of May, 1930 sesovees 101 


oan Booklet at 25c¢, 
Lew 
34.1 
37.5 
66.4 


Although weekly movement of grain in the western provinces has been 
almost without exception. ahead of corresponding figures for 1930, 
increased carloadings from this source (amounting to 18 per cent for 
the year to date) have been more than offset by declines in every other 
type of merchandise handled by Canadian railways. Current weekly 
figures of all carloadings are running from 11 to 18 per cent behind 
1930, with the cumulative total to date 16.5 per cent behind last year. 
Total loadings for the year to date are over 24 per cent behind 1929. 
The graph shows the trend of carloadings of revenue freight on 
Canadian railways during the first half of the last three years. 
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tt f Credit 
for personal expenses or for 
making foreign purchases are 
- issued at any Branch of this 
Bank. They offer a safe and 
convenient method of carrying 
funds when travelling abroad. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 


Capital, $1 000. Re , $24,000,000. 
. Tet Aoons over $265,600,000. 


| Dominion Bridge Co. 


LIMITED 


Montreal, P. Q. 
Engineers, Manufacturers and 
_-. Erectors of Steel Structures 
‘Head Office and Works Branch Office and Works 


Lachine Locks, P.Q. 
P.O. Address, Montreal, P.Q. Winnipeg Calgary Vancouver 


Amherst Ottawa Toronto 


Sales Offices 
Toronto Calgary 
Winnipeg Regina 


~ Edmonton 
Vancouver 


for the June Groom 


Immaculate, custom 
tailored — the Groom 
rigged out at the Store 
for Men. 

Selected Oxford 
grey vicuna for the 
coat. Striped West of 
England worsted for 
the trousers. 

Three - day service 
on all wedding orders. 

Eighty dollars — 3 
garments: coat, vest 
ond trousers. 


May be a es 


mo extra 
charge. ~~ 


Store for Men 


COMPANY 
LIMITED 


SIMPSO 


Be careful 


when investing 


Get dependable infor- 
mation in regard to your 
contemplated investments, 


The manager of our near- 
est branch can secure com- 
plete and valuable informa- 
tion for you through the 
Bond Department of this 
Bank. It is operated solely 
to give helpful investment 
service to the bank’s cus- 
tomers. 


DOMINION 
BANK 


Established 1871 


50 BRANCHES 
IN TORONTO 


Ask the local manager about 


a safety deposit box. The pro- 
tection is worth many. times 


the rental. 


QUEBEC POWER 
RATE SCHEDULE 
UNDER DISPUTE 


City Demands Company 
Submit Lower 
Tariff 


From Our Own Correspondent 
MONTREAL. — Dispute between 
the Quebec City Council and Quebec 
Power Co. over the matter of rates 
Not long ago a Quebec 
citizens’ committee submitted a re- 
port in which it was stated that the 
rates charged by the company were 
too high in relation to that paid in 
other municipalities. . ; 
The matter of electric rates is a 
peculiarly involved one and, it is 
alleged, the \citizens’ committee did 
not take into account many impor- 
tant factors as bearing upon costs. 
Aside from that nee however, 
Quebec Power Co. ear y in April sub- 
mitted to officials of the city of 
Quebee a proposal for reduced com- 
mercial and domestic rates which 
would mean a saving to the city, for 
street lighting bill, of over $40,000 
per annum. e city pays at present 
about $137,000 yearly for street light- 


ing. 
The company also proposed to re- 
lace all broken and burnt-out street 
eves which heretofore the city had 


done. 
Turn Down Proposal 

It is understood that this proposal 
was not accepted by the council, Last 
week another offer was made to the 
city. Under this plan a 25 kilowatt 
hours per month service would cost 
citizens $12.60 from 1931 to 1935 and 
$11.34 fnom 1935 to 1945. The citi- 
zens’ committee will undertake to 
offer similar service for $13.08 and 
$9 for the respective periods. 
proximately similar margins separ- 
ate the tenders submitted by both 
organizations for 50 kilowatt hours 
and 600 kilowatt hours. pi 

The rates apply to domestic light- 

ing only. 
e offer of the company was 
turned down and it is reported that 
the city council informed Quebec 
Power that it would be given 15 days 
to meet the city’s terms, and failure 
ito do this would mean the taking 
over by the city of the lighting 
system. : 

Followers of this situation are of 
the opinion that the citizens’ com- 
mittee would have considerable dif- 
ficulty in fulfilling a contract. It 
is pointed out that all the power 
sources for some miles from the city 
of Quebec have been developed. The 
largest. single source of power. is 
Shawinigan, which controls Quebec 
Power, while the company itself has 
several major producing units. 

Franchise Holds Good _ 

Under the terms of the franchise 
it is understood that the city would 
have to give the company two year’s 
notice if it wishes to discontinue the 
present services. On top of that the 
citizens’ committee would have to de- 
velop its own distribution system, an 
undertaking of considerable size. 

By the middle of this month, the 
hols matter will be on a more defin- 
ite basis and it will then be known 
whether or not the city intends 
carrying out its present proposal. 


Moisture Lack 


' Highly Critical 


For 1931 Crop 


From Our Own Correspondent 

WIN PEG Coop. prospects for 
the West continue be decidedly 
less than satisfactory. There is a 
pate lack of moisture practically 
rom one end of the prairie country 
to the other, a lack which in large 
areas of southern Saskatchewan 
and portinos of Alberta is decidedly 
acute. There was less than an aver- 
age supply of moisture in the ground 
at the Leslaniog of last winter, a 
condition aggravated by a mild win- 
ter and an early spring, exposing the 
soil surface for an unusual length 
of time to drying influence of sun 
and wind. Dust storms which, al- 
though they have previously been 
matched in severity, have been al- 
most unprecedented in extent and 
duration, and have been both a symp- 
tom of dryness and a cause of con- 
siderable damage. 

There is still time for conditions 
to on to a very great extent. 
The West is accustomed to think of 


y\the crop as dependent for moisture 


on the stored up resources of the 
|sub-soil and on the June rains. G 

June rains. cannot altogether make 
jup for the lack of conserved mois- 
jture, but, if general, they can go a 
long way toward doing so, and es- 
pecially if they come early enough. 

Heavy precipitation, especially if 
the weather remains fairly cool, dur- 
ing the next few weeks, can make 
the production of a fair-sized crop 
reasonably probable. Lack of it 
|would mean the probability of one 
lof the lightest crops experienced for 
‘a long time. 

An urgent need of rain in the central 
and southern districts is expressed by 
crop correspondents in telegraphic 
reports received over the week end by 
jthe statistics branch of the Sas- 
| katchewan Department of Agriculture. 
|Moisture conditions in northern Sas- 
|katchewan are better but here also 
|there are districts where rain would 
be welcome. Practically all the wheat 
seeding is completed and 80 to 85 per 
cent of the coarse grain acreage is 
sown. 

In the central and southern districts 





the surface soil is generally reported 
| very dry and loose resulting in consid- 
erable damage from soil drifting and 
| some correspondents report that seed- 
| ing of coarse grains and in some cases 
wheat is being withheld on this ac- 
jcount and that no reseeding will be 
j}done until rain comes. Some severe 
|frosts were experienced about two 
| weeks ago since then the weather has 
| been generally warmer and very dry 
| with some high winds. The appearance 
|of cutworms have been reported in 
some districts and some damage has 
been done. Pastures are getting short 
|and bare and are badly in need of rain 
jand in some of the southern districts 
| water is becoming scarce. Livestock 
| are only in fair condition as a result of 
short pastures. 

'Auburn May Shipment 

Set All Time Record 


| Shipments of 6,717 Auburn and Cord 


|cars for May were announced by R. H.| 


|Faulkner, president of the Auburn 
j Automobile Company. This is an in- 
crease of 714 cars over April, the all- 
time record month for the company. 
Shipments for the first five calendar 
;}months of 1931 total 24,488, making 
| 10,745 more cars than during the entire 
| year of 1930. 
Show Canadian Board 
Canadian-made gyproc fireproof wall 
| board, with special reference to ‘its uses 
jin farm homes and buildings, is being 
featured at the Construction Show of 
j the Royal Ulster Agricultural Society, 
in Ireland. this month. 


THE FINANCIAL POST 


NATION’S BUSINESS 


(Continued from page 1) 


on paper was increased 400 per cent. 
The present budget wipes out a 50 
per cent exemption of sales tax, with 
the result that the sales tax on paper 
will be increased 3% per cent. 

The reduction of importation of 
large volume of United States mag- 
azines may eventually work out to 
the benefit of the Canadian pub- 


lisher, but the results will come in’ 


the future. For the present, and 
at.a most critical time, the costs of 
the Canadian publisher have been 
increased. 

The only sound basis on which to 
build up magazine publishing busi- 
ness in Canada is to get costs down 
to a basis so that an advertising rate 
can be struck which will be compar- 
able to that existing on large maga- 
zines in other countries and which 
will enable the: Canadian publisher 
to develop his field and mect other 
forms of competition. 

= 


[Ts higher tariff on building 


stones. will raise construction 
costs and the net benefits may re- 
main narroWly distributed. The in- 
creased tax on unlicensed insurance 
looks like a gesture of defiance to 
the provinces especially as the pre- 
vious tax on these companies, which 
are provincially licensed, is now 
under dispute and is to come before 
the Privy Council. Changes in the 
steel tariff have apparently been 
cleverly designed to aid Canadian 
manufacturers without bringing the 
United States Steel Corporation into 
Canada. The window glass fiasco of 
last fall has been avoided by intro- 
ducing a conditional duty that will 
not come into force until some com- 
any is prepared to make such glass 
ere, 
An important change in national 
pore’, is involved in putting house- 
old fuel behind a tariff and in in- 
creasing the import tax on indus- 
trial fuel. Such a course is a logical 
feature of any national fuel policy 
and to such a policy, designed to 
widen market for Canadian col- 
lieries east and west, the Prime 
Minister is committed. The free 
entry of American anthracite coal 
has long been a cause of Nova 
Scotia and Alberta discontent. Now 
the central provinces are to pay 
more dearly for their fuel to give 
the Atlantic and Pacific seaboard 
and Rocky Mountain mines their 
chance. Added to the freight sub- 
ventions and coking subsidies al- 
ready in force, these duties will 
make the expenses of Canadianizing 
our fuel supply very heavy and for 
a few years the results may fall 
short of the cost. Other tariff 
changes are similarly of a purely 
protectionist character. 
. s ¢ 86 
‘HEN business men consider the 
new taxes imposed they must 
wonder why it was necessary to add 
to the nuisance taxes, when govern- 
mental economies would have effect- 
ed the same job of more near bal- 
ancing the budget. For instance: 
Mr. Bennett complains that transfer 
of natural resources to the Western 
provinces has cut revenue from 
Dominion lands by $2,500,000. But 
there has been no commensurate cut 
in civil service personnel, The bur- 
den of old age pensions. so lightly 
assured in the pre-election parade 
of promises, is beginning to show 
heavily in costs of government. War 
pensions might be expected to rise 
from year to year for some years 
yet but the increase of $5,550,000 is 
largely the result of setting up an 
unnecessarily extravagant . system 
that takes little consideration of 


actual needs. It is more than justice | gqj 


to our ex-soldiers but legs than jus- 
tice to the taxpayers. There has been 
and is in prospect no such slashing 


of expenditures such as is marking | ¢] 


the policy of every well-managed 
business enterprise and should mark 
the activities of governments as 
well. An increased call upon the 
taxing power of the people is Mr. 
Bennett's substitute for economy. 


‘R. BENNETT'S dislike of heavy 

surtaxes on incomes is shared 
by business men generally. Recently 
there has been a revival of purchases 
of tax-exempt bonds and the reduc- 
tion of the confiscatory higher levels 
will tend to -release some of this 
tax-frightened capital for more pro- 
ductive investment. There is a slight 
reduction in the lower scales as well 
but if Mr. Bennett has in mind 
abolishing the income tax by gradu- 
al stages he has taken a rather 
peculiar method of doing it since on 
incomes between about $10,000 and 
$150,000 he has increased the sched- 
ules. The partial elimination of the 
double taxation feature on dividends 
is a step in the right direction but 
it should go all the way. Taxation 
of dividends paid to non-resident 
shareholders may be expected to 
deter somewhat the flow of foreign 
capital to Canada and is a somewhat 
retrograde step. In _ eliminating 
special taxation of family cor- 
porations, the government is prob- 
ably recognizing the difficulty of 
dealing with this type of tax evasion. 
The former regulation has had some 
unexpected and inequitable results, 
With the higher tax brackets low- 
ered and with the corporation tax 
raised there is less incentive to the 
formation of such corporations, The 
increase in corporation tax is just 
another evidence that Canada is back 
on a war basis of finance, 

+ BS 


OTHER forms of increased taxa- 
tion also indicate what the coun- 
try must pay to maintain in times of 
depression a governmental service 
that is based upon a prosperity 
scale of expenditure, The increase 
in the sales tax was so thoroughly 
discounted in public expectation that 
it occasions little comment, 

No one can be very enthusiastic 
about a budget that’ increases taxa- 
tion and production costs as much 
as this one does. Yet admittedly 
the prime minister had a difficult 
job on his hands and no criticism 
is fair that does not realize the 
Seriousness of the financial situation 
he faced. There is some satisfaction 
in knowing that the Government in- 
tends, so far as possible, to pay its 
expenses as it goes along, without 
adding huge deficits to the national 
debt, which might be popular with 
the people since it would avoid the 
necessity of tax increases, but that 
would inevitably lead to disaster. 


Montreal Stock Brokers 


Change Name of Firm 
From Our Own Correspondent 

_ MONTREAL.—Official announcement 

is made of the changing of the firm 

name from Mathewson, McLennan & 

Molson to Mathewson, McLennan & Co., 

members of the Montreal Stock Ex- 
change, 

The partners will remain the same, 

namely, H. Mathewson, F. S. Mathew- 


son, G. S, McLennan, and K, A. Handy- 
side. ~ 


BRANT CORDAGE 
PRESENT YIELD 
121, PER CENT 


(Continued from page 1) 

tition from Dutch sources with no 
tariff protection whatever. This con- 
dition was largely responsible, it is 
understood, for the loss in the 1927 
fiscal year. Some changes and im- 

rovements in manufacturing at 

rantford enabled the company in 
the next year to show a profit. It was 
understood that the Dutch manu- 
facturers, although benefitting from 
low labor costs, are not now a seri- 
ous factor in this market. 
Combine is Remote Threat | 

The growing use of the combine in 
Western Canada is a potential threat 
to the manufacturer of binder twine 
but it is believed that there would 
not be a sales.decrease from this 
cause for many years. Up to two 
years ago there — : steady in- 
crease in acreage. arge propor- 
tion of wheat still was threshed: b 
older methods and all coarse grains 
are harvested under those methods 
which require the use of binder 
twine, 

The $850,000 of second preferred 
stock and the 80,000 shares of com- 
mon stock of this company are held 
by the president of the company and 
his associates. There has been no 
dividend on the second ‘preferred, 
although the $1.75 requirement has 
been earned by a wide margin in all 
but two years of the present com- 
pany’s history. i 

Available records of earnings of 
the present and its predecessor com- 

any go back to 1920. Profits have 

en sufficient for dividends on the 
80,000 shares of first preferred 
issued in 1925 in all these years ex- 
cepting three—1927, when there was 
a oan ; 1928, when earnings fell short 
by 16 cents per share; and 1923 when 
profits were $73,718. In 1925, the net 
profits after depreciation and income 
taxes were $627,190. 


CANADA POWER AND 
PAPER REORGANIZA-.- 
TION IS SWEEPING 


(Continued from page 1) 


the plan will compare as follows 
with the existing capitalization: 
Present Capitalization, May 1, 1931 
(Excluding Anglo) 


1 $103,832,266 
Common—1,621,750 no par value shares. 


Estimated Capitalization New Company 
(Excluding Anglo) 
*Bonds ..... bode vecedsehvtbbees $51,058,522 
+Wayagamack News .. $1,431,77 
tHa, Ha, Bay Co. .... 187,800 1,569,074 
$52,627,596 
Capital stock—1,547,141 no par value shares, 


*In addition to the above bonds, a further 
$8,000,000 (approximately) of new bonds will 
be issued in exchange for a like amount of 
Laurentide Mortgage bonds now pledged as 
collateral to bank loans. 

+tGuaranteed British treasury bonds not ex- 
changed. 

tBonds not exchanged. 


May Issue $65,000,000 
The committee will have power to 
sanction the issue of additional first 
mortgage bonds of the 30-year 5% 
per cent series, provided that the 
total is not to exceed $65,000,000, 
and of such additional shares as 
may be necessary. 
Anglo Not in Picture 
It will noted that Anglo-Can- 
adian Pulp & Paper Co. is not in- 
cluded in the soto set-up, as the 
committee deemed it inadvisable for 
the new company to assume the 
ligation of Canada Power & Paper 
under the contract for somes m of 
a controlling interest in Anglo-Can- 


an, 
What Holders Receive 

Following is a brief summary of 

what the committee offers for each 

ass of security. 

Belgo-Canadian bondholders are to 

receive $125 of new first ei 

and 1 share of common for each $100 


shareholders of the 
same company will receive 3 new 
shares of common for each $100 of 
preferred stock held. 

Wayagamack Pulp & Paper bond- 
holders will receive $125 of new 
mortgage bonds and 1 share of com- 
mon for each $100 face value of 
bonds held. 

Port Alfred bondholders will re- 
ceive $100 of new mortgage bonds 
and 1 share of common stock for 
each $100 face value of bonds held 
while the preferred shareholders will 
receive 144 shares of common for 
each $100 of stock held. 

St. Maurice Valley bondholders 
will receive $100 of new mortgage 
bonds and 1 share of stock for each 
$100 of present, bonds—either series. 
Sterling debenture stockholders are 
trea in the same way. The pre- 
ferred stockholders receive 1% 
shares of new common stock for 
each $100 of stock held. 

Anticosti Corp. bondholders will 
receive $100 of new mortgage bonds 
and 1 share of stock for each $100 of 
pretense bonds. The preferred stock- 

olders will receive 1% shares of 
new common stock for share of pre- 
ferred. 

Canada Power & Paper debenture 
holders, both series, will receive :$15 | 
of new mortgage bonds and 1% | 
shares of stock for each $100 of de- | 
bentures held. 

Common stock shareholders of 
Canada Power & Paper will receive | 
one share of new stock for each 10 
shares held, 

Basis of Distribution 

As pointed out in the official com- 
munication of the committee this 
scale of distribution is based. not | 
only upon a careful analysis of the 
assets and earnjng power repre- 
sented by each existing security, but 
upon such other important factors 
as inter-company obligations, the ef- 
fect of separation upon operating 
costs, existing newsprint contracts 
and the advantage of maintaining a 
well-established selling organization. 

Will Control Management 

It is further pointed out that hold- | 
ers of securities who forego fixed | 
charges for five years will expect as- 
surance as to management and to 
this end the on provides that the 
committee will nominate a majority 
of the new board of directors to 
serve for five years. 

Provision also has been made in the 
plan so that the odd common shares 
of Belgo, Port Alfred, St. Maurice 
and ayagamack, outstanding in 
the hands of the public, may be ex- 
changed for new shares. 

Banks Give Co-operation 

The plan states definitely that the 
corporation’s bankers, namely, the 
Bank of Montreal and the Royal 
Bank of Canada, are co-operating. 
The banks have expressed willing- 
ness to make seeking arrangements 
if the plan is carried out. Further, 
it will be noted in the new capital- 
ization set forth above that the 
banks will accept $8,000,000 of the 
new bonds as collateral for bank 
loans in exc, for the first mort- 


rr sees 


sition. It ' 
company’s bonds are really income 
s for the first five years. That 
is, interest need be paid only if 
earned, but the corporation is re- 
stricted from paying common share 
dividends unless bond interest on the 
preceding interest date has been aid 
and provision made for payment on 
the next interest date. 
Greatly Strengthens Position 
Without fixed charges for a per- 
iod of five years, the new company 
is in a position adequately to meet 
competition. In other words, it can 
ca on without the necessity of 
mak provision for large bon in- 
terest and preferred stock dividend 
ayments, so that by the time the 
earst contract comes into operation 
in 2% years time, it will be in a po- 
sition to develop an adequate earn- 


y 
ys pee 


s apparent from the foregoing 
details on the basis of Security ex- 
changes, that the committee has 
worked with the thought in mind of 
ridding the company with its cum- 
bersome capital ant placing it on a 
basis where securities outstanding 
have adequate assets behind them, 
together with a presently small but 
potentially large earning power on 
the common stock. 

No Balance Sheet 

As no balance sheet has been is- 
sued, it is not possible to determine 
the valuation upon assets. As 
at Dec. 31, 1930, Canada Power & 
Paper had total assets of $212,974,- 
612, which figure included Ang 
Canadian’s holdings. As the face 
value of the securities to be ex- 
changed has been cut in half, the 
new balance sheet should show a 
corresponding writing down of as- 
sets, or to approximately $125,000,- 


Canadian Producer 

Cc wer & Paper a one of 
the largest newsprint manufacturers 
in that wean Excluding . Anglo- 
Canadian, the new company will 
have an annual capacity of more 
than 600,000 tons of newsprint, as 
well as a large amount of kraft, 
board and other paper products. 

The mill properties to be acquired 
by the new company are located at 
Shawini Falls, Three Rivers, 
Port Alfred and Cap de Madeleine 
(néar Three Rivers). 

Take Over Contracts 

It is also understood that the new 
company will acquire all of the 
newsprint contracts now in posses- 
sion of Canada Power, including the 
Hearst contract, which is generally 
understood to cover all the news- 
print requirements of the American 
publisher. 

Personnel of Committee 

The committee sponsori the 
peasant pias of reereaplaniiah is 
compo of the Hon. Charles A. 
Senne chal tiem of Kitcat’ and 
the financ Tm 0 
Aen, Londen, En Ht ene J. an Eatonia, too— 

awes, president o ontreal 
board of trade; Strachan Johnson,| ut mot so soon. 


K.C., of Tilley, Johnson, Thompson 
and Parmenter, Toronto; H. D. In addition to this, 
of M Eatonia styles and 


Locate Gormion, Dilworth, Gail 
sie and Nash, Toronto: Stewart| patterns are varied 
enough for all 


foyle and Nash, Toronto; 
Kilpatrick, of Govett, Sons and Co., 

Why not wear 
Eatonia next time? 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 


TIMES 


Ties are treated un- 
kindly. Knotted 
hurriedly in the 
morning .. . ripped - 
off at night. It 
shows. It shows in 


London, Eng.; E. A. 
urer of the Sun Co 
of Canada; John J. Rudolf, of A. 
Iselin and Co., New York; Gordon 


W. Scott, , of Messrs. P. S. 
ob- Ross and Sade Mentreals and J. L. 


Ralston, 


K.C., counsel, of Mitche 
Ralston, Kearney & Duquet, ; 


i 
‘Mont- 
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THE FINANCIAL POST SURVEY OF 


CORPORATE | 


SECURITIES 
1931 


‘THE new edition of The Financial Post Survey of Corporate 


Securities to be published about June 6th will be of the greatest © 


possible value to investors. In comiparison with previous years it will 
show the earnings and balance sheets of over 1,300 Canadian com- 
panies for the difficult year of 1930. 


Every word and figure are revised from last year—complete informa- 
tion is given about each company in a compact, concise manner. 


All new companies formed in the last year are covered: 


A new section on Fixed Trusts is being added to the chapter on 
Investments Trusts. 


Fach chapter will be introduced by an analysis: and review of the. 


industry as a whole and the relative: position of principal companies 
will be discussed, 


Send your $2.00 now so that you will be one of the first to receive a 
copy 


ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


Attached is my $2.00. Send me a copy: of The Financial Post Survey of Corporate Securities, 


1931, as soon as it comes off the press, about June 6th. 
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 $TOCK MARKET 


IS HESITANT 
ABOUT BUDGET 


S (Continued from page 1) : 
- folled strip steel nor steel wire. Posi- 


tion of other steel companies will 
! probably 


be made clear within the 

> next few weeks. 

" The financial community are also 
awaiting the full explanation expect- 
ed in the course of the budget debate 

on the 2 per cent tax on income of 
foreigners owning Canadian securi- 

Some feam this may have a 
constricting influence on values of 
Canadian securities through desire of 

nited States holders to unload. The 

ew York’ Stock market was, how- 
ever, firm on interiisted issues on 
dune 3 when Canadian stock ex- 
changes were closed. 

; Page Hersey Tubes 

The new items in the latest 

~ Bennett budget placing certain pipes 
and tubes on the free list and other 

on a 742 per cent tariff so far as the 

- general tariff is concerned do not 
affect Page Hersey Tubes, as these 

- are odd sizes and types not made by 

>the company. 

The company on the other hand 


received helpful consideration in the 


erected near Welland. The new plant 
as not begun production as yet and 
‘no date for the opening has yet been 
get. As these seamless tubes dre for 
>the oil industry mainly, the low 
activity the moment in this field 
does not promise a yery large scale 

of operations at the outset. , 

: Montreal Coke & Mfg. 

- “There is no direct benefit to the 
company through changes in the 
tariff; the industry should benefit 
and, indirectly, ourselves,” said John 

Norris, president of Montreal 


_. Coke & Manufacturing Co. Trans- 


- tec a costs are an important 
_: factor in establishing a coke market, 
said Mr. Norris, and Montreal Coke 
had little to fear from outside com- 


Dominion Steel & Coal 
Despatches from Sydney express 


~ > the opinion that the new coal sched- 


_ ules will prove of considerable bene- 
fit to the area. Some disappoint- 
ment was expressed over the absence 
of higher tariffs on. primary steel 

roducts. By others, it is stated, the 
uty placed on automobile parts will 
aid the steel industry of Nova Scotia. 
C. B. McNaught, president, and 

-_H. J. Kelly, general manager, of 
Dominion Steel & Coal Corp. are‘at 
present in Sydney. Both are re- 
ported to be: much pleased with the 


» changed tariff they declined to issue 


a statement until they had had an 
opportunity of going into the matter 
more fully. 
Dominion Glass 

“Until we have more complete 
details of the changes, it will not 
be possible to tell how the new tariff 
will affect our business,” said J. W. 
King, general manager of the 
Dominion Glass Co. e reference 
to containers, upon which a duty 
will be charged, does not specifically 
refer to glass. If glass containers 
are included in this category, some 
benefit might accrue to the company. 

Labor Leader Approves 

The new tariff schedules covering 
coal are highlysigratifying, in the 
‘ison, president 
of the f, of A. district 26, 
Glace Bay, N.S, President Morri- 


ce abcd 


son has.stated that the assistance 
afforded the coal industry by in- 
creased duties, subventions and sub- 
sidies would be of great assistance 
to the miners in Nova Scotia, as well 
as to those communities which de- 
pend upon the coal industry for an 
existence. : 
John Morrow and Acme Screw 

John Morrow Nut & Screw Co., of 
Ingersoll, Ont., and Canadian Acme 
Screw & Gear, the latter a subsidiary 
of Russell Motor Car Co., tend to 
look with favor on the additional 
protection given the makers of parts 
of motor cars in Canada, Full study 
has not been given to all details of 
the budget, but.the general impres- 
sion gained from a first reading was 
favorable. 

Neither of these companies is en- 
tirely ‘dependent on»the automobile 
business but T, A. Russell, president 
Russell Motor Car Co., reported at 
the annual meeting that Canadian 
Acme Screw & Gear had suffered a 
marked decrease in volume in 1930 
because of the low level of auto- 
mobile production. The tendency of 
the new rates to concentrate avail- 
able Canadian demand in Canada is 
expected to be of aid in 1931. 

Ford Company of Canada 

Ford Co. of Canada executives had 
expressed no opinion as to the effect 
of the new tariff provisions on its 
fortunes in 1931 up to Wednesday 
noon. Automobile manufacturers in 
the Border Cities. generally, how- 
ever, felt that costs of manufacture 
might. be increased through the 
changes in the drawback benefits on 
motor car parts, . 

It was admitted that the duties 
would probably lead to expansion of 
business on the part of those already 
established in Canada and to the 
creation of additional branch plants 
of United States concerns which 
hitherto had been supplying Canada 
from the United States plants. Two 
of the items removed from the draw- 
back list, it was stated, were not 
procurable in Canada: chassis 
frames and fenders. To supply such 
parts Canadian makers would have 
to be sure of Ford and Chevrolet 
business in order to do business at a 
profit, it was stated. 

It was also expected that the ex- 
clusion of United States used cars 
would make problems of dealing with 
used cars in Canada easier. The 
increased obstacles placed in the 
way of importing expensive cars, it 
was hoped, would deflect more im- 
portant buying to Canadian cars. 

Dominion Foundries & Steel 

Dominion Foundries & Steel, Ltd., 
Hamilton, Ont., according to a state- 
ment b~ G. W. Sherman, president, 
anticipates making a large increase 
in employment. 

“We announce installation of wider 
plate rolls to furnish a complete line 
of. made-in-Canada plate steels,” he 
continued. 

“The Government is to be congratu- 
lated on its spread of necessary taxa- 
tion ‘and its action in developing the 
use of Canadian coal, as well as ab- 
sorbing some freight on wheat, all of 
which helps to increase and keep Can- 
ada’s purchasing power at home. 

“The. broad policy of stabilizing em- 
ployment, of not increasing prices to 
customers and from increased volume 
eventually paying our Canadian share- 
holders a six per cent return en capital 
investment will be continued.” 

Hayes Wheels & Forgings 

Hayes Wheels & Forgings is one 
of the most important 
of the latest Bennett budget. It is 
the chief company engaged in the 
business of supplying motor car 
manufacturers with such parts as 
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Frontenac Oil Bonds 
Bought by McColl 


From Our Own Correspondent 

MONTREAL.—Since the 
close of the company’s fiscal 
year on January 31 last, 
McColl Frontenac Oil Co. has 
purchased $10,100 of the first 
mortgage bonds of Frontenac 
Oil Refineries, giving it com- 
plete ownership of the issue, 
which amounts to $1,000,000. 

This follows upon a move 
made by McColl-Frontenac in 
June, 1929, when the company 
offered preferred shareholders 
of Frontenac Oil Refineries an 
opportunity to exchange their 
stock on a share for share 
basis for preferred of McColl 
Frontenac Oil and in addition 
agreed to pay dividend arrears 
on the acquired shares. In this 
manner all the _ preferred 
shares of Frontenac Oil Re- 
fineries were exchanged. 


wood and metal disc automobile 
wheels, hubs, rims, front and rear 
axle assemblies, motors and a gen- 
eral line of automobile forgings, car- 
riage and wagon wheels, poles, shafts, 
buggy and automobile top bows, mis- 
cellaneous bent goods, universal 
joints, propellor shafts, clutches and 
all kinds of rubber goods as well as 
fabrics for automobile tops. Not 
alone is it expected that Hayes 
Wheels business will be stimulated 
but opening of U. S. branch plants 
is expected. 

The change which affects Hayes 
Wheels & Forgings is not a chan 
in duty but a change in drawback. 
Formerly a drawback of 99 per cent 
of the duty was allowed to import- 
ers when the apenas parts were 
assembled in the Dominion, but now 
on all parts used in the manufacture 
of automobiles no drawback shall 
hereafter be paid unless at least 50 

er cent of the cost of producing the 
inished article (not to include after 
September 30, ‘1931, duties on im- 
ported materials) has been incurred 
in Canada. 

Canada Packers 


Canada Packers and other pack- 
ers, The Financial Post was informed 
by a well-known executive of the 
former company, are affected very 
little .by the actual items dealing 
with the importation of live animals 
and meats into Canada. The Cana- 
res were already well pro 
tected by the duties levied in the em- 
ergency session of September, 1930, 
and since that time importations have 
not been large enough to cause them 
_ worry. : 

hey are affected to an important 
degree, however, by the general in- 
crease in the sales tax from 1 per 
cent to 4 per cent. Formerly, meats 
were practically exempt from the 
sales tax and now they are taxed. It 
will not likely interfere with profits 
to any material degree as the im- 
post will be passed on to the ulti- 
mate consumer. 

Packing companies are also affect- 
ed exactly to the same extent as 
other companies by the increase in 
the corporation income tax. 


Canadian Canning Companies 
Canadian Canners and Associated 
uality Canners, whosé stocks are 
listed on the Toronto Stock Ex- 
change, will benefit materially from 
the upward revision of the tariff on 
canned vegetables and fruits and on 
jellies, jams and marmalade. These 
— are made in large volume 

y these companies. 

The new duties under the general 
tariff show substantial increases, 
assuring for Canadian companies 
and growers considerable business 
that went formerly to United States 
canners and farmers, While imports 
of some vegetables, including baked 
beans, peas and other specialties, 
have been of considerable propor- 


itions, imports of canned fruits, jams, 


have been very large. 
Consolidated Industries 


ete., 


tries, manufactures electric clocks. 
C mtg tariff on clocks, 
e clock movements 
r cént and is now $5 
per cent. hen imported under 
the intermediate or general tariff 
rate the duty shall not be less than 

50 cents each. 


DANGER EXISTS 
FARMERS MAY 
NOT GET BONUS 


(Continued from page 1) 

leges to prevent adverse influences 
on the milling industry, and there 
should be no attempt made to dis- 
tinguish between the destination of 
wheat, whether for domestic use or 
for export, after it leaves the head 
of the lakes. Otherwise there would 
be the possibility of the price at that 
point being lowered.so as to absorb 
part of the subvention. 

Competing export countries with 
which Canada has recently been in 
conference over the wheat situation 
may feel that coming immediately 
upon the heels of the London confer- 
ence there is an attempt in this 
action by Canada to steal a march on 
them in the export market. Should 
the Canadian example be followed to 
any large extent the result would be 
largely to shift the benefit of ex- 
port bonuses to the consumer in the 
way of lower prices. Perhaps a 
greater danger is that importing 
countries, which have been main- 
taining high tariffs against wheat, 
and where some inclination has re- 
cently been apparent to reduce 
duties, will be slower to take such 
action than they otherwise would 
have been or that compensating 
dumping duties may be actually im- 
posed. : / 
Failure of Intervention 

Attempts to interfere with the or- 
dinary processes of marketing, no 
matter how well meant, can have 
effects quite the contrary to those 
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intended and can hurt producers 
more than they help. If the proposal 
now made as a temporary. measure 
were su once as a permanent one 
it would recognized as unsound 
in principle and unlikely to attain its 
object. If made in another country 
we should be doubtful of its effects. 

As a matter of fact the emergency 
freight rate reduction made in the 
United States in 1929 in the hope of 
getting wheat marketed more 
quickly actually depressed prices to 
farmers instead of increasing them. 
It is not impossible that the object 
now aimed at of giving farmers five 
cents a bushel more for their wheat 
at the expense of the Government 
during the course of & year may 
really be attained, but it also seemed 
possible in February of last year for 
the well meant guarantees of the 
provincial governments to the wheat 
pool to turn out well instead of hav- 
ng — unfortunate results as fol- 
owed, 


Western Farmer 
Will Welcome 
‘Lower F reight 


. From Our Own Correspondent 

J. A. Caulder, president and man- 
aging director of Dairy Corp. of 
Canada, returns from a visit to all 
sections of every province in West- 
ern Canada where subsidiaries are 
operating with a feeling that West- 
ern farmers will welcome with open 
arms the decision of the Dominion 
Government to absorb five cents per 
bushel of the freight rate on all ex- 
— wheat ‘as a means to aiding the 
armers. 

“The decision to absorb five cents a 
bushel of the freight is tantamount to 
an undertaking of the Government to 

ay 40 per cent of the freight cost. to 

ort William, From Moose Jaw to Fort 
William, for instance, the freight rate 
is 11.20 cents a bushel so that a five 
cents reduction would be more than a 
40 per cent saving in this expense for 
the farmer. Naturally it will be a tre- 
mendous thing for the farmer. Sup- 

ose that the average production of the 


armer in Saskatchewan were 5,000/7 


bushels; he would get on such produc- 
tion $250 of an advantage he would not 
otherwise have had. And I can tell you 
that $250 will go a long way with the 
average Western farmer. 

“It comes at a time when some 
encouragement is greatly needed. 
Drought conditions and dust storms in 
Southern Saskatchewan, and particu- 
larly around Regina, have been very 
bad. It is true that only about two per 
cent of the farmers have applied for 
seed-grain relief and that a number of 
farmers are still living on accumulated 
savings of former years, but the price 
of wheat. and present weather condé- 
tions are naturally very discouraging. 
Quite a number would leave if there 
were any better place to go to under 
present conditions. They have not 
asked for seed grain relief because 
most of them have been able to get 
cheap grain for seed from neighbors. 
There is no lack of wheat for that or 
any other purpose at present. 

“In Manitoba and Alberta sentiment 
is more cheerful, especially in North- 
ern Alberta. They ‘have had sufficient 
moisture to make them optimistic 
about crops. Southern Saskatchewan, 
however, is still without moisture of 
consequence. 

“Although prices are low farmers are 
now milking their cows in all parts of 
the West, the low prices of grain and 
the protection against New Zealand and 
Australian butter helping in this 
direction.” 


Smelters Buy 
Pacific Coast 
Storage Plant 


Advice from Vancouver states 
Consolidated Mining & Smelting Co. 
has purchased controlling interest 
in the Pacific Terminals Ltd. 

Pacific Terminals has a $2,000,000 
plant including a storage warehouse, 
dock and railway terminal, located 
at New Westminster. While Smelter 
officials have not announced the new 
acquisition it seems logical as it is 
already shipping fertilizer from its 
new plant at Trail to the Orient, 
and storage facilities will be re- 
quired. ; 

Pacific Terminals was organized 
about three years ago, and it is re- 
ported a shareholders meeting will 
be held about the middle of June to 
formally consummate the deal. 


UNFAIR PRACTICES 
CHARGED TO BANKS 
BY BOND DEALERS 


(Continued from page 1) 


publication of full details regarding 
the recent conversion loan both the 
banks and bond houses were active 
in lining up investors who might give 
them their business. It was a period 
of hectic activity, of keen competi- 
tion, which was ended only when the 
period allowed for conversion ex- 
pired. For the work in | 
the exchange, the banks and bon 
houses received some $3,000,000 in 
commissions. Split up among the 
thousands who were engaged in the 
work the average return was rela- 
tively small, especially so to invest- 
ment houses and the banks who had 
fairly heavy expenses for advertis- 
ing, and other items. 
"Tnvestment bankers allege that the 
banks, through confidential informa- 
tion in the hands of their managers, 
were enabled to secure more than 
their share of the business and fur- 
thermore, that a number of indivi- 
dual managers held few scruples as 
to the methods of obtaining business 
for their branch. It is also held that 
these unfair practices have taken 
place in the past and must be expect- 
ed in the future so long as the banks 
are actively engaged in selling bonds 
unless definite action is taken 7 the 
head offices. One or two of the 
banks, it is stated, have instructed 
their managers not to attempt to 
interfere between bond house and 
client. 
In the refunding of the war loans, 
the chartered banks and the invest- 
ment bankers received a gross corh- 
mission of one-half of 1 per cent for 
the conversion of the bonds matur- 
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ing in 1932, 1983 and 1934, If the 
holder of one of these bonds had 
aken his bond direct to either a 
branch of one of the banks or to an 
investment banking house the bank 
or the investment house would have 
received the full commission. If an 
agent effected the conversion the 
agent would receive one-quarter of a 
point and the investment house he 
reprepated we err received the 
ning quarter. ea 
Caares Eoin 
cation to the investment house the 
latter two would each have received 
rom of a point on the transac- 
Many Cases Reported 

What are stated by bond houses to 
be flagrant breaches in ethics on the 
pas of branch managers of the 

anks and similar to cases quoted by 
a number of different investment 
houses are the following: 

The agent, having secured the in- 
vestor’s approval to an exchange of 
his 1934’s for the new bonds fills out 
the necessary , apron form on 
which is prin the name of the 
investment firm which the agent rep- 
resents. The investor takes this form, 
filled out in proper order and at- 
tached to his old bond, to his banker, 
who, in the usual course of events, 


would have forwarded the bond to/f, 


the Receiver General and a duplicate 
copy of the application to the invest- 
ment houses. For this service the 
bank would have received one-eighth 
of a point, the investment house an 
eighth and the agent a quarter. But, 
with or without the investor’s knowl- 
edge or consent, numerous cases are 
reported where managers have de- 
stroyed the original application form 
and have made out the a plication 
on one of their own. The Wtference 
to the branch is naturally an in- 
crease in commission from one- 
eighth to one-half a point. 

Another type of transaction is re- 
ported from several sources. The in- 
vestor, having filled out an agent’s 
form, has taken his bonds and the 
application to a bank manager only 
to be met with a.refusal to forward 
the bonds to the Receiver-General 
unless the transaction is put through 
on the application form of the bank. 
n the cases of this t which have 
been reported the blocks of bonds to 
be converted have been in excess of 
$10,000. The transaction was a mat- 
ter of simple routine and the refusal 
of the bank manager to provide the 
services of the bank appear to have 
been made out of spite. In several 
cases the investor refused to be 
bullied into giving the bank the 
credit for the deal and at consider- 
able effort delivered the bonds per- 
sonally to the investment banker. 


Indirectly Responsible 

Such practices as are quoted above 
would scarcely be condoned by the 
head office of the i by — the 
manager was employed, but it is re- 

garded. as possible that in man 
cases the action taken by head of- 
fice was indirectly responsible. Cer- 
tain of the banks advised their man- 
rs not to compete unfairly with 
other institutions or with individuals 
in securing the conversion of the old 
bonds for the new. On the other 
hand letters were sent out by prac- 
tically all of the banks urging their 
managers to make the most of the 
opportunity afforded by the conver- 
sion and secure as much profit for 
their. branches as possible. ~Spurred 
by head office to make additional 
profits, the evidence (according to 


’ 


bank forward the appli-|ti 


bond dealers) points to the fact that 
a number of managers over-stepped 
the bounds of business ethics. r 

aoe bank rs toured their 
distri after b hours and 
solicited the business of bondholders. 
Knowl obtained in the normal 
course of the banking day afforded 
managers an important advantage 
in securing business. Such competi- 
tion is of course of a different type 
from such practices as are men- 
oned above. 

Competition Increases 


With regard to the encroachment 
of the banks in the field of invest- 
ment banking, through the under- 
writing and sale of government and 
municipal debentures there is room 
for difference of opinion. Should a 
chartered bank enter the province of 
the investment banker and under- 
write and distribute government 
bonds? Municipal bonds? Public 
utility and industrial bonds? If a 
line of demarcation is to be drawn, 
where should it be drawn? 

_ The banks have been active par- 
ticipants in the underwriting of Do- 
minion guaranteed and provincial 
bonds, usually as a member of a 
syndicate including several invest- 
ment firms. Of late, the banks have 
actively bid, on their own account, 
or well-regarded municipal issues. 
The banks have not underwritten 
public utility or industrial bond is- 
sues as yet but this is common prac- 
tice of the investment affiliates of 
banks in the United States. 

_ While it is extremely er and 
indeed almost im ible that the 
banks should re even a@ major 
ortion of the business in Canadian 
igh-grade bonds, the trend in that 
direction is becoming more noticeable 
and is made more acute by the fact 
that the investment banker must de- 
pend upon government and munici- 
pal issues to earn his operating ex- 
penses at the present time due to 
the virtual absence of a market for 
new underwritings of industrial and 
public utility bonds. 

Bankers Side Of It 

Bankers hold the opinion that the 
sale of high-grade bonds is a natural 
function of the banks for which there 
is ample precedent. While the activi- 
ties of the Canadian banks in the 
business really date from the flota- 
tion of Dominion loans during the 
war years, a certain amount of bond 

has alwa m transacted 
i the service o ae Phan a 
wide-spread system o ranches 
across Canada it is held that the 
investment service afforded by the 
banks is given in many places where 
reputable bond houses are seldom 


to be obtained. They state 

manoagee is less prejudiced than 
would be the representative, of an 
underwriting house and through his 
contact with sources of investment 
information, he is able to give an 
efficent service to clients that is 
based on their actual needs. 


Editor’s Note.—The question as to 
whether the chartered bank can fair- 
ly enter into competition with clients 
whose sole business is the underwrit- 
ing and distribu of securities 
one forth eee Seren and 
pertinent views. Financial Post 
will be glad to present.to the view- 

int of any bond dealer, banker or 
investor. ile those who write 
should sign their names, these names 
will not be used without express 
permission. 
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Utilities and Transportation 


CANADIAN PACIFIC 
SHOW NET PROFIT 
ON UPWARD SCALE 


April Returns Still Below 
1930 Mark, But Trend 
Better 


From Our Own Correspondent 
MONTREAL. — Net earnings of 
the Canadian Pacific Railway Co. 


|| declined only $123,924 during April 


last as com with the same 
month in 1930, although gross earn- 
i showed a reduction of $2,295,- 


The company reports ss earn- 
ings for ee conte. of $12,006,288, 
compared to $14,302,109 in a of 
last year, a reduction of $2,295,821. 

totalled $10,398,411, a re- 
‘ Bre eating ot 

,607,876, ,781,801, a de- 
crease of $123,924. For the Pp - 
ing month the decline from the cor- 

month of 1930 was $619,- 
541. 


Gross earnings for the four months 
April last was $45,980,615 
,215,6 Priieane 4 ae . 
c s in the same 
riod were cut from $48,623,321 in 
7930 to $41,474,863 in 1931, a decline 
of $7,148,458. Accordingly net for 
the four months was $4,505,751, a de- 
ine from the like period of 1930 of 
1,067,232. 
" Fevaesiles Are Effected 
Every effort is being made by the 
company to effect operating econo- 
mies and to this end salaries have 
been reduced ae cent, operating 
schedules reduced, competitive runs 
eliminated, and a close supervision 
et all expenditures. 
latest move toward greater 
economy is the cancellation of the 
Trans- train which provides 


| a fast summer service between Mont- 


real, Toronto and Vancouver. The 
Mountaineer, running between Chi- 
cago and the Pacific Coast, will, how- 
ever, follow its customary summer 
schedule. ‘The Imperial and the Do- 
minion will continue to operate from 
Montreal and Toronto, respectively, 
to Vancouver, = heretofore. a 
Explaining e .company’s de- 
cision on the -Ca 
Grant Hall, vice-president, indica’ 
rtant one 


and 
out that an efficient service 
now being provided by the Im- 
duri the twelve months of 
pine soot further duplication of 
a transcontinental service is unneces- 
sary at this time. . 
*Peg Electric’ Policies 
' Not. Affected by: Insull 


From Our Own Correspondent 


MONTREAL. —Insull interests’ pur- 
chases of Winnipeg Electric Co. shares 
are comparatively small and certainly 
not large enough to affect the policies 
of the company, according to Martin J. 
Insull, who recently visited Winnipeg. 
The Insull group secured .a block o 
what is thought to be less than 10 per 
cent of Winnipeg Electric stock early 
this year through their Canadian sub- 
peerys Middle West Utilities Co., of 


cago. 

Mr. Insull’s visit to Winnipeg was 
for the. purpose of inspecting power 
lants of Winnipeg Electric Co. on the 

ientpes River. The two developments 
are at 
Falls. The former plant generates 
168,000 horsepower and the latter proj- 
ect, presently under construction for 
Northwestern Power Co., a subsidiary, 
will produce 225,000 horsepower on 
completion. y 

J. A. MacPhail, of Sault Ste. Marie, 
and Foster Hannaford, of Chicago, are 
the Insull directors on the Winnipeg 
Electric board. 


————IUI_ oO ____—_—_—_—_= 
Public Utility Earnings 


Canadian Pacific Railway 
1931 1930 Decrease 
April— 


Gross earn. . 12,006,288 14,302,109 2,295,821 
Expenses .. 10,398,412 12,570,308 2,171,896 


Net earn.... 1,607,876 1,731,801 123,924 
4 Mos. ended Apr. 80: 

Gross.earn. . 45,930,615 54,196,306 8,215,690 
Net earn. . 4,505,752 '5,572,985. 1,067,232 
— ee 
Canadian National Railways 

1931 1930 Decrease 
April— 


s x 

Gross rev. « 15,283,779 18,310,024 3,076,245 
++ 14,388,889 16,119,830 1,780,441 
. 894,889 2,190,694 1,295,803 

4 Mos, end. Apr. 30: 
Gross rev. . 57,434,769 71,491,757 14,056,988 
Oper. exp... 56,441,417 64,651,845 (8,210,428 
Net rev. .,. 993,351 6,839,910 5,846,559 


Mexico Tramways, Light & Power Group 
April 1981 1930 Decr. 
Mexico Tramways ° 
& Subsidiaries; Pesos Pesos Pesos 
774,360 833,150 68,790 


843,110 896,510 53,400 

*68,750  *63,360 5,390 
Tom 

8,043,590 3,324,610 - 281,020 


et from 
nm. 1 ...... %8394,120 ©208,780 185,390 
Mexican Light & 
Pwr. & Subsids.: 
se 
Gross earn. ... 1,972,220 1,841,230 7130,990 
Oper. & deprec. 

OAD. esescsvee 1,127,080 959,790 ¢167,240 
Net earnings .. 845,190 881,440 36,250 
Aggre. gross from . 

J 8,258,430 7,696,544 7556,886 


Jan. 1 3,910,210 3,905,110 ¢ 6,100 

*Deficit. 

**These figures include the earnings of 
the Toluca 

tIncrease. 


- Jamaica Public Service 
1931 1930 


April— $ < 
Gross earn. J 70,757 
Net earn. 8,573 28,789 
Surplus after chgs. .... : 22,767 

12 Mos. ending Apr. 30: 

Gross earn. 845,749 798,581 
Net earn. 354,638 324,147 
Surplus after chgs. .... 245,330 249,499 
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Power Corp. Group 
Record Output Gain 


From Ove Own Correspondent 

MONTREAL. — Companies 
comprising the Power Corp. 
group reported an increase of 
5 per cent in power output for 
April last as compared with 
the same month a year ago. 
Examination of the individual 
returns show that increases 
were recorded by Canada 
Northern, East Kootenay, B. C. 
Power, Northern B. C. Power 
and Manitoba Power, while 
Southern Canada and Winni- 

g Electric had decreases. 

urther particulars follow, 
output being given in kilowatt 
hours: 

April: 1931 1930 
South. Can. ... 14,748,010 16,440,028 
Can. Northern . 34,211,970 29,233,300 
East Kootenay 6,464,800 6,263,500 
B. C. Power ... 87,894,607 34,364,200 
North. B.C... 692,150 664,659 
Whog. Electric... 14,810,500 14,943,500 
Man. Power ...,.34,992,000 34,981,000 


143,809,087 136,890,182 


INTERNAT. HYDRO 
CURRENT PROFITS 
“$3.61 ON CLASS A 


Water Conditions in States 
Retard Growth of 
Earnings 


From Our Own Correspondent 


MONTREAL.—For the year ended 
March 31 last, International Hydro- 
Electric System, a division of Inter- 
national Paper and Power Co. reports 
balance of earnings before dividends 
on Class “A” stock amounted to $3.61 
a share on the average number of 
shares outstanding caring the period. 

Earnings of Canadian Hydro-Elec- 
tric Corp., the principal Canadian 
subsidiary, are showing consistent 
improvement over a year ago, due to 
increased contract deliveries. On the 
other hand, in the territories served 
by New England Power Association, 
business conditions were considerably 
below normal during the first quar- 
ter of 1931 and this situation was 
accentuated by poor winter water 
conditions. 

opuaning in February, industrial 
conditions in New England have becn 
showing ual but steady improve- 
ment and since the spring showers, 
water conditions have been . For 
April, preliminary figures of the sys- 
tem as a whole indicate earnings ap- 
proximately the same as for April a 
year ago. 


Gross Income Higher 
Consolidated gross revenue for the 
first quarter of this year was $12,- 
999,275, compared with $12,938,561 in 
corresponding period last year. After 
all prior charges, including deprecia- 


¢ | tion, interest, dividends and amounts 


— to minority stock of sub- 
sidiaries, and dividends on the pre- 
ferred stock of the system, con-’ 
solidated earnings in the first quar- 
ter of this year available for divi- 
dends on the Class “A” stock of the 
system were $604,384, compared with 
$1,107,077 in the first quarter of last 


ear. 
_ Full particulars of the quarterly 
income account, together with com- 
parative figures for last year, follow: 
Quarter Ending March 31 

1931 1930 

g g 
12,224,827 12,054,158 
774,947 884,402 
Total revenue 12,999,274 12,938,560 
Less: Oper. exp. & tax. 4,707,320 4,646,152 
Maintenance 747,075 851,399 


Gress revenue: 
Operations 
Other income 


Net revenue 7,544,879 7,431,009 
Less: Depreciation .... 1,143,707 991,028 
Int. on debt & other 
interest 3,208,134 2,930,878 
Amort. of discount .. 213,307 167,172 
Res, for inc. taxes .. 386,495 310,155 
Divds. on pfd. & class ; 
“A” stocks of subs. 1,558,154 1,546,459 
Min. int. in earn. of 
subs. 806,748 388,241 
Balance added to surp. 729,885 1,107,077 
Surplus—Beginning :.. 18,097,948 13,338,449 
18,827,288 14,445,526 
Less : Divs. Iriter. Hydro- 
Electric System : 
Pfd. stk. & int. on 


interim certificates 124,951 
Class A stk. divds... 415,138 386,987 


18,287,194 14,058,539 
Yearly Returns Lower 


In the twelve months ended March 
31, consolida gross revenue was 
$50,458,540, a with $48,328,- 
520 & the preceding twelve months’ 


| Surplus 


riod. 

Consolidated earnings in the twelve 
months ended March last, available 
for dividends on the Class “A” stocks 
of the system, were $2,920,651, as 
against $2,924,618 in the preceding 
year. 

Income account for the twelve 
months period follows: 

Year Ending March 31 
1931 1930 


$ 
46,584,649 45,356,883 
3,873,890 2,971,682 
Total revenue 50,468,539 48,328,520 
Less: Oper. exp. & tax. 18,787,465 18,689,133 
Maintenance 3,207,116 3,436,262 


Gross revenue: 
Operations 
Othé income 


28,513,958 26,203,125 
4,122,247. 8,532,987 


Net reven 
Less: Depr@@Mation .... 
Int. on debt & other 
interest 2,228, 10,810,477 
Amort. of discount... 529,141 
Res. for inc. taxes .. 655,851 771,890 
Divds on pfd. & class 
“A” stocks of subs. 6,221,758 6,109,017 
Min. int. in earn. of 
subs. P 1,136,418 1,504,996 
| Balance added to surp. 3,412,953 2,944,617 
Surplus—Beginning ... 14,058,639 
Surplus—Paid in 124,173 12,360,000 
Add: Inc. in surp.* ... 2,806,788 23 
20,402,453 15,304,856 
Less: Divs, Inter. Hydro- 
Electric System: 
Pfd. stk. & int. on 
interim certificates 492,302 
Ciass A stk. divds... 1,622,957 1,246,317 
Surplus 18,287,194 14,058,539 
*Arising from acquisition of subsidiary at 
less than the par value thereof, and minor 


; surplus adjustments. 


Canada Northern Power 

Reports Gain During April 

From Our Own Correspondent 

MONTREAL. — Canada Northern 
| Power Corp. reports a gain of $21,732 
in net earnings during April compared 
to the same month a year ago. Gross 
income for the month totalled $273,981 
| and operating expenses $83,757, leaving 
| @ balance of $190,224, In April last year 
gross returns amounted to $252,919 and 
expenses $84,428, providing a net 
income of $168,491. 

For the four months ended April, 
1931, gross revenue aggregated $1,111,- 
689 and expenses $342,165, leaving net 
earnings of $769,524. For the corre- 
sponding period of 1930, gross totalled 
$1,070,867 and expenses $328,250, mak- 
ing net earnings $742,617, or $26,907 
lower than that reported for this year. 


CANAD. NATIONAL 
EARNINGS TREND 
MORE FAVORABLE 


Figures For Initial Four 
Months Under Last 
Year’s Mark 


From Cur Own Correspondent 

MONTREAL.—Gross revenues of 
the Canadian National Railways for 
April last were $15,233,779, a de- 
crease of $3,076,245 compared with 
the corresponding month of 1930, 
ppereens: expenses totalled $14,338,- 
889, a reduction of $1,780,441, com- 
pared with April, 1930. Net revenue 
during the month was $894,889, a de- 
crease of $1,295,803 from the same 
month a year ago. March net was 
$780,939, or an ‘increase for April, 
1981, of $113,950. 

For the four months endin a 

80 gross revenues were $57,434,76 ¥' 
decrease of $14,056,988 from the fig- 
ures for the corresponding period 
last year. During the 1931 period, 
working expenses were reduced bY 
8,210,428 to a total of $56,441,41 
or the four months, and net revenue 
was $993,351, a decrease of $5,846,- 
559 as against the figures for the 
same period of 1930. 


_ Cut Operating Expenses 

Like other railway creme on the 
continent, the Canadian National 
Railways made every effort to re- 
duce its operating expenses. Econo- 
mies already put in effect are esti- 
mated to effect a saving of approxi- 
mately $5,000,000 a year. Reductions 
in various train services, which have 
been made throughout the system, 
are responsible for the chief item 
among the savings listed, it is stated, 
and by reducing train operation with- 
out unduly impairing service to the 
different communities served by Can- 
adian National lines, the compan 
has been able to effect savings whic 
will amount to more than $3,000,000 
in the course of the year’s operation. 
_ The curtailment of train service, 
involving a total of some 3,250,000 
passenger train miles per year, is 
stated to be probably the most dras- 
tic reduction which has been made by 
any railway. 

Coincident with the saving of 
train miles operated are savings in 
sleeping and dining car operations 
which amount to an important fig- 
uré in the year’s economy, while im- 
portant economies in the traffic and 
advertising department and in per- 
sonnel activities also have contrib- 
uted largely to the savings effected 
over the period since drastic revenue 
curtailments began to be effective. 

Important economies have been 
made by the abolition of certain 
higher positions brought about by the 
recent retirement or transfer of the 
officers formerly holding these posts. 
The positions of two assistants to 
the president have been abolished 
with the transfer of their incumbents 
and in the case of a vice-president 
who recently retired, the position is 
abolished with his retirement and 
the department’s activities, which 
were under his charge are divided 
among other departments. 

Less Colonization Work 

Activities in the Department of 
Colonization and Natural Resources 
are naturally affected by world con- 
ditions, in the latter case, and by 
stringent immigration laws in the 
former instance. 

Because of the fact that the move- 
ment of immigrants is considerably 
restricted at present, the overseas 
as well as the Canadian activities of 
the Colonization Department have 
been diminished with a consequent 
saving of many.thousands of dollars 
for the company over the year, 

In addition to effecting emergency 
economies in many ways, the man- 
agement of the National System, it is 
stated, are making vigorous attempts 
to meet the inroads on revenue made 
by other forms of transportation 
services, for instances, motoy buses 
and private automobiles. A§ an at- 
tempt to stimulate passenger train 
traffic, the railroad joined with 
other carriers in Canada in estab- 
lishing as an experiment cheap week- 
end fares between points in the 
Dominion. 


Canadian Celanese Call 
Meeting to Ratify By-laws 


From Our Own Correspondent 

MONTREAL.—Shareholders of Can- 
adian Celanese Ltd. have received 
notice of a special general meeting to 
be held in Montreal on July 2 for the 
purpose of passing a resolution author- 
izing directors to apply for letters 
patent to permit of payment of pre- 
ferred dividends quarterly instead of 
semi-annually as at present; to con- 
firm a by-law that three or more share- 
holders personally present and repre- 
senting at least 20 per cent in-number 
of the outstanding voting shares shall 
constitute a quorum for an annual or 
special general meeting; to provide for 
the closing of the transfer books for a 
period not exceeding 40 days preced- 
ing the date of any meeting, and to 
make valid the reproduction of the 
signature of the president or vice- 
president on stock certificates of the 
company. 


Short Appointed Officer 
Lake of Woods Milling 


From Our Own Correspondent 

MONTREAL.—Charles H. G. Short 
|has been appointed assistant general 
| manager of Lake.of the Woods Milling 
Co. and will have his headquasters in 
Montreal. This follows appointment of 
N. J. Breen as general manager with 
headquarters in Winnipeg. 

Mr. Short is a well-known figure in 
the Canadian milling industry. He was 
formerly manager of the Dominion 
Flour Mills Co. before becoming presi- 


g | dent of the Canadian National Millers’ 


Association. 


Position Sounder 


From Our Own Correspondent 

MONTREAL. — Income of 
Shawinigan Water & Power 
Co. has fallen off this year as 
compared with the same period 
of 1930, as has been common 
with practically all coupes 
according to J. E, dred, 
president. Expectations are 
that some improvement will 
take place during the balance 
of the year. 

The company’s policy in the 
past has been to build up 
strong reserves, which now 
total over $10,000,000. Mr. 
Aldred also is authority for the 
statement that the company’s 
cash position was stronger now 
than for many years past, with 
cash and available funds in 
excess of $10,000,000. So far 
as future requirements are 
concerned, the company holds 
in its treasury, taken down to 
expenditures already mate, 
bonds in amount to aroun 
$12,500,000 available. 


SPECIAL BOARD 
TO INVESTIGATE 


POWER CHARGES|& 


Beauharnois Comes Under 
Attack of Progressive 
Leader 


From Our Own Correspondent 

MONTREAL. — Charges laid by 
Robert Gardiner, Progressive leader 
in the House of Commons, have led 
to steps being taken by the Domin- 
ion Government toward the appoint- 
ment of a special enquiry board to 
delve into and prove or disprove the 
various accusations. 

Considerable uncertainty exists as 
to the scope of the peegesey invest- 
igation. It is said that legal limita- 
tions will confine the board’s enquiry 
to two principal points—whether or 
not the company has exceeded\the 


authority under the Order-in-Council | Net 


permitting the work and whether or 
not. it was over-capitalized. The 
first poase comes under the Navi 
able | A 
second under the Dominion Compa- 
nies Act. 

Base of Complaint 

“In his complaint Robert Gardiner 
laid considerable stress upon the 
profits made by the promoters, As 
no public money is involved in the 
enterprise, it is hardly considered 
that Ler will be a ae of the 
proposed enquiry though the powers 
of the board along this line will be 
laid down later. 

In this same connection Leslie Bell, 
M.P., has sagen that the present 
airing of the Beauharnois question in 
parliament arises from a refusal to 
divide profits with other claimants. 
The Cantin, Ecrement and Regan in- 
terests, signing Beauharnois, are 
stated to have threatened to have 
the whole matter investigated b 
parliament unless they were pai 
amounts ranging from one to five 
million dollars. The soloveney of 
this matter will have to be considered 
by the Government when defining the 
powers of the committee. 

Another complaint made by Mr. 
Gardiner is that the company’s canal 
is larger than was sanctioned by the 
Order-in-Council. Mr. Bennett is re- 
ported as having stated that an engi- 
neer’s report shows the canal to 
wider than permitted under govern- 
ment authority. 

Legal Rights Raised 


Apart from any allegation of 
plans being exceeded, Mr. Gardiner 
raised the question of the company’s 
legal rights to what it possesses, but 
the committee to be composed large- 
ly of laymen will hardly go into this 


hase. 

It is thought that little attention 
will be paid to the company’s legal 
right to develop half a million horse- 
power. The legal question is regard- 
ed as a matter for the courts, the 
findings of which might have an im- 
portant bearing upon the further 
diversion of water from the St. Law- 
rence through the company’s canal. 


Limit Board’s Powers 


There does not appear to be any 
question of invalidating the powers 
of the company as at present. The 
enquiry will most likely confine its 
attentions to investigating the man- 
ner in which the company has made 
use of the rights accorded it under 
the Order-in-Council and, maybe, to 
the financial set-up of the company 
and its subsidiaries. 


United Towns Electric 
Secures Site at Wabana 


From Our Own Correspondent 

MONTREAL, — United Towns Elec- 
tric Co. has secured a site for the 
central substation and telephone ex- 
change which it is proposed to erect 
at Wabana. This follows the pro- 
gramme recently announced for expan- 
sion on Bell Island. 

The company secured control of 
Wabana Light: and Power Co. a short 
time ago and laid plans for erection of 
a joint substation and telephone ex- 
change at the mines whereby the con- 
trol system for all sections of the 
Island will be centralized. ‘ 


Vancouver Building Activity 

Greater activity in buiJding construc- 
tion in Vancouver during the first four 
months of this year is evidenced by an 
increase of $1,149,603 in the value of 
building permits issued which for the 
four months period ending April 30, 
1930, totalled $6,609,156. 


Bell Telephone Shares 


Yield Over 6 per cent 


From Our Own Correspondent 


MONTREAL.—A sharp break in 
Bell Telephone of Canada stock last 
week brought share values to a level 
where the 8 per cent dividend gives 
a return of over 6 per cent. The 
stock sold as high as, 151 during the 
current year while the recent low 
mark was 127 

It is several years since the com- 

any’s shares touched a mark as 
ow as this; the price appears to be 
a reflection of forced liquidation and 
sympathetic weakness following a 
decline in the stock of American 
Telephone & Telegraph Co. 
Earnings Down to Date 

Net earnings of Bell Telephone 
during the current year have fallen 
below last year’s levels. Though toll 
revenue has been fairly well main- 


tained the, drop has been felt in! f 


4 


revenue from leased lines, compris- 
ing financial and brokerage houses. 
ast year the company did not 
fully earn its dividend, profits being 
equal to $7.26 a share as against 
dividends of $8. Payment left a 
deficit for the year of $264,744. The 
balance sheet showed a surplus at 
the end of 1930 of $6,090,807. 
Heavy Carrying Charges 
The decline in earnings both last 
year and this year, however, is due 
in a large measure to carrying 
charges growing from expenditures 
made on plant additions in recent 
years. Gross earnings have increased 
to some extent but have not shown 
the volume which was estimated 


‘from the expansion undertaken. 


Consequently net earnings have suf- 
ered, 


aters Protection Act and the | Dep 


Earnings During Initial 
Quarter of 1931 Show 
Good Gain 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co.. principal operating subsidiary 
of Canadian Hydro-Electric Corp., 
reports current revenue on a better 
basis than a year ago. 

According to an official statement 
gross revenues from all sources for 
the first quarter of 1931 amounted to 
SL SeeAit, up from $1,857 810 for the 
corresponding period last year. 

After care of bond and de- 
benture interests and a | r write- 
off for depreciation, the balance car- 
ried forward to — during the 

uarter was $319,620, or row, hly 
$50,000 more than in the initial three 
months of 1930. 
Larger Surplus Forward 

Full particulars of the income ac- 
count for the first quarter of 1931 
with comparative figures for 1930 
follow: 

1931 1930 


First Three Months 

Gros TOV. cerceeceeee $1,954,417 $1,857,810 
tNet 1,736,202 1,688,470 
vee 780,525 784,269 
955,677 854,201 
284,198 288,487 
172,829 . 

179,080 134,278 
319,620 269,040 


*Including other income. 

tBefore int. and depreciation. 

Year’s Figures Better 

Net earnings of Gatineau Power 
for the twelve months ended March 
31, 1931, amounted to $6,916,633. 
compared to $5,635,987 in the preced- 
ing, year. Such net earnings for the 
year just ended were over two an 
two-tenths times the interest accrued 
on the first mortgage 5 per cent 
bonds. After deducting first mort- 
gage bond interest, the balance of 
earnings amounted to $3,784,550, 
which was over three times the inter- 
est requirements on outstanding 6 
per cent debentures. _— 

Comparative consolidated state- 


ments are as follows: 
12 Months te March 31 


1931 1930 
®Groes TEV. cee esesesere $7,887,822 $6,481,987 
916,633 oon 


TOC. wccreeereeeeres 667,483 
Bal. to surp. .-seseee+ 1,893,262 


*Including other income. 
tBefore int. and depreciation. 
Increase Power Deliveries 

On October 1, 1930, deliveries of 
power under contracts with the On- 
tario Hydro-Electric Commission in- 
creased from 182,000 horsepower to 
288,000 horsepower and will be fur- 
ther increased next October so that 
continuing improvement over last 
year’s figures may be anticipa 
throughout 1931.. 


Canada Trust Office 
Opened in Montreal 


From Our Own Correspondent 

MONTREAL.—Canada Trust Co., sub- 
sidiary of Huron & Erie vere 
Corp., has opened a branch office in 
Montreal under the managership of 
Herman Heine. The company now 
operates branches in six provinces, the 
new office will enable it to keep a closer 
supervision over its mortgage business 
in Montreal, 

M. J. McCrory and Co., which has 
been identified with the Canada Trust 
Co. as inspectors for Montreal and 
district, will continue the connection in 
a similar capacity. 


EEE SSS 
Public Utility Earnings 
oo EEEI>S>SSSSSl™"L_ === 
CANADA NORTHERN POWER 
April: 1931 _ 

252,919 
84,428 
168,491 
1,070,867 

166 $28,260 


742,617 


J. A. CAULDER 


President and Managing Director 
Dairy Corporation of 
Canada Limited 
TORONTO 


SAYS 
“The Dictaphone 


gives me 


AN HOUR AND A HALF MORE 
TIME - VALUE EACH DAY”) 


DEFERRED PAYMENTS oe 
be arranged if you so os 


Mr. Caulder continues—“I have used 
the Dictaphone for some years now, 
and really, I would scarcely know 
what to do if I had to go back to the 
former method of giving all dictation. 
direct to stenographers. I think I can 
say with safety that the use of the 
Dictaphone gives me at least an hour 
and a half more time-value each 
working day. What this amounts to, 
depends, of course, on the value of — 
the Executive’s time, and the nature 
of the business. We certainly appre- 
ciate the value of the Dictaphone. 


travel service which your Company 
provides, as it enables me while travel- 
ling to put the day’s work into finish- 
ed business, and prevent an accumu- 
lation of work awaiting me on my 
return to the office.” 


DICTAPAUNE 


Doubles Your Abifity to Get Things Done | 
NE is the Trade | 
Sieh RICO ae Mat oe 


ones soneeseeaeepeseepeesee 
ame 


Seeeeeeeeteeee eee 


ART PROTECTS COMMERCE 


beauty of monetary documents printed by this Company — 

the infinite patience and skill with which they are designed and 

engraved is more than an example of artistry. Ifyou inspect a bank 

note, a bond or even the lowly postage stamp engraved by this 

Company, you will see a wealth of intricate detail and design that 

breathes dignity and importance—and at the same time is the despair 
of anyone who might be tempted to illegally duplicate it. 


That is how “Art Protects Com- 


the master is apparent in every job 


merce”. That is why we retain . these men perform — and this is 


the best vignette steel en- 
gravers in the world—men 
who have spent long, 
patient years perfecting 
themselves in their exact- 


ing art. The Hall Mark of 


your surest guarantee of 
excellence in the work we 
have been doing for Com- 
merce and Finance and 
Governments for more 
than one hundred years. 


CANADIAN: BANK NOTE COMPANY 


Head Office and ‘Works — OTTAWA 


TORONTO =-— Branches 


— MONTREAL 
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fall other financial 


5.A. Morrison & Co. 


INVESTMENT 
SECURITIES 
_ BANKERS 
Northern Ontario Bldg. 
330 Bay St., Toronto 2 


Welding a Link- 
Between Municipality 


and Investment Banker 


INCE 1891 Tas Bonn Buyer has 


trust and confidence between 

nees and municipali- 

ited States and Canada 
bankers. 


decade Tue Bonp Buyrer has carried 
unicipal bond advertising than 
Newepapers com- 
During 1930 it carried ten 
times as much as its nearest com- 
petitor. 
Daily and Weekly Editions, 


THE BOND BUYER 


- Since 1891 
“The Authority on Municipal Bonds” 
New York, N.Y. 


CHARTERED TRUST 
AND EXECUTOR 
COMPANY 
does not sell 
Life Insurance 
Chartered Trust and 
Executor Company 
Life Insurance to 
you as a means of 
of your family. 
% Create an estate 


and let the 
Trust and Executor 
protect it for 


aoe 


HARTERED TRUST 
ID EXECUTOR COMPANY 


34 King Street W Toronto, 2 
132.5. James Su West. Montresl, Give. 


an Analysis of 
Gatineau 
Power Co. 


5% First Mortgage 
. Bonds, due June 1, 
. 1956, and 6% De- 
bentures, due April 
1 and June 15, 1941 


ee 
M®Lxop, YOUNG. 
Wer &Co: > 


News of Inves 


Be nen a ge a po ee ee yi Lead 5 il Ie Ek oe tty ypc 


LOWER REVENUE, 
ADDED SERVICES 
CAUSE DEFICIT 


National Financial State- 
ment Reflects World Busi- 
ness Conditions 


The national financial statement, as 
presented by the Hon. R. B. Bennett 
during the current week, exhibits 
many points in common with the 
financial statement of individual cor- 
porations which have also been hard 
hit by the current business depres- 
sion. A deficit of $75,244,873 for the 
fiscal year ended March 31, 1931, 
compares with a surplus of $44,507,- 
000 in the previous year and a sur- 
plus of $71,345,528 in 1929. The def- 
icit results from shrinkage of rev- 
enue from almost every source to- 
gether with increased expenditures 
which have been necessitated. 


Of the consolidated fund receipts, A 


83 per cent was derived from taxa- 
tion, the major portion being from 
ad valorem assessments on the mone- 
tary value of business transacted. 


Serious fall in commodity pelts and |} 


lesser volume of trade has heretofore 
affected the national imcome. The 
only source of revenue to be sus- 


THE FINANCIAL POST 


tment Markets 


Conversion Loan Reduces 
Volume of Financing in May 


With the energies of bond dealers 
mainly devoted to the Dominion 
Conversion Loan, the volume of new 
financing during May at $23,179,264 
was the smallest of any month this 
year and a the cumulative total 
for the first five months’ 
$272,530,587 as compared with $292,- 
677,324 in the same period of 1930. 
The volume is the largest for the 
period of any year since 1921 with 
the exception of 1921. 

With a stated objective of $250,- 
000,000 the conversion loan was 
taken up to the amount of $639,816,- 
500. The following figures of the 
amounts of each of the old loans to 
be converted were contained in the 


riod to | 1931 


budget speech, but are subject to 
some change when final returns are 
received from overseas. 

Amount 


Total surrendered 

amount for 

of loan conversion 
«+ $ 652,929,600 § 38,762,500 
73,323,150 $7,011,400 
446,659,950 272,989,100 
511,910,650 278,708,500 


$1,084,823,350 $627,466,600 
Not yet distributed as to 
maturity 12,350,000 


$639,816,500 

The amount of new financing which 

was undertaken during May and pre- 

vious months in the current year 

divided according to type of borrower 

has been compiled by Wood, Gundy & 
Co. as follows; 


NEW FINANCING IN CANADA 
(Not including short-term financing of less than one year) 


Govt. and Govt. 


Guaranteed 
$105,444,000 
7,200,000 
9,467,000 
26,203,205 
12,824,000 


19381 
January .. 


May ..csses Sete eeerereererece 


Govt. and Govt. 


Guaranteed 


148,910,261 
21,611,458 


tained as compared with previous|} 


ears was the income tax which was 
coeed on earnings and profits of the 
calendar year 1929. There was little 
advantage to be gained from lower 
commodity prices in connection with 
expenditures since a large portion of 
national payments are on uncontrol- 
lable items such as interest on na- 
tional debt amounting to $121,290,- 
000, pensions, and gther uncontrol- 
— expenditures totalling $36,895,- 


Revenues Decline 


Revenues from all sources fn the 
year 1930-31 totalled $356,215,000 as 
compared with $446,182,000 in the 
previous year. Special revenue was 
the only item to show an increase and 
this was due to increased payments 
on account of reparations. The com- 
parison of revenues of the past two 
years is as follows: 


1929-30 
Receipts from 
taxation 378,551,000 296,276,000 
Non-tax rev: .....++s 62,860,000 563,317,000 


Consolidated fund: 
i 441,411,000 349,593,000 
4,771,000 6,622,000 


446,182,000 356,215,000 


Ordinary expenditures increased to 
$393,992,000 from $857,780,000 due to 
increased expenditures of all govern- 
ment. departments except those of 
marine and the interior. There were 
substantial increases for public service 
and among the most important items to 
show inereases were: 

Subsidies to provinces $4,900,000 
Dept. of Indian Affairs 700,000 
Old age pensi 


1930-31 


Treatment and care of veterans .. 
Post office 

Public works 

Maritime freight rates act 

Dept. of Trade and Commerce .... 
Unemployment relief 

Non-interest bearing loans amounted 
to $5,488,000 during the year as com- 
pared with $8,262,000 in 1929-30. In- 
cluded in the total is $1,827,000 to Can- 
adian National Steamships and $3,491,- 
000 to the Quebec Harbor Commission. 
Between January, 1921 and May, 1930, 
the Government advanced $33,000,000 to 
the Oanadian National Railways of 
which $11,839,458 was repaid in June, 
1930, from which the Government used 
$5,000,000 to retire 4 per cent treasury 
notes ot yer. In October, 1930, an issue 
of $100,000,000 C.N.R. 4’s, due 1960, was 
sold and the amount realized was $93,- 
646,000, or a cost of some 4.38 per cent 
which is the best rate secured by the 
Dominion since 1914. 

An issue of $40,000,000 4 per cent 
two-year treasury notes was sold be- 
tween December 1, 1930, and February 
15, 1931. In connection with the taking 
over of their natural resources by the 
three prairie provinces the Govern- 
ment issued 5 per cent debentures of 
which Manitoba received $5,919,863, 
Saskatchewan $17,809,039 and Alberta 
$9,564,569. These debentures mature 
July 1, 1934. 

The only funded debt to be refinanced 
during 1931 is the $51,929,600 falling 
due on October 1, and all but some 
$15,000,000 has been exchanged for the 
new conversion loan. It is stated that 
retirement of this amount can best be 
done by the issuance ofetreasury bills. 


| Woods Manufacturing 
Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine ~ 


FACTORIES AT 


MONTREAL, TORONTO, OTTAWA, 


WINNIPEG, WELLAND 


Tents 

Flags ’ 
Tarpaulins 
Clothing and 
Cotton Fabrics 


HEAD OFFICE 
MONTREAL 


Reliable Information on 
CANADA'S NATURAL RESOURCES 


A dependable free service offered to investors, 
engineers and all others interested in Canada’s 
vast mineral, forest and water-power resources. 
Simply, write or otherwise get in touch with any 
office of Canadian National's Department of 
Natural Resources where a wealth of up-to-date 
facts and figures are available to be applied to 
your problem by experts. 


Remember, this service is free of all charge, 
being part; of our function in developing 


country. / 


e 


CANADIAN NATIONAL RAILWAYS 
partment of Natural Resources 


C. PRICE-GREEN, Commissioner. 
360 McGill Street, Montreal 


F, V. BEIBERT, 


Supe nt. 5 
Alberts, Saskatchewan and Manitoba 


Union Stati WINNIPEG 


R. C. W. Lett, 
Superintendent. 
British Columbia. 


1109 Vancouver Bidg.. VANCOUVER 


732 108;486,000 
. 161,128,205 


MAY REFUND BONDS 
LORD NELSON. HOTEL 


C.P.R. Has Installed Its Own 
Staff—Tourist Trade Lower 
in 1930. 


Reports that payment of interest, due 
October 1, on the 6% per cent first 
mortgage bonds of Lord Nelson Hotel 
Co., is in doubt have been branded as 
being without foundation. Suggestions 
has been made however, that there is 
some possibility of the bonds being re- 
funded. In the period October 15, 1928, 


to December 31, 1929, bond interest 
amounted to $45,500, was covered, but, 
after depreciation reserve of $25,857, 
the company showed a deficit of $6,471. 

It is understood that revenues of the 
hotel have been adversely affected dur- 
ing the past year because of decreased 
tourist.trade and that the hotel has 
been operated at some loss, The man- 
agement of the hotel was originally 
under the direction of the ‘Canadian 
Pacific Railway, which owns control, 
but since the first of the year the 
C.P.R., has taken over the operation of 
the hotel and installed its own staff. 

No annual report for the company 
has been issued for 1930 and it is be- 
lieved that there is a distinct possi- 
bility that the present first mortgage 
bond issue» of which $640,000 is out- 
standing, may be called and obliga- 
tions issued which might be guaran- 
teed’ by the C.P.R. and bear a coupon 
rate lower._than 6% per cent. The 
present bonds are redeemable in whole 
or in part, on option of the company, 
on any interest date after 30 days’ 
notice at 105 up to October 1, 1932, and 
at a decreasing premium thereafter. 


CONSOLIDATED GAS 
BOND OFFER MADE 


National City Co. Sponsors 
$60,000,000 of 4% 
Per Cents 


From Our Own Correspondent 


MONTREAL.—An offering of $60,- 
000,000, 44% per cent, 20 year debenture 
bonds of Consolidated Gas Co. of New 
York is being made by The National 
City Co, 

Consolidated Gas Co. of New York 
does practically the entire gas and 
electric light and power business in the 
boroughs of Manhattan and the Bronx 
and in a large part of the borough of 
Queens, New York City, and in West- 
chester County. The company supplies 
Brooklyn with all its electric light and 

ower requirements and operates a 
arge steam heating business in Man- 
hattan. 

Following are details of the offering: 

Company: Supplies greater part of New 
York City with its gas, electric light and 
power requirements. 

Ea : In 1930 net earnings were $84,- 
616,030, Annual interest charges including 
this issue will be $15,744,425. 

Property: Gas, electrie and steam proper- 
ties, exclusive of working capital, represent 
investment of over “$1,100,000,000. 

= May, 1931, by National City Co. 
a . 


A more irregular trend is noted in 
the average yield of Dominion of 
Canada bonds during May than has 
characterized the movement since 
the first of the current year. In 


Corporation 
$ 1,266,000 
18,500,000 
16,783,000 
2,526,000 
3,030,000 


Municipal 
$ 2,634,404 
12,369,566 
18,789,611 
28,198,537 
7,325,264 


Total 
$109,333,404 
38,069,56 
45,020,611 


56,927,742 
23,179,264 


Corporation 
$26,433,000 
37,470,600 
58,209,320 


Municipal 
$27,408,843 
36,744,261 
57,779,842 
44,548,309 
20,723,842 
31,137,056 
33,372,182 
13,679,921 
36,959,791 
69,548,324 
69,308,382 


EEE 
Bond Sales 


PETERBOROUGH 


The Bank of Montreal has been awarded 
$347,000 4% per cent debentures of the City 
of Peterborough, due June 30, 1951, at a 
price of 100.046; cost basis to the city, 4.4965. 
Bids for the issue were as follows: 


1 Bank of Mbntres! 

2 Griffis, Fairclough & Norsworthy 99.65 
3 A. E. Ames & Co., Royal Bank 

4 Wood, Gundy & Co. 

5 Bell, Gouinlock & Co. ........+5 

6 McLeod, Young, Weir & Co. .. 


Total 
$116,999,014 
223,125,112 
137,600,620 
167,465,009 
168,938,842 
267,087,056 
194,118,204 
182,916,921 
207,387,791 
292,677,324 
272,530,587 


127,277,000 
115,655,000 
119,643,000 

42,094,000 


10 J. L. Goad & Co. 
11 Matthews & Co., Dyment, Ander- 


son & . 
12 Fry, Mills, Spence & Co. 
13 Dominion Securities Corp. ...... 
14 Gairdner & Co., Bk. of Commerce 
15 Drury & Company 
16 Hanson Bros. Inc, ......... occee 


WOODSTOCK 


The Imperial Bank has been awarded an 
issue of $55,000 4% per cent 15-installment 
debentures, dated June 15, 1931, of the city 
of Woodstock, at 100.024; cost basis 4.496 
per cent. Bids are reported as follows: 
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POOLS UNDECIDED 
ON FUTURE POLICY 


Break-up Imminent if Mem- 
bers Released From 
Contracts 


From Our Own Correspondent 


CALGARY.—Directors of the Alberta 
and Saskatchewan wheat pools have 
been holding joint sessions here, The 
immediate problem under consideration 
was whether or not to continue the 
central selling agency. Manitoba’s 
retirement from that agency is taken 


for granted, and opinion here is that /009 


the Manitoba Pool is practically 
defunct, at least so far as the pooling 
of grain is concerned. There is a 
strong feeling now in Alberta pool 
circles that the provincial pool should 
separate from Saskatchewan, and leave 
the Central Selling Agency to be wound 
up just as soon as Mr. McFarland 
completes the selling of the 1930 crop. 
But there are technical difficulties in 
the way of setting * separate pool 
selling organizations for Saskatchew- 
an and Alberta, 

Directors of each pool are now under 
a barrage of requests from members 
for release from pooling contracts. 
But so far no practicable plan has 
presented itself for accomplishing this 
that would save the whole structure 
from liquidation. 


1| INVESTMENT BANKERS 


MEET AT MURRAY BAY 


Annual Event Will Take 
Place June 18-21—To Visit 
Beauharnois 


Members of the Investment Bankers’ 
Association of Canada will hold their 
annual meeting at Murray Bay, Que., 
from June 18 to 21. On Thursday, June 
18, members of the association will be 
the guests of the Beauharnois Power 
Corp. and will visit all phases of the 
development which is the largest 
power project under construction in 
Canada at the present time. 

Members will leave Montreal on the 
new Canada Steamship Lines “Quebec” 
at 6.35 p.m., June 18, arriving at Murray 
ra | on Friday at 12.30 p.m. Executive 
and standing committees will hold 
meetings on the boat and the regular 
business session will be held Saturday 
morning at 10 a.m. Friday afternoon 
will be devoted to recreation and the 
annual dinner will be held Friday 
evening. On Saturday afternoon the 
annual association gold tournament will 
be held. Members will leave Murra 
Bay on Sunday at 3.15 p.m. by S. 
Richelieu arriving in Montreal on 
Monday morning at 8 a.m. 


MODEL OILS PAYS — 
ANOTHER DIVIDEND 


Mode! Oils, which has one producing 
well in Turner Valley, Alberta, has just 
declared a second dividend of three 
cents per share payable on June 20, 
1931, to shareholders of record June 10. 

In..February last the company an- 
nounced its intention of going on an 
annual dividend basis of 12 cents per 
share payable quarterly. The first dis- 
tribution of three cents per share, dis- 
tributing $24,000, was made on March 


9116, 1931. 


7 Wood, Gundy & Co. 
8 J. L. Graham & Co. 
9 Dyment, Anderson & Co. ...... 


12 M » 

13 Fry, Mills, Spence & 
14 Coles & Tatham 

15 R. A. Daly & Co. 


LIVERPOOL, N.8. 

Royal Securities Corp. has been awarded 
$30,000, 5 per cent 30-year debentures of 
Liverpool, N.S., at 104.08; cost basis 4.74 
per cent. The debentures mature April 15, 
1961. Bids are reported as follows: 


Royal Securities Corp. ......... 
Drury & Co. 


Johnston & Ward 

Dominion Securities Corp. ....+ 
Eastern Securities Co. ..... cece 
W. C. Pitfield 


N. ° COPR. . ccccccccce oe 
Sterling Securities ....... eecee 


SOnmAawe wn 


- 


Bond Redemptions 


Bond Issuee— 
Rate Due Redeem. Price 
B.C. Telephone ... 444% 1962 tNov. 1 
Brazeau Collieries ... 7% 1935 *July 1 


— Water 
WIRE psa cose 414% 1940 tMay 1/32 
Ww Kootenay Pr. .. 6% 1940 Sept. 1 


6% 1943 June 15 
Imperial Realty .... *6% 1945 July 1 
B.C. Electric 


5% 1944 June 15 

Nashwaak Pulp .... *6% 1936 July 1 
Stock Issues— 

Standard Brands *7% pref. “A” July 1 
Foreign Issues— 

Kingdom of Denmark *5% 1955 “ Aug. 1 

Hungarian Land Mtg. 5 on 

uly 


Institute 
Polish Syn. of Ger- 
many Ser. “C” 614% 1953 July1 102% 
Mtg. Bk. of Chile 164% 1957 June30 100 
Do. « 16% % 1961 June30 100 


*Called in part. 
TOr before. 


| the above chart, prepared by A. E. 
Ames & Co., yields have been con- 
verted to the equivalent price of 
a 25-year 4% .per cent bond to 

+ show the movement of bond prices. 


Production marketed from the com- 
pany’s well, to the refinery in Calgary, 
totalled 15,601 barrels for the first 
three months of the current year. 


Says No Deal Pending 
on Sherwin-Williams Stock 


W. S. Fallis, president of the Sher- 
win-Williams Co. of Canada, is quoted 
as saying that no negotiations are at 
present being carried on, nor are any 
contemplated, for stock control of the 
Sherwin-Williams Company of Canada, 
between the Cottingham estate and put- 
side interests. : 

Various rumors with reference to the 
disposition of the holdings of the estate 
in the company have been current, for 
some time past, and these are now 
definitely set at rest by this an- 
nouncement. 
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Bond Tenders 
————EE————— 


_ 2 o'clock (D. S. T.) June 4, Province of 
Ontario—$30,000,000, 4 per cent 40-year in- 
stallment bonds, dated June 1, 1931, interest 
payable June and Dec. 1. Bonds mature the 
Ist daygof June each year as follows: 
1982 + $316,000 1962 $ 692,000 


1951 . 665,000 1971 ) 
Principal and interest payable at the office 
of the Treasurer of Ontario, Tororito; or at 
the agents of the treasurer of Ontario in 
Montreal, Winnipeg, Vancouver, Regina, 
Halifax, Calgary and St. John, Canada; or 
at the agents of the treasurer of Ontario in 
New York; or at the agents of the treasurer 
of Ontario in London, England. E. A. Dun- 
lop, treas. (See announcement on page 12). 
June 8, City of She 000, 444 
per cent, 22-year serial bonds. A. Desiauriers, 
clerk. 


June 10, Town of Terrebonne—$20,000, 
5 per cent, 20-year serial bonds. O, Vezina, 
sec.-treas. 

June 15, New Waterford—$100,000, 5% per 
cent 20-yr. debentures, dated May 15. W. J. 
Hinchey, mayor. (See announcement on page 
12). 

6 o'clock, June 15, Village of Almaville, 
County of Champlain, Que.—$2,400, 6 per 
cent bonds dated May 1, 1931, and due seri- 
ally from May 1, 1932, to May 1, 1943. Capi- 
tal and interest payable at the Bank of Com- 
merce in Quebec, Montreal and Shawinigan 
Falls. J. O. Beaumier, sec.-treas. 

12 Noon, June 10, Halifax, N.S.—$362,100, 
414 per cent refunding loan, maturing July 
1, 1952. Issued for the purpose of retiring 
$362,100 6 per cent debentures maturing July 
1, 1931. Bonds are payable in Halifax, Mont- 
real, Toronto, Winnipeg, or Vancouver at 
holder's option. R. V. Dimock, city treas- 
urer. 


Summary of Week’s Annual Reports 


A brief analysis of common stock earnings pee annual statements received 


share are shown in brackets when they are be 


ore depreciation or income tax, or 


since last week’s issue. Earnings per 
both, as indicated against “net 


income.” The market price is the close on Tuesday this week, or last sale. Company name ig bold type indicates listed= 
stocks. The net income shown, is before preferred dividend, if any. 


Company 


Investment Foundation Mar. 31 
McIntyre Porc. Mines Mar. 
Northern Trusts (Wpg.) Dec. 31 
Quebec Telephone 

& Pr. “A” Dec. 31 


Rogers-Majestic Corp. Mar, 31 


a—Before federal income tax. b—After setting up general 


31 b1,293,484 b1,146,603 
069,386 


32,644 
390,378 


Common share 
earnings Curr: 
1929 divd. 
23) ed 
44 1.00 
44 2.50 


Net income 
1929 1930 

a132,954 Dae 

b1.62 b 


1 
231 $ 
90 1 
g3.1l g3 


¢103,192 


41,821 
444,892 


an. i Rien 
54 1,20 


reserve, 


495,484 


g239,719 gh444,892 
$400,000. 


Mkt. 

times 
Mkt. earn. Yield 
‘21 184.76 
40 ask171/3 6.25 


Surplus after 
dividends 
1930 1929 
10,713 al6,370 
348,603 
28,192 


d10,738 


d5,614 


3,204 oe ve rT 
104 3 1/3 11.43 
e—After deprec. reserve 1930, 


$10,000; 1929, $17,000. d—Loss or deficit. f—Div. passed April. 1981; 80 cents paid in 1930. g—Before write-offs; 
goodwill 1930, $50,000; 1929, $200,000; and organization exp., 1930, $3,100; 1929, $4,224. h—Also before deducting 
$62,775 for bonus paid 1930 out of 1929 surplus. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS , 


Provincial— Date Sold 


Chatham 

Peterborough 

BOONE SUE, Sacb'c koteeWe chess May 
Chilliwack, B.C. 


Regina, Sask. 
Sacre-Coeur de Jesus, Que. .... May 


Woodstock, Ont. csseseseeers June 1 ..s+@ 
Liverpool, N.S. deeeeeeeee May rf 


Sold To 


Loc 

Ban 

Bk. Can. Nationale 

V. W. Odlum, Brown & Cow cesecess eevee 


Gairdner & Cow ..ccececsees Coecoveccecoce 


Bk. Can. Nationale 
Imperial Bank eoeccece 
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Amount Price Basis 
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$47,000 100.046 4.4965 
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POWER PLANT 
COSTS LIMITED 


Despite Setbacks, Outlay 
on Fifteen Mile Falls 
Within Estimate 


From Our Own Correspondent 
MONTREAL.—Final check-up of 
the cost of const ing the new 215,- 
h.p. Fifteen Mile Falls ro- 


% of 1 per 
cent of the preliminary estimates 
made before work was begun, two 
seer before the completion of the 


plant. 

Although many unanticipated dif- 
ficulties were encountered i 
ing th prema- 
ture closing of a bypath through the 
fall of a water gate, they were off- 
set by economies in other directions, 
chiefly in the erection of the 126- 
mile 220,000 volt transmission line 
connecting the plant with the Tewks- 
bury, Mass., substation of the asso- 


ciation. 
Rates on Costs 
The necessity for an accurate esti- 
mate of ultimate costs was indicated 
by the fact that New England Power 
Association’s long term contract with 
i umina’ Co. 


put of the Fifteen Mile Falls plant 
was negotiated on the basis of the 
reliminary estimates. 


cost, for the plant went into opera- 
on exactly on time. 
Gatineau Record Equal 
Closé approximation of ultimate 
cost of the Fifteen Mile Falls pes 
was paralleled in the Gatineau River 
construction pro of Gatineau 
er su 


Hydro-Electric System. 
Extending over a period = three 
years as a great engi- 
neering achievement, he pyctens of 
hydro-electric ts built on that 
river cost within 1 per cent of the 
original estimates before the first 
shovelful of earth was removed. 
that programme were 


for an aggregate 

000 h.p., of which 436,000 h.p.; was 
then installed, a storage reservoir 
one-sixth greater than the famous 
Assouan reservoir on the Nile, and 
a considerable mileage of high-ten- 
sion transmission lines. 


Offer Made for Preferred 
of Northern Mexico Power 


Shareholders of the 7 cent pre- 
ferred stock of Northern Mexico Power 
& Development Co. have been offered 
the 7 per cent preferred stock of Em- 
presas Electricas Mexicanas Inc. on a 
share for share basis. The offer is 
madé by American & Foreign Power Co. 
which controls both companies. Share- 
holders are given until July 15, 1931, 
to forward their stock and the Mont- 
real Trust Co. in Montreal, Toronto and 
London, Eng., has been designated as 
depositor. 

n 1929, Northern Mexico Power s 
sub- 

sidiary, had 43,632 
before depreciation, bond interest and 
Mexican income taxes. The report for 
1930 is. not yet completed but it is 
stated that preliminary advices from 
the auditors indicate net earnings at 
$247,447. No appropriation was made 
for depreciation in 1930 although $240,- 
000 was provided in 1929. After de- 
ducting interest, discount on bonds 
and Mexican income taxes it is stated 
that a net profit of $169,683 will remain 
at the end of 1930 as compared with 
$398 the previous year. Dividends 
on the 7 per cent prefe stock of the 
company amounted to $210,000 in 1930. 

It is antigipated that because of the 
silver situation earnings will continue 
to decrease to such an extent that divi- 
dends cannot be continued on the pre- 
ferred stock. It is pointed out that 
the income of Empresas Electricas 
Mexicanas Inc. is derived from widely 
diversified operations and is not there- 
fore so subject to localized conditions. 


onds issued by the Dominion Gow 
ED ernment and by the Provinces — 
of Canada stand in the forefront of ™ 
who seeks permanence in values together ©“ 


with dependable income will do well = 
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SPECIAL SERVICE 


THROUGHOUT the history of Rubber, the name of Seiberling has 


been associated with every epochal advance in the building of = 


tires. 


Today this name holds a new and greater significance for everyone a 


who buys or uses a tire. For Seiberling now brings you, in the new 

Special Service Balloon, a masterful tire; one that not only meets, 

but. goes away beyond the driving needs of today, admittedly the. 
| severest of all time. Far thicker, tougher, and more powerfully trac- 
| tive, this latest multiple mileage Cord — the new Seiberling Special 

Service Balloon — exceeds in every feature of design and construc. 
| tion, the finest tire that even Seiberling could ever build before. 


JOS. A. LOBRAICO 


TORONTO DISTRIBUTORS — TWO STORES TO SERVE YOU 


527 Yonge St. 
Cor. Meitland St. 


Phones KI. 3161-2 


Batteries 
Tire Repairs 


1147 Danforth Ave. 
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THE FINANCIAL POST 7 ae ees ae ‘ une A, 


THE FINANCIAL increased freight rates in Canada| PROFITS ARE CERTAIN TO 
eee ce oeum. as - COME AGAIN 
economically unsafe at the present GREAT many unthinking people 
time, the problem of the railroads Ato to be very pessimistic at 
must be met in other directions, the present time because they do not 


namely by lowered costs. 


Provincial, Municipal 
° and 


their expenses very greatly. TO) production of 1928 and 1929. With 


some extent duplication of services| such large-scale production lacking 


has been curtailed, and if there was/ they feel that substantial net profits 
any tendency to frills it may be/ for investors are impossible. This is 
taken for granted that this tendency/, somewhat inaccurate because 
sub.'| will be checked immediately. But the| narrow view. It will be possible for 
major item in railroad operating) industry generally to show good 


costs is wages, and it does not seem/ profits on a volume of production) Mani 


practical that railroad wages should/ much below the 1928-1929 figures. 
remain at 1920 levels when the cost} First of all it will be necessary to cut 
of living and income of those who, in} down the cost of production and the 
the ultimate analysis, pay railroad) economies now being effected on a 
wages have alike declined consider-| wholesale scale are putting industrial 
ably.  - , _ | eoncerns in a position to make net 
From the Canadian standpoint it) profits as soon as there is the slight- 
will be preferable if American rail-} os¢ upturn in volume of output. 
road executives and workers frankly During the period of 1929, the 


MEMBERS of . parliament now 
know what a cow is. They have 
been given an exact and scientific 
description of “the mother of pros- 
perity” by Col. H. A. Mullins, live- 
stock breeder and political wit from 

itoba. ans records the 
Colonel’s little lecture as follows: 


Mr. MULLINS: Yes. I wonder if you 
know what a cow is? I have a clipping 
here and I will read it for the benefit 
of some hon, members opposite: 

“The cow is a female—” 

Some hon. MEMBERS: Oh, oh. 

Mr. MULLINS: I have been asked 
foolish questions by some of those pre- 
foasienal men on the opposite side, and 
therefore I want to read this article 
for their benefit. I asked one hon. 


face'their problem from the angle gross value of production was rising | gentleman opposite a certain question 


of wages, rather than from the angle at a very rapid rate, due in part to 


of freight rates. and achieve the rising wages and commodity prices, 


in reference to a cow, and he»looked at 
me with amazement and could not 
answer—he could not tell me which 


Published by Bids 
MACLEAN PUBLISHING CO. LIMITED necessary adjustment in that direc- : 7 
148 University Aves Torente 3 : i bi and the. stimulation that these| end of her got up first. So I am going 
tion. It-would greatly facilitate the appeared to give to business. Too) to tell you what a cow is. This is an 


SOME of the younger generation 
the world over are complaining 
because they have to bear the obli- 
gations coming to them from the 
past. They assert that as they did 
not create such obligations they 
ought not to have to discharge them. 
They apply this reasoning particu- 
larly to conditions arising out of the 


war. 
It would be wonderful if we could 
be relieved of all the mistakes and 
debts and enjoy only the wisdom and 
property of the pats. Unfortunately 
that is impossible. We have to take 
the world as it is. The liabilities 
cannot be separated fromthe assets. 
If the new generation enjoys the 
advantages of the scholarship, inven- 
tions and accumulations of pas 
ages it cannot successfully repudi- 
ate the charges with which the in- 
heritance is burdened. : 
No possibility exists of restoring 
the world from the ravages of the 


‘ : Reserved 
see any possibility of industry gen- Published ial t with The McClure Newspaper Syndicate 
Already the railroads have cut/ erally getting back to the large-scale scripts shed by special arrangement w 


would result only in destroyin the 
great values which now exist. here 
is no-salvation in repudiation or con- 
fiscation. All past experience indi- 
cates that. the youth of the world 
ultimately will recognize this and 
have the courage and character to 
provide the necessary reconstruction. 


§ k National Foreign Trade 
Council emphasizes the important 
lace that international commerce 
olds in the world. It embraces 
nearly all the important elements. of 
agriculture, industry, transportation 
and finance. : 
The basis of all trade is an ex- 
change of materials and services. 
The permanent foundation for 


t| trade lies in service. So long as we 


benefit people with our goods we can 
expect to supply them. Since only 
about ten per cent of world popula- 
tion has reached the higher stand- 
ards of consumption the opportunity 
for world progress through foreign 


Corporation Securities 


R. A, DALY & Co} 


g0 KING STREET WEST 


Investment of Savings 
in Bonds 


Out of each month's income careful 


eM little attention was paid to the cost/ 7 eo tinnesote, ircae: Y thought it war except by a long, hard, laborious e : _ 
PRIVATE POWER RATES AT of production so long as the gross/ was only right that some members here| process. Any concerted effort to| trade is boundless. investors are now saving a proportion 
ARIE volume showed a succession of|should know something about the cow| seek a remedy in any other direction CALVIN COOLIDGE. mie? ¢7 fully selecte d 
; SAU LT STE. x +| monthly increases. In fact, as the} 5° they would not ask such foolish or investment in cérefully 
Shu eee Ste. — Oe Daily eae Crodeetion cided’ to dae questions about her. lat me proceed. in nde 
F Fetes 9 recei ° i emale quaduped wi . 
ine Post Sunver or Conronats | the cioer rate ncanpetition t io somewhat behind the increases in the an alto. voice “and. a countenance in ° d T 
cURIT! early, : : ich t i ile. or- 
erainaie: tee uives,| Conducting. The Soo Star offers a| Volume of business there was no| ToS ii". ' sump in the production I his Goes for Cana a 100 
_| difficulty in showing good profits. ; f : 
challenge cup to the Ontario munici With the t ¢ the tide it took of -a liquid called milk, provides the upon request. 
: 9 oe maait oe Ok B/ Siler for hash, sausages and similar Monthly Bulletin of National Bank of Australasia. 


Post Reconp or - Paosrec- pality tha the lowest electric eset : . 7 
‘Half yearly, $7 per volume. eke, and eae rates "We do not| Very small decline in production to| objects, and at last is skinned by those 
as : . 5 no | bring about a loss of profits and to she has benefitted, as mortals com- ' 
gine that the Star had in mind monly are. Many members of the farming group] Underlying the above-mentioned fac- 
a 


Investment suggestions will be sent 


Address our nearest office. 


--today. The whole question of rail-| grants came from agricultural areas 


| doing much more than call attention turn satisfactory figures into red ink} “The young cow is called a calf, and|_ the rgest section of primary pro-|tors, and to.a large degree the cause of 
to the low light and power rates at eee eee we een! a their extreme growth, are the high 
it is eeding in| Profi of more than the top few 
the Soo and this ee inches of the yardstick of produc- 


|  erickiee compiled by the Star show tion, and the first declines in produc® 


|that no municipality, obtaining its tion wiped. out this margin-entirely 
| power from the Ontario Hydro-|'" M@ny cases. 


‘Canada produced Electric System, has the benefit of During 1930 and 1931. business 
as low as those charged ‘in the| executives have been busily engaged 


3 il, town. No one yet has chal-|in endeavoring to cut costs of pro- 

per cent.| lenged the figures. duction. This is being aided by the 

The feature of this comparison| dropping commodity prices, and 

y that is of particular interest is that along with this decline in-commodity 

third among: the Soo obtains its energy from aj Prices, reductions are taking place 
TS. ‘In April, 1931, Can- private power company controlled by in wage rates. Industry is approxi- 


=~ 


is used in the manufacture of chicken 
salad, breaded veal and other. uses of 
which no further knowledge is neces- 
sary. 

“The cow’s tail—” 3 

I want you to know where it is 
mounted. 

“The cow’s tail is mounted aft and 
has a-universal joint. It is used to 
disturb marauding flies and the tassel 
on the end has unique educational 
value. Persons who come in contact 
with the tassel have vocabularies of 
peculiar and impressive force. 

“The cow has two: stomachs.” 

One of my hon. friends opposite did 
not know that she had two stomachs. 

“The one on the ground floor is used 


as a warehouse and has no other func- 


“was second. the Insull group of Chicago. Much mately at the point where the/tion, When this one is filled, the cow 


uda’s production is now] alarm has been felt in Western| stabilization of a relatively smal 
000.a;month. © ©|Canada because this middle west| increase in production will begin to 
oe utility octopus has been spreading produce satisfactory profits, and 


Ys 
}SINESS men in Canada can not|inces. Citizens of Ontario Hydro when production begins to rise in 
but be alert to developments in| towns have at times been loud in/@ny material way. ; 

mnection with American ads. | n i One needs only go through the 
ist 0} ‘the large American railtoad| plight of the poor people of the Soo,| reports of company accounts in any 


ne years in dev *¢ 
is have suffered seriously from}Canada what they have done for the| this expense curtailment involves in 
ing eee. To some extent) Soo, the West will have no cause to/many..cases a certain measure of 

is has t ‘thé development} regret the entry of such an efficient | hardship on some individuals, it is 
outside was shown a few years ago| protracted period of red ink figures. 

oe Fyre se ted to keep the Hydro} Already a number of concerns are 

of their city. showing improvement in this year’s 

FARM DEPRESSION earnings over last year’s earnings, 


J°HE world depression in agricul- although they are doing a smaller 

are| ~ ture is reflected largely in the volume of business. This tendency 
calamitous fall in prices of all farm|'!! gradually spread throughout 
produce. It is estimated that the | >¥siness. 


1] retires to a quiet spot where her bad 
manners will occasion no comment, The 
raw meee x oy mares ieee 

; . second time to the interior of her face 
CE EMERGENCY |its tentacles into the prairie prov-| Pave the way for increased. profits|is pulverized and delivered to the 
i wens stomach, where it is con- 
verted into cow. 


“The cow has no upper plate.” 
Now, get that. I was asked by an 


hon. gentleman: “How many teeth has 
she in her upper jaw?” .1 said to him, 
“Don’t you know? Have you. ever 


realize the curtailment in expense) looked a cow over on the farm?” He 


I looked over the fence ‘at 


Te é f " : . : . * id, “N ‘ 
If the» Insulls to for Western} that is going on in industry. While| °°; “), ‘inat is as near as 1. ever 


a. 
got to seeing her teeth.” 


“The cow has no upper plate. All of 


her teeth are parked in the lower part 
of her face. This arrangement was 
portened by an efficiency expert to 


eep her from gumming things up. As 


ink of the tears shed for them|harm than would be caused by a|# result she bites up and gums down.” 


Who’s Looney Now? 


By PAUL COHEN, 


Member of the New York Bar, in recent 
address 


I have in mind the experience of a 
lawyer friend of mine who is one of 


which controls the millions left by a 


F decreased .wages. farmers of the world will this year| The reduction in industrial costs| three members of a board of directors 


‘tailroads in the U States| obtain $3,250,000,000 less for their is particularly essential because 
feel that anes rates| Production than they would have| Primary producers such as farmers, 

el that higher freigh % obtained for the same production at| feel that the prices of manufactured 
se  the}.1929 prices. Over half of this loss| Products have not come down in a 


is in wheat, which will return world| degree commensurate with the fall 


wealthy client several years ago. On 
this board with him sat a banker and 
ong of the sons of the founder of the 
trust. My lawyer friend and . the 
banker .regarded the presence of the 
son as & mere matter of form—a sort 


farmers only half of what they|°f the prices of their own products. | of = to the founder’s family. The 
u 


would have received were they get-|As the prices of finished products 
ting the prices to which they have | come down business will benefit 
accustomed themselves in their | from more ready buying. 
operating’ costs and living habits. The only fly in the ointment is the 

World-wide depression in agricul-|tendency for some companies to 


ture is not new. The last few years | ¢@!Ty economy to such extremes that 
they are making no aggressive ef: 


fort for business and curtailing all 
fcchtieat: until-it has been| was the time when overseas coun-| development. expenditures. 
made clear that a srs such Picoeeeas States and —_— 
_ Commerce Commission not take| Canada were beginning to increase 
ia mhtative. In any event higher|their cereal crops and to make Se ero ee 
railway rates are distinctly possible| inroads on the European markets, . : 
‘in the United States within the| which had previously been supplied [Re manager of the Canadian 
‘coming year and such higher rates| by European producers. This de-| branch of an American opareaay 
T would’ reobably bar wage adjust-| pression passed in a few years. The remarked the other day in private 
"* ‘ment, or at least. postpone it for a/ factors that led to the final restora- Soe ee ~The American tactoty 
tion of farm prosperity throughout sa been giving us several of their 
export fields to handle, including all 


The railroad situation in Canada| the world were of course numerous, ae : 
isis, | but-awe ware of outetaiediae. impor- of the British Empire countries. 
We are ready to take most of these 


over and transfer the production to 


art 1 Aatae an operating ment of manufacturing. industries { cur Canadian branch. But one of the 
y & up ope & e €s 10 countries they wanted to give us was 


surpluses on the Canadian National|the United States and in Europe, 7 
-’ seems likely to go to nought in the| accompanied by an exodus of farm Newfoundland but we simply refused 
“face of declining revenues. The] population to the cities. This re-|‘° take it. The freight rate from 
- Canadian’ Pacific Railway cele-|duced farm output, increased de- Net plant in Ontario to St. John’s, 
>) brated its Golden Jubilee by cutting| mand for agricultural products, and ewfoundland, is prohibitive com- 
its dividend in half, and an examina-| generally raised the standard of|>8'ed to the freight rate from the 
tion of monthly earnings reports of} living. American plant, which is on sea- 
the Canadian Pacific over a term of| The second factor was the tre-| P84 and which can ship entirely 
five yeats or. more reveals that one|mendous movement of people from|°¥,W2te™” 
would be unwise to consider such|Europe to United States and|,, -°¢,Sisnificance of this remark is 
action as merely temporary. Were|Canada. Millions of Europeans|‘*2t Canada can not benefit in for- 
it not for its increase in revenues| moved to the United States. and| 8" ‘rade from its association with 
frem special investments—revenues/| Canada, settling chiefly in the towns other Empire countries unless tariff 
that are subject to the hazards of/and increasing the mass of con- arrangements are put on a satisfac- 
“business conditions—C. P. R, would| sumers of farm products. Yet a | ‘TY Pasis. Canada now has no trade 
not be financially as strong as it is| very large proportion of these immi- treaty with Newfoundland. The 
formerly existing treaty was can- 


celled a few years ago, chiefly due 
to misunderstanding, and no active 
or decisive negotiations have since 
been conducted for the re-establish- 
ment of preferences between the 
two Dominions that, of all the Brit- 
ish dominions, are closest to each 
other and have the most highly de- 
veloped common interests. 

Arranging a trade treaty at any 
me is difficult, but Ottawa cannot 
claim that a trade treaty with St. 


- road rates and railroad wages must! of Europe. It was a case of the 

' be projected into the realm of prac-| United States absorbing the rural 
tical politics very shortly in Canada.| labor of Europe and thus bringing 
The action taken in the United| balance into the economic structure 

, States is likely to have considerable | again. 

weight in preparing public opinion} ‘The present agricultural depres- 
for a discussion of the railroad prob-| sion will find its solution in some 
lem in Canada. The American rail-| similar movement, but of course, a 
roads gre secking relief through| fair measure of prosperity for indi- 
increased freight rates. There is no| vidual farmers in different countries | ,: 

P. assurance that such action is prac-|is not dependent upon such large . 
oe possible in Canada, Our scale and lengthy processes of! John’s is impossible si 

| freight rates are lower on the aver-| adjustment. There are large areas NAN Angra epee Sradlages 
age than those in the United States| throughout the world requiring the see aertaet ee a -” being ong 
despite the sparser population and application of capital and labor to Canadi a Preller gin oe 
the higher cost. of operation. Prim-| natural resources. Even in Canada, on A Po eee losing business 
ary producers in Canada such as/for example, we can support a etn 

Jwheat growers, coal miners, already population several times what we oe 

enjoy freight rates that are sub-| now have and we can keep them busy WASTE OF COAL 


son’s 





dgment on things financial they 
felt were entitled to no respect and 


little, if any, consideration, In the 


spring of 1929 the son first suggested, 


then reiterated, and finally demanded 


that all of the stocks held in the trust 
be sold. He said that prices had gone 
crazy and could not last. My lawyer 
friend and the banker laughed at him 
and said stocks were bound to go 
much higher, But he was so persistent 
that in June, 1929, they sold all of the 
stocks and invested the proceeds in 
call loans and government bonds. A 
month later the son was eommitted to 
a hospital for the insane. Several 
months ago he was discharged from the 
hospital as sufficiently recovered to 
be of no danger to himself or others. 
He has tesumed his place upon the 
board. My lawyer friend and the 
banker no longer engage in prophecies 
as to what is likely to happen in the 
financial world, for they expect at any 
moment to hear the founder’s son 
say: “Who's looney now?” 


New Books 


Economic Situation of Great Britain 


Sir Walter Layton, editor of The 
Economist has written a brief review 
of. the economic situation of Great 
Britain. 

Sir Walter is apparently annoyed by 

some recent discussions of  Britain’s 
economic position which give the 
impression that Britain is running 
downhill in an industrial and economic 
sense. The present pamphlet was 
originally written as an article for the 
Revue de Paris as a reply or supple- 
mentary to a previous article by 
Professor André Siegfried. 
_ Sir Walter says that Great Britain 
is making excellent progress in _solv- 
ing her economic problems. While 
there is a certain tendency to conserva- 
tism and long established traditions in 
British business progress being made in 
adapting British policy to § recent 
economic changes. The industries that 
were formerly dominant in the Old 
Country, such as shipbuilding, coal 
mining, iron and steel, etc., have de- 
clined in relative importance but new 
industries are developing to absorb a 
larger share of the working population. 
Britain’s dominance in the heavy in- 
dustries may have passed, but she has 
shown an ability in the highly technical 
industries that will ensure her of a 
large share in the world’s trade in 
quality products. What has been done 
in electrical machinery, telegraph ap- 
paratus, rubber tires, aeroplanes, motor 
cars, artificial silk, etc., is evidence of 
what progress she will make in re- 
building her industries to new condi- 
tions. 

The volume is an excellent survey 
and not entirely special pleading. It is 
published by the London General Press, 


ducers in Australia—are confronted by 
financial difficulties which threaten 
to overwhelm them. Their plight has 
become a pressing national problem, 
toward the solution of which the 
earnest co-operation of all sections of 
the community should be directed. 


Reference to the principal factors 
which have brought the man on the 
land to his present difficult position is 
not inappropriate here. The immediate 
and chief cause of the trouble is the 
slump in commodity prices. Our staple 
products meet 7 competition in 
oversea markets, and until Australian 
internal conditions are “adjusted. to 
permit farmers, and more particularly 
wheat-growers, to reduce production 
costs to a figure which will enable 
them to successfully compete in the 
markets of the world, their future can 
by*no means be regarded as secure or 
hopeful. 

Factors contributing to present high 
production costs include excessive 
muntelpe rates, the relatively high 
cost of provisions and farmers’ “tools 
of trade,” high cost of transport, the 
damaging incidence of Commonwealth 
land tax (a levy on capital) and other 
taxes, and to some extent the interest 
rates,which the special conditions; per- 
taining to finance in Australia compel 
mortgagees and other lenders to charge, 
In some quarters undue emphasis has 
been placed upon the burden of inter- 
est as portion of: production costs.” It 
is not sufficiently realized that interest 
is the substitute for rent, and is a 
much lower charge, generally, than the 
rent would be. Also most lenders are 
adopting a helpful attitude to their 
farmer-borrowers during the present 
adverse conditions. 


surplus of the Dominions. If Great 
Britain were to restrict its purchases 
of wheat largely ta Empire wheat there 
would still be a surplus available for 
sale in other countries and Britain's 
action would. merely intensify the 
competition for the sale of Empire 
wheat in other countries. 

An article by Sir Gilbert Vyle, 
Chairman of the British Preparatory 
Committee for the Imperial Conference 
of 1930, reiterates the feeling of 
British business men that an Imperial 


economic secretariat is required to}, 


ursue a constant study of the problems 
involved in the extension of Empire 
trade. Sir Gilbert declares that no 
meg trade policy can succeed 
unless there exists: machinery with 
which to operate it. 

Another correspondent, who does not 
sign his name, outlines the prcerers 
of the idea of rationalization of Empire 
industry and urges the principle of 
allocation of production and market. 

Numerous other articles make the 
supplement valuable. 


Other People’s Views | 


Floods of Words 

Printer’s Ink, New York.—The new 
two-dollar word which seems to be 
emerging from all the conversation is 
that unwieldy one, stabilization. In a 
general way everyone seems to think it 
is a good thing, but it is extremely 
doubtful whether there will ever be 
any stabilization in business as a whole. 
Business has always been in a state of 
flux. To “settle” -the international 
problems of spasmodic employment and 
production is a dream for the idealist. 

What is actually happening is that 
in various parts of the country indi- 
viduals having set definite objectives 
for themselves have come to learn more 
about their own businesses and then 
stabilized them. In several recent talks, 
R. R. Deupree, president of the Procter 
& Gamble Co., has said that he found 
generalities and theories about sta- 
bilization very perplexing but that, 
nevertheless, his company had found a 
way to guarantee employment to its 
workers and, by setting a . definite 
objective, it has come to know its own 
business better than ever before. 

There are literally hundreds of 
others who are doing the same sort of 
job within their own four walls. 

Leaving it to public speakers, eco- 
nomists and writers to generalize, they 
are working specifically with individual 
problems, Daniel Willard has described 
this new spirit of management as being 
“the .will to do.” It is certain that 
hundreds of young executives in vari- 
ous parts of the country are getting far 
more inspiration from the examples of 
certain outstanding stars in manage- 
ment than they are from the perplex- 
ing and contradictory speeches which 
are made on economic subjects all the 
way from Luxembourg to South Africa. 
Words and theories aren’t going to help 
the world much from here on. The will 
to do something, to try something con- 
structive is far more important than 
willingness to tell the world what is 
wrong and how to fix it. 


Newsprint Illness 


Editor & Publisher, New York.—The 
statement is made in Ottawa Journal 
that Canadian newspapers do not want 
newsprint at prices so low that there 
is no reasonable profit for the pro- 
ducer and.only grief for the worker. 
The editor says the great industry of 


wage rates ruling in Australian indus- 
tries generally, compared with those 
of competing countries. 

If, under existing conditions, future 

rospects of the farming group cannot 

e regarded as promising, the outlook 
for other producing interests in the 
Commonwealth is indeed doubtful, for 
the man on the land provides the main 
market for the output of many of our 
factories as well as for a large propor- 
tion of the goods we import. Govern- 
ments, the Banks and other finance 
institutions, commercial and industrial 
organizations, all appreciate the dang- 
ers of any. considerable exodus from 
the land or diminished primary pro- 
duction; and in all quarters it is 
conceded that early and _ effective 
relief by some means. should be 
forthcoming. 

In all times there are some farmers 
who, by reason of shortage of capital, 
poor equipment, excessive debts, un- 
suitable or insufficient land. or some 
individual lack or failing, are unable 
to pay their way. The marked drop in 
wheat prices has proved calamitous t6 
those people, and it is certain that 
many of them will be unable to con- 
tinue as independent producers. Most 


of.them are heavily in debt, and to 


grant them additional credit would be 
to throw good money after baé, Their 
number would be far smaller if the 
cost of the many goods and services 
which are necessary to production 
could .be promptly and, substantially 
reduced. here is, however, strong 
opposition from some quarters against 
action tending to lower costs gener- 
ally, and, in the meantime, the 
“marginal” farmer will be forced from 
his holding. A 


tion is largely self-inflicted. Every fair- 
minded publisher, on both sides of the 
border, wants to see the industry flour- 
ish and financial réorganization on 
fairly conservative lines is the best 
remedy we have heard proposed. 


“Stop Me If You've 
Heard This One” 


The scene is a dress rehearsal of 
Noah’s Ark. Hundreds of people and 
animals are running about. But above 
all the confusion can be heard the 
shrieks of the electrician: “What lights 
shall I use? What lights shall I use?” 
And the heavens open and a voice comes 
to him: “The flood lights, you sap.” 
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is, moreover, as 


modern in engineering as in 


open 
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Important discussions relating the 
growth of Inter-Imperial trade ap- 
pear in an Empire Products section of 
The Times Trade and Engineering 
Supplement just published. An un- 
named correspondent, while stating 
that the future prosperity of Great 
Britain largely depends upon the 
evolution of effective policies for 
Imperial economic co-operation, is 
nevertheless skeptical of the value to 
the Dominions of some of the preference 
plans offered. He feels that a prefer- 
ential tariff on wheat or a wheat quota 
would be of little value to the Domin- 
ions for Great Britain can only con- 
sume about one-half of the export 


ization.” 

It is equally true that newspapers 
of the United States do not want news- 
print at prices below a reasonable profit 
level, bringing grief to the worker and 
harm to Canada. The newspaper busi- 
ness greatly desires a stable newsprint 
industry at fair prices. 

But how can fair prices be fixed for a 
commodity that is forced to swim on 
an ocean of watered stock and cover all 
manner of extravagant charges which 
have nothing to do with legitimate 
financing and the business of cutting 
end hauling spruce, grinding and mill- 
ing, selling and delivering the product? 

The newsprint industry’s indisposi- 


radiator; long, straight hood the International lire. There Ee 


and cowl; graceful, full-crown 
fenders; modern steel wheels; 
136-inch wheelbase; and at- 


INTERNATIONAL HARVESTER COMPANY 
of Canada, Limited 
WESTERN BRANCHES—Brandon, Winniper, Man.; Calgary, Edmonton, Lethbridge, Alta.: 


. Swift Current, Yorkton, Saskatchewan; Vancouver, B.C. | 
Quebec, Que.; St. John, N.B. 


HAMILTON 


N. Battleford. Regina. Saskatoon 
EASTERN BRANCHES—Hamilton, Londen, Ottawa, Toronto, Ont.; Montreal, 


is a full line of S 
and Heavy-Duty 


2} tons up. ~ 


CANADA 


THE FINANCIAL PO 
153 University Ave., 
Toronto. 


Attached is $2.00. 
Business Year Book, 193! 
Name oceeeteernee 
Address. esses: 


eye *& 





: 7 st ah est 
June 4, 1881 Z 2 3 June 4, 1931 


| he Week 
_ Business 


New Zealand Good 
Customer 


- “Statistics Still Conflicting 
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{ t, ian trad 
perce should settle down to what- 
wer level of activity is forthcoming 
for the next few months. The past 
jw weeks have undoubtedly been in- 
fluenced in part by a hesitation as to 
what the budget might contain and 
“also by the almost certain knowledge 
Mthat the sales tax was to be in- 
ed, which tended to speed-up in- 

try unduly in many lines. 


SPITE of Mr. Bennett’s attempts 
foster a “Canada First” policy 


reful 
<<? "and build up industrial life in the 


roportion Zs |Pominion, there will be general dis- 
selected Ene Egppointment among business men, 
us Keita particu exporters, that New 


y 

nd has apparently thrown this 
ntry ove as far as the pref- 
rence is concerned and has placed 
on an even footing with United 
tates and other non-Empire coun- 
fies. Canada’s trade with New Zea- 
md has grown within the last ten 
ears from $5,000,000 to $35,000,000 
and without exception the ance 
i been invariably in favor of Can- 
- ada—that is, Canada sold more 
~ this favorable balance in the five 

- fiscal years has 

d even when 


UDGET week is one week in the 
ar when business is not ty 
terested in the statistics of the past 
onth or even of the past week. One’s 
point almost ae 
oks forward rather than backw: 
hen new fiscal policies are an- 


‘business has been 


Business Conditions in Canada 


TORONTO REPORTS 
OFFICE VACANCIES 
LESS THAN 10 P.C. 


Rents Down Considerably 
Which Makes Problem 
For Mortgages 


A recent survey of office accom- 
modation in Toronto showed vacan- 
cies of 9.8 per cent first class office 
space. A year ago the vacancies 
were 7.8 per cent as shown by a sur- 
vey made by the same firm of real- 
tors, The increase in vacancies is 
not considered alarming. Most large 
American cities are showing office 
vacancies up to 25 per cent, and the 
normal figure is usually considered 
around 10 per cent. There are no 
additional large office buildings com- 
ing on the market shortly in To- 
ronto, although the Bank of Nova 
Scotia has plans for a new head office 
building, which will include a large 
anaes of space for renting to other 


rms. 

While there seems to be no diffi- 
culty in renting offices, the ratés 
have come down considerably. Some 
offices that were renting freely at 
$2.50 per square foot annually two. 
years ago are now available at $1.75 
per square foot. This represents a 
reduction of about 30 per cent, and 
long term leases at the reduced rates 
are being arranged. 

Mortgage Rates. Problem 


In the case of some of the newer 
buildings the lower scale of rentals 
creates a serious income problem as 
mortgage rates are fixed and even 
for renewals have not come down 
materially, and in fact mortgage 
money is difficult to get at the pres- 


ent time. Fuel, wages and taxes also | 


have shown little tendency down- 
wards. In fact taxes in Toronto are 


higher and assessments being made | 
ition on | 
the part of civic officials of the lower | 


this year show no reco 


values generally prevailing. 

Rents of apartments and houses 
in Toronto have not declined materi- 
ally, although sale values have come 
down in accordance, first with the 
decline in cost of construction, and 
secondly with the lack of demarid. 


to lament that they have ceased to 
be a forecaster of business having 
continued to soar three months after 
business turned downward in 1929, 
and having continued to drop after 
the most reliable indices of business 
volume turned upward several 
months ,ago. New wheat export 
dull in recent 
weeks although shipments in May, 
on old accounts, were heavy. Prices 
have been higher as weather condi- 
tions in Western Canada failed to 
show improvement although it is not 
ret. too late for sufficient moisture 
fall to correct what is now a very 
unsatisfactory outlook. 
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Business Busy Digesting Budget 


Commodity Prices: 


Iron and Steel: 
Foreign Trade: 
Car Loadings: 


Employment: 
Stock Market: 


CPedit: 


Week’s Highlight: 


Canada 


New all-time low for copper has seri- 
ous effect on Canadian mines. 


Lack of orders may force shut-down of 
some blast furnaces. 


New Zealand withdraws preferential 
tariff on Canadian goods, 


Grain shipments cause some gain; 
current volume 11.6 p.c. under year ago, 


Index at May 1 was 102.2, up from 99.7 
on April 1; compares with 111.4 May 
1, 1930. 


Volume of sales is small but prices 
continue lower throughout list. 


Decline in current loans by banks ap- 
pears to be slackening. 


Sweeping tariff and revenue changes 
announced by Bénnett to offset $75,- 
000,000 deficit. 


United States 


Annalist’s wholesale price index off 
from 102.5 to 101 in week; 132.2 a year 
ago. 


Ingot 
deman 


April exports, at $217,000,000 lowest 
since 1914; imports lowest since 1921, 


Predection 44 p.c. of capacity 
sluggish and diminishing. 


Current volume 19.4 p.c. under same 
week in 1930; 28.5 p.c. under 1929, 


April factory employment index down 
0.2 to 77.9; payrolls down 1.3 to 73.6. 


Forced liquidation, bear raids; uncer- 
tain outlook, cause continued reces- 
sions, 


Loans to brokers drop $57,000,000; 
demand for commercial credit is lower. 


Treasury seeks to fund $800,000,000 of 
$1,000,000,000 deficit. Railroads seek 
increase in rates on bulk and ‘heavy 


commodities, 


Maritime Business Index [BUILDING ACTIVE, 


Alone Records Increase 


Electric Power, Bank Debits and Employment Place-| Volume is 62.5 p.c. In- 
ments Higher in April—Decline Moderate in 
Quebec and Prairies 


: _ By SYDNEY 
Surveying the business situation 


in the five economic areas during | 


recent months, it is apparent that 


the seasonal impulse of the early | P 


spring was not of sufficient strength 
to translate itself into a cyclical up- 
turn. The indexes of business 
activity showed recession for Can- 
ada as a whole and for each of the 
five economic areas, except the Mari- 
time provinces. The indexes are 
based on seven signfitant factors 
with adjustment for seasonal ten- 
dencies, 

A moderate rebound was shown in 
the first quarter from the depressed 
levels of the latter part of 1930, but 
the recent compilation indicates that 
the improvement of the first three 
mofths was not extended in April. 
The reaction was rather marked in 
Ontario and British Columbia, while 
only moderate recession was shown 
in Quebec and the Prairie provinces. 


Three Factors Gain 


As only three of the seven factors 
uséd here showed a gain in April the 
general index for Canada was down 
from 112.9 to 111.3. The three fac- 
tors showing a constructive tend- 


or = x<_—— —— 4 ee 

| 1926 1087 1926 1929 1930 1931 
ency were electric output, bank deb- | 
its and regular replacements “by 
Government employment offices. The | 
showing in the Maritime provinces | 
was exceptional, gains being shown 
in building permits, electric output, | 
sales of. insurance and regular re-| 
placements. The index consequently 
moved up from 113.3 to 118.1 in 
April. 

The electric output and employ- 
ment were the bright features in| 
Quebec, while regular replacements | 
were fully maintained. The index | 
was 118.2 in April compared with | 
118.9. The seven factors relating | 


to Ontario showed general recession |. 


in April, the index dropping from | 
109.7 to 105.6. Despite gains in con- 
struction contracts awarded, electric | 
output, bank debits and sales of in- | 
surance, the business index for the 
Prairie provinces showed moderate ' 
recession from’ 111.0 to 110.6. 


Three factors in British Columbia | Construction— 


were more favorable in April. These 
included electric output, building | 
permits and insurance sales. The} 
decline in the index was from 102.5} 
to 99.5. | 

| 


Employment Below Normal 


Industrial employment before seas- 
ona! adjustment showed a gain in| 
April, but the gain was considerably 
less than normal for the season. | 
Employment in Canada on May 1 is | 
normally 2.3 per cent below the | 
average for the year while the| 
standing on April 1 is normally 6) 
per cent below the average. It has | 
thus been determined that the nor- | 
mal gain in April would be about 4 
per cent. The gain this year did not 
measure up to seasonal expectations. 
Under the circumstances it is cus- 
tomary to say that employment de- | 
clined after adjustment for seasonal | 
tendencies. Aside from a moderate | 
gain in Quebec employment. after | 
adjustment showed general decline! 
in each of the five economic areas 


k 


B. SMITH 


whole. 

Bank debits occupy a prominent 
lace among the statistical factors 
indicating the trend of Canadian busi- 
ness, Constituting the coupraste of 
all cheques cashed in the clearing 
house centres by the banks against in- 
dividual accounts, the factor doubtless 
corresponds closely with the trend of 
financial transfers in the Dominion. 
The moderate gain in April: was due 
to greater activity in the Prairie 
provinces. An early spring facilitated 
the grain movement and cheque pay- 
ments were in much greater amount. 
Speculation in eastern cities was less 
active than in the preceding month and 
the deflated level of commodity and 
symtoms prices also contributed to 
the poor showing in most economic 
areas. 

The only factor of the seven con- 
sidered here making a bright showing 
jin April was the output of° electric 
energy. Striking gains were reported 
in each of the economic areas except 
Ontario. The daily average output gen- 
erated by water was 46,268,000 kw.h. in 
| April compared with 44,903,000 kw.h. in 
the preceding month, a gain after sea- 
sonal adjustment of five per cent. Ob- 
serving the several major developments 
now in process it is evident that more 
rapid, expansion may be expected in 
the power industry than in any other 
line of similar importance. The long 
term expansion of the power industry 
is so rapid that a cyclical recession in 
the Dominion such as that in evidence 
since 1929 does not entirely counter- 
balance the normal growth. 


CHEMICAL INDUSTRY 
HAD LOWER OUTPUT 


Decline of 12 per cent in ‘he value of 
Canada’s total chemical production in 
1930 as compared with the 1929 value 
is shown in a preliminary report of the 
industry just issued by the Dominion 
Bureau of Statistics. The output value 
was $122,266,852 in 1930 as compared 
with $138,545,221 in 1929. Production 
in 1980 however, was but slightly 
under the production value in 1928 and 
exceeded the average for the five years 


preceding. 
A total of 590 


lants were engaged 
in the indust uring 1930 as com- 
pared with 557 plants in 1929 while 
capital employed increased to $169,- 
982,605 from $165,886,912. Employees 
dropped in number to 15,464 from 16,- 
694 and salaries and wages declined to 
$21,107,417 from $22,639,449. Cost of 
materials at works dropped to $49,- 
013,269 from $55,184,337 value added 
by manufacturing is placed at $73,253,- 
583 as against $83,360,884 in 1929. The 
value of production as shown above in- 
cludes only commodities made for sale. 

Canada’s foreign trade in chemicals 
and allied products also showed a de- 
cline during 1980 and imports totalled 
$36,785,050 as compared with. $40,131,- 
178 in 1929 and $36,963,694 in 1928, Ex- 
ports declined to $16,320,506 from $21,- 
a in 1929 and $18,356,645 in 
1928. 


May Close Sydney Blast Furnace 

But one blast furnace is working at 
the Sydney plant of Dominion Steel & 
Coal Co, and unless a considerable 
volume of orders is received it is 
reported that this may be discontinued. 
The Wabana mines on Belle Island, 
Newfoundland, are stated to be assured 
of at least half-time operation during 
the remainder of the season. 


AWARDS IN MAY 
TOTAL $36,895,700 


crease Over April But 
Under 1930 


Construction contracts awarded in 


and consequently in Canada as &| May amounted to $36,895,700, an 


increase of 62.5 per cent over the 
revious month, according to Mac- 
an Building Reports Ltd, In May, 
1930, the awards totalled some $54,- 
728,000, so that activity for the 
month just ended was some 14.3 per 
cent under the same month in 1930. 
Contracts awarded in the first five 
months ‘of the current year are 28.3 
per cent less than in the same period 
of 1930. As in previous years the 
activity in May was greater than in 
“~ previous month of the year. 
ngineering contracts amounted 
to 34 per cent of the May volume 
with. $12,557,900 awarded, residen- 
tial construction continued active 
and amounted to $10,298,900 or 27.9 
per cent of the total; business -build- 
ings amounted to $10,123,100 or 27.5 
per cent and industrial building 
amounted to. $3,915,800 or 10.6 per 
cent. 
The proportion of the various 
classes of building contracts award- 
ed in May during the past three 


years, follows: 
Classes of Construction Contracts Awarded 


m1 

1 . - - 
Engineering. 12,557,900 18,383,400 16,692,100 
Residential . 10,298,900 13,173,900 18,749,100 


- ese 10,128,100 11,007,600 15,230,900 
Industrial .. 3,915,800 4,297,000 14,187,600 


Total for 
May 36,895,700 46,861,900 64,859,700 


Contracts awarded in Quebec during 
May accounted for 38.2 per cent of the 
Dominion total for the month; during 
the first five months of the current 
year Quebec construction has amounted 
to 35.8 per cent of the total. Ontario 
provided 37.9 per cent of the May total 
and has the largest cumulative ‘total 
for 1931 with 38.3 per cent of all con- 
struction to the end of May. The 
prairie provinces accounted for 13.3 
per cent of the May total, British 
Columbia 5.9 per cent and the mari- 
times 4.7 per cent. Of the total of 
1931 construction to the end of May the 
prairie provinces have accounted for 
12.9 per cent, British Columbia 8.6 per 
cent and the maritimes 4.4 per cent. 

The monthly totals of construction 
awards for the first five months of 


1931, 1930 and 1929 arg as follows: 
1931 1930 1929 


$ 
41,962,900 
28,425,800 
27,125,300 


$ 
87,350,000 
28,464,400 
24,263,000 
48,778,600 43,828,200 
46,861,900 64,859,700 


«+ 138,144,200 185,897,800 205,701,900 


$ 
20,290,100 


Total 


| Business Briefs | 


Wheat Stocks on hand May 22, 1931, 
are reported at 140,896,108 bus. as com- 
pared with 146,082,871 bus, at May 15, 
ae and 195,356,813 bus, on May 23, 


Car Loadings gained 1.35 p.c. in week 
ended May 23 due to Increase in grain, 
lumber, ‘pulpwood and miscellaneous 
shipments. Total of 51,173 cars is 11.6 
p.c. under corresponding week in 1930. 
Cumulative total for 1931 to May 23 is 
16.6 p.c. under same period of 1930. 
Grain, 18 pe. greater than in 1930, is 
the only class of freight to show in- 
crease during 1931. 


fiiCanadian Business 


‘ [Indicators 


Compiled Weekly by The Financial Post 


1931 
2,664,000 $ 
3,504,288 $ 

51,178 


738.1 


C. P. R. Gross Earn. (May 21) .. 
C. N. R. Gross Earn. (May 21) . 
Car Loadings (May 23) 
Common Stock Index (May 14) .. 
Production— 

Pig Iron, tons (April) 

Steel, tons (April) 

Newsprint, tons (April) 

Automobiles (April) 

Boots and Shoes, pr. (Mar.) .... 

Flour, bbls. (March) 
Mineral Production— 

Gold, oz. (February) 

Silver, oz. (February) 

Nickel, tons (February) 

Copper, tons (February) 

Lead, tons (February) 

Zinc, tons (February) 

Coal, tons (February) 

Natural gas, M. cu. ft. 

Petroleum, bbls. (February) .... 
Automobile Financing— 

Used Cars (March) 

New Cars (March) 


Building Permits (April) 
Contracts (May) 

Labor— 

Employment Index (May) 

Trade— 

Imports (April) 
Exports (April) 
Imports of Key Products— 
ubber, Ibs. (April) 
Cotton, lbs. (March) 
Sugar, raw, lbs. (April) 
Petroleum, crude, gal. (April).. 
Coal, tons (April) 

Exports of Key Products— 
Newsprint, tons (April) 
Automobiles, No. (April) 
Wheat, bus. (April) 

Wheat flour, bbls. (April) .... 

Electric Power—Output— 

M. Kilowatt hours (March).... 

Population— 

Emigration (March) 
Immigration (February) 

Finance— 

Failures, No. (March) 
Failures, Liabilities (March)... $ 
Bank Debits (April) 
Bond Sales (May) ........+++ 8 
Insurance sales (April) 

Wholesale Prices (1926 100)— 
General Index (March) 

Iron and its products .... 
Cottons, raw 
Grains 


83,792 
91,461 
205,838 
17,159 
1,729,980 
1,168,408 


195,118 
2,111,766 
3,346 
11,485 
9,663 
10,276 

+ 963,443 
2,976,140 
155,651 


1,651,551 
1,889,192 


13,786,466 
36,895,700 


102.2 


51,189,376 
33,935,075 


4,637,544 
10,837,000 
41,059,000 
47,863,049 
537,530 


152,36 


1,418,875 


606 
2,413 


178 
3,184,198 $ 
$2,786,000,000 $3,082,000,000 $10,559,648,825 $12,200,488,109 
23,179,264 $ 
45,648,000 $ 


Weekly 
Cumulative Jan. 1, to date 
0 1931 1930 
3,314,000 $ 54,448,000 $ 64,328,000 
4,214,848 $ 69,388,689 § 84,256,692 
57,884 1,006,423 1,205,097 
159.8 


72,839 
102,681 
228,048 

24,257 

1,594,865 
1,219,202 


145,436 
1,841,836 
3,867 
12,118 
15,980 
10,843 
1,194,710 
3,178,862 
89,961 


2,527,908 § 
2,739,132 $ 3,719,748 § 


& 
$ 
$ 16,978,076 $ 37,133,365 $ 
$ 46,861,900 § 133,144,200 $ 


111.4 


71,401,839 $ 
50,744,189 $ 


5,158,781 
10,327,000 
29,468,600 
47,142,823 

2,034,036 


159,802 
8,271 
3,428,406 
451,395 


— 304,600 


441,980 
$32,851 
70,923 
4,274,796 
8,488,320 


299,550 
3,551,058 
8,481 
24,581 
27,545 
19,220 
2,838,332 
7,067,379 
190,457 


5,896,887 
5,366,913 


46,471,838 
185,897,800 


192,889 
331,037 
740,118 
46,512 
8,991,819 
3,290,063 


397,903 
4,229,435 
6,597 
22,415 
28,958 
20,433 
2,127,941 
6,176,140 
335,362 


4,378,455 $ 


350,011,903 
280,536,600 


25,019,915 
28,626,000 
133,320,800 
264,290,261 
3,969,116 


227, 
177, 


19,529,835 
26,378,000 
162,437,100 
239,778,044 
660,462 


650,503~ 
7,116 
37,581,991 " 
1,693,699 2,115,567 
4,468,371 


11,353 
21,905 


667 
17,091,691 


4,234,189 


2,151 
5,322 


1,515,465 


4,115 
14,576 


606 
11,944,578 $ 


201 


4,310,085 $ 


100,996,711 $ 272,580,587 $ 292,677,324 
52,708,000 $ 173,961,000 $ 195,322,000 


arm Machine 


Foreign Trade | 
Shows Bad Drop 


Detailed analysis of monthly im- 
ports and exports of farm imple- 
ments and machinery are being re- 
ported by the Dominion Bureau of | | 
Statisticé for the first time. Imports | 
in April are valued at $622,747 of | 
which $591,432 came from the 
United States, $4,276 from the; 
United Kingdom and $27,039 from 


other countries. In the el 


month of March imports totall 
day and in April, 1930, the total 


was $2,893,636. 
Exports during April amounted to 
115,303 went to 


$312,220, of which 

the United States, $38,576 to the| 
United Kingdom, and $158,341 nd 
other countries. In March, 1931,) 
exports totalled $377,802 while in| 
April, 1930, the total was $800,005. | 
Exports of reaper-threshers amount- | 
ed to $48,381 in April as compared | 
with $15,561 in March and none in 
1980. Cultivators, garden and farm 
tools are items in which business is 
being maintained as compared with | 
April, 1930. The most serious de-| 
creases are in harvesters and bind- | 
ers, mowing machines, drills, plows | 
and parts, of agricultural imple-| 
ments and machines. ; 

The total foreign trade in farm’ 
implements and machinery during | 
April amounted to $934,967 as com- | 
pared with $1,169,402 in March, | 
1931, and $3,773,641 in April, re) 


} 


Express Companies 


TORONTO. - 219BAY STREET = 


; . Affiliated to : 
BARCLAYS BANK LIMITED 


54 LOMBARD ST. 


Lost Money in 1930) 


Gross earnings of Canadian express 
companies in 1930 dropped to %24,352,- 
181 from $27,758,385 in 1929 and, after 
deductions for operating expenses and 
payments to carriers for privileges of 
transporting express matter, the five 
companies operating in this field had an 
operating deficit of $787,318 as com- 
pared with a net operating revenue of 


ROYAL TRUST CO 


$679,782. The net operating revenue of 
$1,182,707 reported for 1 was the 
epee since 1912. 
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ures include those of Canadian} ati 


Pacific Express Co., subsidi of the 
C. P. R., Canadian. National ress, 


British American Express, operating! Al 
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LONDON - ENGLAND 
Abranch of TheRoyal TrustCompeny = 
is located in Kinnaird House, 1 Pall = 
Mall East, at the corner of the Hay- 
Canadian clients and friends of the ~ “tng 
Company are invited tovisitourLondon ~~, 


office and to make use of its facilities 


* while they are abroad. + | 
Assets under Administration - $530,000,000. 


: ‘four of these depressions os an | 


said the chairman of the board of a large, well 
known steel company a few days ago. He went 
on to say: “Each was just as drastic as this. 
When this cycle will have run its course you 
can be assured that this country will have the 
greatest five years of prosperity in its existence.” 


The large, well-managed companies forming 
the backbone of our industrial life now offer the 
investor the best opportunity in many years to 


buy into them. A group p 


ase of an interest. 


in 28 of these leading companies may be made 


with diversification and convenience 


through 


® 4 
Corporate Trust Shares 


This fixed trust combines many features inher- 
ently fair to the investor—a cash reserve fund 
to tide over periods of depression and stabilize a 
fixed base rate of return, a capital accumulation 
plan that permits a more diversified growth in 
the investment, absence of a confiscation clause 
—and other protective devices that appeal to 


thinking investors, 


Price about $5 per share 
To return approximately 114% 
Thig dividend is stabilised by a reserve fund of 50 per share 


The efferin ice of Corporates Tausr Suanes is based 
iced ef She deported ahechs, eh oddieh prince ane 100 there ar eet 
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7 Declining Payables 
Majestic Sets For Canada 


Will Be Manufactured 
a rt in Toronto 
t Plant 


*néied income OP Bagest-Majestic 
for the year ending March 31 
as. nted at the annual 

of shareholders on 


$ 
eee teseee 465,489 476,147 
yinéome .... 37470 67,810 


502,959 533,967 


ty ‘Williams, Partridge Names Two New Directors 


H. EVERETT DWYER, 


who has been elected a director 
and managerjof securities distribu-. 
tion for Williams, jPartridge & 
Co., has been with that organiza- 
tion since 1926. Prior to that he 
was successively connected with 
the Rapplovers Liability Co. and 
- H, Dwyer, Ltd. 


S. F. HAMILTON LANE, 
who has been elected a director 
and appointed sales manager of 
Williams, Partridge & Co., joined 
the firm as salesman in 1928 and 
has been continuously active in the 
organization. Prior to his associa- 
tion with his present organization 
he was ,connected with Ogilvie 

Flour Mills Co. 


_Hatt #48! ASSOC, BREWERIES | SELL LACHINE UNIT 


390,878 444,892 


eeereeres 160,659 Bettee 
_——_—- — 


US ;tsdeslees 289,719. 444,892 

SITS 50,000 « 200,000 

seece 3,100 4,224 

. 186,619 240,668 

$15,779 575,111 
62.775 


oo roaing carat 


eee $ 
assets .. 1,842,160 1,854,870 1,244,771 
rent liabs, .. 166,688 234,081 ‘196,600 


capital 1,675,627 1,619,389 1,028,171 
1.06—1 -'7.89—1. 6.83—1 


. OSs et Prices Decline 


DETAILS POSITION 


TO SHAREHOLDERS; TO NEW COMPANY):=. 


Issues Comprehensive 
Statement Regarding 
Company’s History 


From Our Own Correspondent 
MONTREAL. —A_ comprehensive 
letter dealing with the activities of 
Associated Breweries of Canada has 
been sent out to shareholders of the 
company. Details of physical and 
financial facts are detailed at some 
and figures are given outlin- 
ing the results obtained since the in- 

ception: of the company. 

t is Page out that during the 
tter five months of 1928 the sum 
of $23.45 a share was earned on the 
preferred stock and $1.50 a share on 
the. common....In the full year of 
1929 earni were équal to $57.21 
a share on the preferred and $3.26 on 
common. - In 1930 results were 
$37.12 on the preferred and $1.89 on 


thé common. 
Ear Lower in 1930 
The decline in last year’s earnings 


ts | was accentuated by the fact that the 


s markets were almost ex- 


co ’ 
of|clusively in the prairie provinces 
‘}where purchasing power of customers 


SrtEeE ss 
eipetiges 


= 


: 


to $874,101. 


. The president r remarked at 
for’ the ooming year are “difficult 
to predict,” and added: 
E Did Well With Midgets 
“The present outlook is for even 
riced sets than prevailed in 1930, 
necessitating a larger volume of sales 
and we have steps jo meet this 
- gondition, With loyal dealers and satis- 
“fied users of our Rogers and Majestic 
sets throughout Canada we feel war- 
ranted in being optimistic that the 
company’s earnings will continue to 
row to the satisfaction of our share- 
olders. Sat 
| “The annual meus eovering the com- 
pany’ balance sheet as of March 31, 
931, and its operation statement for 
_ the year ending on that date is before 
_~ you, and I wish to point out that the 
past year has presented difficulties 
which make it in some respects out- 
- standing in the history of this com- 
; penx and in the business world gen- 
erally. 
“The company’s manufacturing record 
shows that annually we have produced 
mew models of superior qualities to 
~. those of prior years. Consistent with 
this policy we designed and produced a 
new 1930 type with standard cabinet, 
which was at first well received by our 
dealers and the public. Before Sep- 
tember, however, probably due to the 
greatly improved broadcasting by means 
of chain systems it was found that the 
public were demanding midget or 
mantel sets at much lower prices. Sev- 
eral of our competitors were already 
in the field with this new style, and in 
September our engineers designed and 
_ tested a new design of a midget set. 
The tests indicated many points of 
superiority to the others then in the 
market, and the set was placed ‘in- pro- 
duction and by hard work we succeeded 
in haying them. in our dealers’ hands 
about December 1 in time:for the 
Christmas trade. A favorable’reception 
was immediately evident and our 
December sales were a record for that 
month. In; all about 7,000 of these 
midget sets were sold between Decem- 
ber 1, 1930, and March 81, 1931. 
Will Manufacture in Toronto 
“The market for higher priced goods 
“Was naturally slowed up and a survey 
all sets sold during the year shows 
t list prices. averaged about 25 per 
went below the average of the previous 


our directors have negotiated an 
ent with the Grigsby Grunow 
pany, of Chicago, whereby all Ma- 
tic sets sold in Canada will be com- 
etely manufactured in our Toronto 
t.. The shortage in our require- 
for Majestic radio sets experi- 

need last year will not recur. 
am gratified to be able to say 
he ducts of this company’s 
‘ @ maintained their high 
and in our opinion, represent 
ee ee ger Sellar 0 any sets 
in Canada, We are fully equipped 
‘with a modern plant and efficient staff, 
nd feel every confidence in our ability 
competition and to merit a 
share of the radio business in 


a “Your directors elected G. Harrison 


to a place on our board of direc- 


“Mr. Smith is well known in the 
Seelnoes ori and. hie experience will 
value to the company.” 


was ced through lower 
returns from grain and grain 


products. 2 
Dividend history is reviewed and 
mention is made of the reduction in 
payments last year from $2'a share 
to the current rate of $1 a share on 
the common. The circular points out: 
“Such action on the part of the 
management may be regarded as in 
the interests of the shareholders, as 
present conservation of working ‘funds 
should place the company in a position 
to take advantage of conditions which 
arise for the benefit of the share- 


m 
- holders. With a return to normal con- 


ditions it is the belief of the directors 
that the company will experience a 
restoration of earning capacity.” 

Cash position at the end of 1930 was 

rticularly strong. net working capital 

ing $803,256 on a current ratio of 
about 25 to 1. In the meantime, ade- 
quate appropriations for depreciation 
on buildings, machinery and equipment 
have been made by all constituent com- 
panies, 

The company’s marketing organiza- 
tion is effective. In Alberta, except gin- 
er ale and other carbonated beverages, 
ts pe are exclusively marketed 
by Distributors, Limited, a company 
formed in 1928 for eroening within 
the province malt beverages of all the 
Alberta breweries, those of the com- 
pany’s subsidiaries included. 

Sales in Saskatchewan 

In Saskatchewan, the Provincial 
Liquor Control Board is the sole dis- 
tributor of all alcoholic beverages, and 
the company’s sales are made to that 
body alone. In both provinces sales are 
on a strictly cash footing, thus elimin- 
ating bad debts, a condition that is 
highly gratifying, especially in times 
of financial stress. 

Constituent companies, taken as a 
unit, have made satisfactory progress 
in securing an increasing proportion of 
total business available, the effect of 
which is expected to become notice- 
ably evident with a return of improved 
economic conditions. 


Investment House Sets 


NAT. DISTILLERIES 


Liquidator Negotiating For 
isposal of Manitoba 
Plant 


From Our Own Correspondent . 

MONTREAL.—Progress is being 
made in winding up the affairs. of 
National Distilleries which went 
into liquidation in January, 1931. 
The Lachine property has been 
sold and negotiations are proceeding 
with a view to disposing of the dis 
tillery in St. Boniface, Man. It is 
understood that shareholders of the 
company will receive little or noth- 


ing. 
“Phe Lachine plant has been sold to 
a new company bearing the same 
name, having a capital stock of 100,- 
000 shares of no par value. These 
shares may be issued for cash or its 
equivalent to an extent not exceeding 
$600,000. 
- Is Substantial Plant 

The Lachine plant of National Dis- 
tilleries has a storage capacity of 2,- 
500,000 gallons and a productive 
capacity, of around 8,000 gallons 
daily. The Manitoba unit has a ca- 
pacity output of 2,000 gallons a day 
walle a storage capacity of 500,000 

ons. 

The old company was formed in 
1927. Plant construction was. start- 
ed in that year and completed in 
1928 and additional equipment was 
added in 1929. The company, how- 
ever, felt the effects of keen competi- 
tion which existed and still exists in 
the industry and made application 
for’ appointment of a receiver in 
January, 1931. 

No Dividends Paid 

Capital stock comprised $329,400 
shares of 7 per cent preferred stock 
and 83,000 shares of no par common. 
The latter was offered at $20 a share 
in 1927. The preferred was issued in 
excha for preferred shares of 
Manitoba Refinery Co. on a share for 
share basis. 

The last available financial state- 
ment covered 13 months ended 
December 31, 1929, and showed net 
income of $59,647. No dividends 
were paid on the preferred stock. 


Commercial Alcohols 
Had Loss. Last Year 


From Our Own Correspondent 

MONTREAL.—Activities of Commer- 
cial Aleohols in the year ended March 
31, 1931, are reported to have resulted 
in a loss due, largely, to a price-war 
that existed during the period. It is 
stated, however, that operations have 
shown an improvement since the begin- 
ning of the calendar year following an 
amicable settlement with a view to 
better prices. 

The management is still following 
the policy of not making public its 
financial position though figufes were 
given at the annual meeting and share- 
holders who so desire may obtain them 
from the company’s offices. 

The annual meeting was rdéutine in 
character and directors were re-elected 
for the current year. 


Architectural Standard 


INV. FOUNDATION 
EARNINGS LOWER 
IN PAST PERIOD 


Covers Present Rate of 
Dividends on 
Preferred 


From Our Own Correspondent 

MONTREAL.—Gross revenue of 
Investment Foundation Ltd. in the 
fiscal By ended March 31, 1931, 
totalled $126,929 as compared with 
$150,447 in the previous year. After 
deduction of expenses, which were 
higher by about $7,000, there remain- 
ed a net income of $102,555 as oppos- 
ed to $132,955. 

During the year $2,768 shares of 
prefe stock ‘were redeemed, On 
the basis of the average number of 
pontercet shares outstanding during 

he year earnings were equal to $2.55 
a share. On the number of shares 
outstanding at the end of the year 
earnings were $2.58. 

Earned Current Dividend 

The preferred shares have a par 
value of $50. The original dividend 
rated of 6 cent or $3 a share was 
cut in half in December, 1930, and 
at the end of the year the stock was 
$27,924 in arrears of dividends, Earn- 
ings on the 70,000 shares of no par 
common stock were equal to one cent 
a share. 

Following is a comparison of prof- 
it and loss accounts for years ended 
March 31: 

1931 — 1980 


Int. on call loans $26,472 
Int. on bonds «+ 10,032 
Dividends seccceses 90,425 


150,447 
: Expenses erereeneeee ’ 17,493 
Income tax ...+sssese eee ° 


Net profit . 98,716 132,954 
Less: Pfd. dividends ..... .. 88,002 116,584 


Surplus for year .!.... Sdvicn an 16,370 
Add: Prev. surplus 3 


Balance forward 19,807 


* Adjusted. 
Security Values Decline 
_ After taking into consideration an 
investment reserve of $134,358 the 
market value of securities held show- 
ed a depreciation of $786,771 or 29 
per cent from book value. The lat- 
ter is carried in the balance sheet at 
$2,705,852 as compared with $2,471,- 
560 at the end of the previous —. 

Call loans are down from $733,000 
to $350,000 and cash is at $15,706 as 
compared with $44,647. Accrued in- 
terest and dividends total $15,178. 

In liabilities investment reserve 
has declined from $164,493 to $138,- 
400. Dividends payable, reflectin, 
redemption of preferred stock 
reduction in the disbursement, total 
$13,962 as opposed to $30,000 last 

ear. There is now outstanding 
$1,861,600 of preferred stock par 
value . Common stock is un- 
ch at 70,000 shares. 

Remarks to Shareholders 

A. statement of the company’s 
holdings at the end of the year is 
attached to the annual report; it 
reveals few changes. In his remarks 
to shareholders, H. C. Flood, presi- | 
dent of the company saidin part: | 

“At no time during the year was your 
company a borrower from _ banks, 
bankers or brokers. On the contrary, 
your directors have maintained a sub- 
stantial reserve buying power in cash, 
call loans and short term Dominion of 
Canada 5% per cent Victory bonds. On 
March 31, 1931, these items totalled 
over $500,000. 

“The market quotations of your com- 
pany’s investments reflect the world- 
wide depression in business. Based on 
closing prices as at March 31, earning 
assets showed a depreciation of 25.66 
per cent. In this connection we have 
observed published statements of some 
27 representative Canadian and Ameri- 
can (management) investment trusts 
which show an average depreciation on 
earning assets of 36 per cent. The 
statements referred to were for the 
period ending December 81, 1930, at 
which time security quotations were 
substantially higher than those pre- 
vailing March #1, 1931. 

“The capital loss on.certain securities 
sold was partially offset by a capital 
profit realized from the retirement of 
preferred shares, plus profit on securi- 
ties sold. The net result reduced our 
investment reserve to $134,358, as com- 
pared with $164,492 March 31, 1930.” 


SURPLUS AFFECTS 
ANGLO-NORWEGIAN 


Over Production Exists in 
the Whale Oil 
Output 


From Our Own Correspondent 

MONTREAL. — Overproduction in 
whale oil is a factor which,may have 
a bearing on the outlook for Anglo- 
Norwegian Holdings Co. It is reported 
that there is a substantial surplus of 
oil at the present time and several 
companies have laid up ships until a 


“ better market exists. 


| Anglo-Norwegian Holdings controls 
| three whaling organizations. Revenue 
| is derived solely from interest and divi- 
|dends received from these subsidiary 
;companies. It is tnderstood that the 
| catch for the season just closed has 
| been satisfactory; next season’s opera- 
| tions may be influenced by the present 
state of overproduction in the industry 
}as a whole, 

| Earnings Up Last Year 
Earnings of the holding company in 
| 1930 were satisfactory and total income 
showed an increase over the previous 


'|9 month pericd of around $110,000 at 


Above photograph shows the entrance to the new Vancouver building 
of Nesbitt, Thomson & Co., Montreal investment bankers. The front of 
the building is faced with Haddington Island stone, and the ornamental 


work was executed in the original by a noted 


/ancouver sculptor. 


| $561,223. After all charges there re- 
| mained a sum equal to 60 cents a share | 
jon the 420,000 shares of no par com-} 
| mon stock. 
| These shares are listed on the Mont- | 
| real Curb Market but trading is limited. | 
| A dividend of 25 cents a share was paid 
for the year ended December 31, 1930, 
oe Sharebelders of record March 21, 


Dominion Coal Hoist 
Best in Fifteen Years 


From Our Own Correspondent 

MONTREAL. — Production records 
have recently been established by Do- 
minion Coal Co., subsidiary of Domin- 
ion Steel and Coal Co, Figures which 
have stood for the past fifteen years 
were broken when 20,148 tons were 
hoisted in one day from 10 pits of its 
Nova Scotia:collieries. 

The best output ever raised at the 
mines was in June, 1914, when a total 
of 20,668 tons were hoisted from the 
company’s collieries in one day; this 
record has never been surpassed. The 
best previous record, now beaten, was 
20,327 tons mined in 16 collieries in 
June, 1915. 

_It is pointed out that working on a 
six day week basis the mines would be 
capable of raising over 100,000 tons 
every week. Today most of the col- 
lieries are working only three and four 
shifts a week. 


Polymet Co. Locates in Hamilton 


_The Polymet Company of Canada, 
Limited, a subsidiary of the Polymet 
Company of New York City, has taken 
a long term lease on a building having 
20,000 square feet of floor space in 
Hamilton. It is the company’s intention 
to employ upwards of 300 hands in the 
manufacture of electrical, radio, auto- 
motive equipment, 


THE FINANCIAL POST 


SECURITIES 


PROTECTIVE COMMITTEE 
OF CANADA POWER & PAPER CORPORATION 


1619 THE ROYAL BANK BUILDING 


MONTREAL, QUE. 


To the Holders of Securities and Sharescof: 
CANADA POWER & PAPER CORPORATION 
THE ANTICOSTI CORPORATION 
BELGO CANADIAN PAPER COMPANY, LIMITED 
LAURENTIDE COMPANY, LIMITED 
PORT ALFRED PULP & PAPER CORPORATION 
ST. MAURICE VALLEY CORPORATION 


WAYAGAMACK PULP & PAPER COMPANY, LIMITED 


The Plan 

After carefully studying and consider- 
ing all relevant factors, the Plan 
of Reorganization has been pre- 


pared. has been to 
meet the present difficult situa’ and 


Fi 


The authorized capitalization ‘dt 
New Company will consist of $100,000,- 
000. First Bonda, including 


The issued capitalization of the New Company on the carrying out of the Plan will compare as follows with 


the existing capitalization :— 


Present Capitalization, May 1, 1931 
(Excluding Anglo) 


ted Ca talization N 
Estima pi ro mane 


: 944,365,566.00 *Bonds 
cecceccccccccsccscscccesesss 35,466,700.00 **Wayagamack NewsCo. ......$1,431,774.00 


Preferred........ccccccccccceceeeeeeeess 24,000,000.00 ***Ha, Ha, Bay Co.......000s0 
Total.....coceccscecccececess+-$108,832,266.00 
Common—1,521,750 no par value Shares. 


i provided that the total is not to 
exceed $65,000,000, and of such addi- 
i , be considered neces- 


’ 
The Plan provides that holders of ex- 
isting First Mortgage Securities will 


percentage 
together with Shares of the Capi- 
tal Stock of the New Company. Holders 
of existing preferred-and common Shares 
will receive Shares of the Capital Stock 
of the New Company. 

To summarize the position of each class 
of security holders under the Plan: 

Betco BonpHo.pers receive $125 of 
New First M Bonds and One 
Share of New Stock for each $100 of 
present Bonds. 

Betco Prererrnep SHAREHOLDERS 
receive Three Shares of New Stock for 
each present Preferred Share. 

Wayacamack Purp & Papen Frast 
Mortcace BonpHoupers receive $125 
of new First Mortgage Bonds and One 
Share of New Stock for each $100 of 
present Bonds. 

Port Aurrep BonpHoLbDeRs receive 
$100 of New First M Bonds and 
One Share of New Stock for each $100 of 
present Bonds. 

Port ALFRED Finst Mortcace Rec- 
ISTERED DEBENTURE OLDERS re- 
ceive £20 of New First M Ster- 
ling Debenture Stock and One of 
New Stock for each £20 of present First 
Mortgage Registered Debenture Stock. 


HOLDERS receive One and one-half Shares 
of New Stock for each present Preferred 


Sr. Maurice Bonpmoipers receive 
$100 of New First Bonds and 
One Share of New Stock for each $100 of 
present Bonds—Series “A” or “B”’. 

Sr. Maunice Frmsr Morrcacs Rec- 
ISTERED DesENTuRE STOCKHOLDERS re- 
ceive £20 of New First zage Sterling 
Debenture Stock and One of New 
Stock for each £20 of present First Mort- 
gage Registered Debenture Stock. - 

Sr. Maunarce Pnrerenrnep SHAne- 
mpenuee reeves Ose and aa aae cee 
of New Stock for each $100, or for 
20 Shares of $5 (£1) each, of present 
Preferred Stock. 
of New First M Dope aed One 

€ irst Mortgage 
Share of New Stock for each $100 of 
present Bonds. 

ANTI Prererrep SHAREHOLDERS 
receive and one-half Shares of New 
Stock for each present Preferred Share. 

Canava Power & Papen Desenruns 
Hotpens receive $15 of New First Mort- 
nee aoe Shares 
of New Stock ow oa ee 
Debentures—Laurentide or ayaga- 
mack Series. 

Canapa Powen & Papen Sxane- 
HOLDERS receive One Share of New Stock 
for each Ten present Shares. 

Provision has been made in the Plan so: 
that the odd Common Shares of Belgo, 
Port Alfred, St. Maurice and Wa 
mack, ou ing in the hands 
public, may be nged for new Shares. 
onl ee catenin nas 

upon a ysis assets 
and earning power represented by each 
existing security, but upon such other 
important factors as inter-company ob- 
ligations (including leases), the effect of 
separation upon operating costs, existing 
newsprint contracts and the advantage 
of maintaining a well-established selling 
Management 

The Committee izes that holders 
of securities who iets esd charges for 
five years aan expect opens aS 
ma t, i e 
in which their right £0 recelve interest 
depends on earnings and current assets. 
The Plan provides, therefore, that the 
Committee will nominate a majority of . 
the new Board of Directors 
five years. 


Co-operation of Important Interests 


The Plan has been submitted to the 
Bankers of the Corporation (the Bank of 


isin _Lemarese 


Tete cccecktccdeseketativegsta $52,627,596.08 é 
Capital Stock—1,547,141 no par value Shares. . 


and The Royal Bank’ of Can-. 


' 


Montreal 
ay. sos nee their willing- 


out, to make 


the New 
considers 


of the 


i 


il 
i“ 


TE EE 
a 
ph 


On behalf of the Committee: 
CHAS. A. DUNNING, Chairman. * 


COMMITTEE: 


HON. CHAS. A. DUNNING, P.C, 


R. H. COLLIS 
of Kiteat & Aitken, London, England 


NORMAN J. DAWES 
President Montreal Board of Trade 


H. D. LOCKHART GORDON, C.A. 
Clarkson, Gerdon, Dilworth, 
Guilfoyle & Nash, Toronto 
STRACHAN JOHNSTON, K.C. 
Tilley, Johnston, Thomson & 
Parmenter, Torénte 


STEWART KILPATRICK | 


Govett, Sons & Co., London, England 


E. A. MACNUTT 


Treasurer Sun Life Assurance Company 
of Canada 


JOHN J. RUDOLF 


A. Iselin & Co., New York 


GORDON W. SCOT T C.A. + 


P. S. Ross & Sons, Montreal, Secretary 
1619 The Royal Bank Building, Montreal 


BANK OF MONTREAL 
THE ROYAL BANK OF CANADA 


COUNSEL: 


J. L. RALSTON, K.C. 
Mitchell, Ralston, Kearney & Duquet, 
Montreal 


Applications for copies of the Plan and the Deposit Agreement should be made to the Secretary 


or to the Depositaries 
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Your Investments 


anaes ana problems on Canadian investments submitted by subscribers of The 
inancial Post will be answered by letter and those of general interest will be published 


on this pag 


e, We cannot extend this service to non-subscribers nor do we answer 


enquiries relating to American stocks or foreign securities generally. A two-cent stamp 
or stamped envelope must always be enclosed to coyer the direct reply. Write mining 
and insurance enquiries on sheets separate from other investment enquiries. No answers 


can be given by telephone or telegram. 


© Switching to Bank Stocks 
"I hold some Dominion of Canada 
nds, due 1934, on which I am entirely 
dent for my income. I would like 
i these bonds while they are at 
) premium and Penns the pro- 
gece in stock of the Royal Bank and 
» Bank of Montreal. Do you consider 
there is any danger of the divi- 
of either of these banks being 
d if the present depression were 
- last for any considerable time 
2? Do these two banks issue 


os 


ae erly or semi-annual statements? 
> You were advised in time to ex- 


1 @hange your Victory Loan falling 
fie in 1984 


at for a 4% per cent Goy- 

“enment bond which will give you a 

egeturn of 514 per cent on each $100 

"bend up to November 1, 1934, and 

4 cent thereafter for from 15 
26 years. 

|The dividends on the stock of the 

Bank of Montreal and of The Royal 

nk are in both cases $12 regular 

vidend plus $2 bonus. The banks 

st history have seldom retreated 

om a dividend position once estab- 

ed, and in general have hidden 

srves to keep up the dividends in 

where earnings are not quite 


a aeciont. 

These are two of the largest Cana- 

@an banks, and there is good reason 

suppose that they will increase in 

Wtrength and earnings as time goes 

on. JN aoe Seer omens penk 

s increasingly icult problems 

a time of depression such as this. 

there was any lowering of divi- 

by Canadian banks it would 

ebably take the form of dropping 

“the bonus for a time and still con- 

~~ tinuing the — ca 
oh regarded as a g 

 tnve: rule not to invest more 

* than 20 per cent of a person’s total 

pital in bank stocks because of the 

‘dou liability which attaches to 


eh shares in case of a bank failure. | ‘ 


-yearly statement of Bank 
-M asreal should be — some 
mein June. The Royal Bank issues 
ily an annual statement some time 
m December. Balance sheet egures 
supplied, however, monthly by 
- Department of Finance at 


os 


f oo 

Canada Steamship 
puld be much obliged if you would 
me your opinion on the outlook 
nada Steamship Lines. I hold one 
© company’s bonds and am won- 

g whether I should sell it. 
‘+ Canada Steamship Lines has faced 
fifficult conditions in the past two 
fears, due to the slow movement of 
‘ t to market and the subsequent 
lake traffic. The com- 
y dependent on the 
n ment of grain down the Great 
Take any improvement in the 
wt ituation ne — 
in earnings. e outlook for the 
‘current year appears to be slightly 
improved though it is yet too early 
‘to make any forecasts as to the re- 
sult of “eg _Whether the 
bond in an existing 
5 er lio depends largely 
the investor’s one holdings, 
financial position, and the orkes 
which the bond was purchased. A 
oar eeet entail considerable 
on original investment. It 
tht be well to defer any action 
il operations of the company dur- 
the current year give some indi- 
as to imate results for 


Canadian Celanese : 
be good enou to tell me 
a dividend eteoes paid on 
preferred shares of Canadian Cel- 
Ltd. I hold some of the stock 
t have heard no official news of this. 
dividend of 3% per cent on the 
( ed shares of dian Celan- 
8 was declared able December 
1930, to olders of record 
ober 15. This was the first 
ment made on the stock which 
i$ in arrears at the end of 1930 to 
extent of $29.75 a share. 


_ Fraser Companies 

hold some bonds of Fraser Com- 

n' These were purchased at 102 

Me time ago. Will you be good 
th to tell me the present market 
,and if you think it advisable to 

fe @ loss on these bonds, 

Ju tanding is that plans 


“under way for the reorganiza- | $32 


mn of Fraser Companies, which 
wibly'may include some change in 
position of the first mortgage 
As you know, the company 

Bd rge loss last year, its 
erest requirements are heavy and 
ications are that the capital struc- 
) will have to be pared down con- 
tably if the company is to carry 
perations. The bonds you hold 
ithe first charge against the prop- 
¥ and it might be well to await 
ther developments before making 
lefinite decision regarding a sale. 
ere is virtually no market for the 
st mortgage bonds; we under- 
a is a nominal bid of 


' Canada Cement 

"hold some Canada Cement Co. 
shares which I bought at 
imd 18. As a reader of The Finan- 
‘Post, I would be much obliged if 
(would give me your opinion as to 
r it would be more advisable to 

to hold on to this stock. 
ada Cement Co. has made 
Weetess in recent years and earn- 
“ae in the fiscal year ended) 
Mber 30, 1930, were only 
“aeatly lower despite Wusiness con- 
After all deduftions, which 
Ged provisions for various 
’ and payment of preferred 
Mends, there remained a sum 
to 33 cents a share on the 
MMon stock. This compares with 
ents a share in the previous 
The position of the common 
has been strengthened by the 
ny’s policy of ploughing back 
at sums into the property 
™ year. Production facilities in 
‘Pants have been improved, new 
mpetties have been acquired and 
ef expansion undertaken. All 
. been done without recur- 
es to additional financing; the 
at s been to increase the 
my back of the common stock. 
company’s position as the 
pest factor in the Canadian 
ant industry, should enable it to 
Hit by an improvement in gen- 
SConstructional activity, lower 
== for cement in some districts 
y tind some reflection in earn- 


“8 year. : 
Se @re not able to give a definite 
as to whether you should 
sell your stock without a 

of your other invest- 


ments and financial position. Much 
depends upon your ability to carry 
a non-dividend-paying security, or 
whether you can afford to take the 
loss in selling at current prices. 
Canada Cement Co. had a long and 
favorable record prior to the for- 
mation of the present organization 
in 1927; progress to date has been 
satisfactory, though the payment of 
a dividend on the common does not 
appear likely in the near future. 


Burns and Co. 

Would you be good enough to give 
me the earnings figures applicable to 
preferred dividends of Burns & Co. in 
1930? Has the company improved its 
position this year to date? . 

Earnings of Burns & Co. in 1930 
declined sharply, and after charges 
there remained $1,557 applicable to 
preferred dividend requirements of 
$312,531. Preferred dividends, as 
you know, were passed in- January, 
1931, It has been officially stated 
that gross sales in the first quarter 
of this year showed a decline as 
compared with 1930, but net results 
were slightly higher, partly due to 
rigid economies introduced. 


Canadian Dutch Oils 
I should be obliged if you would 
kindly give me your opinion on Can- 
adian Dutch Oils, Limited, 7 Adelaide 
Street West, Toronto, $1 par common. 


Canadian Dutch Oils, which has}, 


drilled several wells in Ontario and 
elsewhere, is not active at present. 
The stock is not listed, and there is 
no present demand observable. The 
prospects are nebulous. 


Can. Gen. Insurance Agencies 

I should like any information you 
have regarding Canadian General In- 
surance Agencies. In March, 1930, I was 
advised that this company had lost 
contracts previously held with certain 
insurance companies but that directors 
were “considering some sort of re- 
organization. I received a notice of 
the annual meeting held on March 13, 
1930, but have heard nothing since. 

We are informed that there are 
about 60 shareholders of Canadian 
General Insurance Agencies holding 
a total of some $65,000 outstanding 
preferred stock. This is stated to be 
the only liability against the com- 
pany which is under no present ex- 
pense for rent. 


The company, itself, has not been} 


actively operating for some time 
owing to the fact that its agency 
contract with the Toronto General 
and the Canadian General Insurance 
Co. was cancelled when these com- 
panies decided to do away with 
agency contracts and to open branch 
offices instead. This took away the 
main business of the company and 
it was decided by A. B. Taylor & Co. 
to hold the assets of the company 
and collect accounts from agents 
throughout the country. Mr. Taylor 
states that the company has about 
$50,000 worth of securities and is 
conserving its assets until times get 
better, or pending arrangements 
for starting up business. If some 
promising contract with an insur- 
‘ance company to do general agency 
business can be arranged, the com- 
pany will then start business —_ 
and failing that, the assets will be 
distributed “among shareholders. 
In any case, there would be some 
delay as a number of accounts have 
been placed in the hands of solicitors 
to collect. : 

The position, therefore, according 
to Mr. Taylor’s account, is that the 
company is not earning any money 
at present nor spending any money. 
Meanwhile it is the intention of the 
company to conserve assets and col- 
lect accounts preparatory either to 
opening again if promising business 
develops or to liquidate the company 
and distribute assets among share- 
holders. 

Mr. Taylor states that there have 
been two meetings of shareholders 
zt which the situation was explained. 


Canadian Dredge 

I hold 150 shares of Canadian Dredge 
for which I paid $32 a share. This is all 
I have and I should like your opinion 
on the company and its prospects. 

Earnings on the common stock of 
Canadian Dredge, for which you paid 
a share, amounted to $3.74 in 
1931 and to $4.13 a share in 1930 and 
to $6.37 a share in 1929. In the last 
two years the rate of dividend has 
been $3 a share. If it proves. that 
earnings do. not go any lower, the 
price which you paid can be consid- 
ered amply justified by results. It 
will be noted that in the three years 
there was a declining return on the 
common stock, 

The company has continued to doa 
fair business in spite of the business 
depression, and the president and 
general manager, D. S, Pratt, on May 
2, 1931, at the annual meeting, stated 
that there was as much or more work 
on hand in 1931 as there was a year 
ago. The company is adding to plants 
and keeping up its equipment in good 
shape.. Mr. Pratt expects this year 
a fairly active and profitable season. 
The working capital position of the 
company is good and, granted con- 
tinued work on an adequate scale in 
each year, the common stock may 
prove profitable. 


Canada Paving 
I notice the preferred stock of Can- 
ada Paving & Supply Corp. and of Duf- 
ferin Paving & Crushed Stone are sell- 
ing away below par especially Canada 
Paving which I notice is at 4 low of 


I would be glad if you could give me 
the current situation surrounding these 
two companies, with respect to work 
obtained this year. Can you say whet 
amount each received from the depart- 
ment of public highways this season, 

I am in a position to hold for a while, 
but would be pleased t6 have your ad- 
vice as to whether to hold or sell. Both 
cost me par. 

We presume that you hold the 7 
per cent first preferred stock of Can- 
ada Paving & Supply Corp. Earn- 
ings on that stock in 1930 were $7.71 
and in the previous year $10.39, while 
$7 is paid. On the 6 per cent prefer- 
ence stock there was only 86 cents 
a share earned, as compared with 
$5.42 in 1929. We have no data as 
to the volume of contracts held by 
the company, but it is understood to 
be fairly active around the Border 
Cities. As business becomes more 
active in that district it may redound 
to the benefit of the company. _ 

The company’s working capital 
position appears to be adequate, but 
it has banking loans of $399,100 
which had been.reduced during the 
year from $469,000, Accounts re- 


ceivable are only half of what they 
were the previous year. The situa- 
tion is fairly promising, though real 
and larger progress will have to be 
made by the company before share- 
holders can place entire confidence 
in the securities. The company has 
expanded into Quebec and expects to 
do fairly well in those operations. 
The company is well sponsored and 
the outlook -hopeful for the long 
view. 

Dufferin Paving & Crushed Stone 
earned $12.38 on the 7 per cent first 
preferred stock in 1930 and $20.08 in 
1929 and $7.71 in 1930 on the 6 per 
cent second preferred stock and 
$20.24 in 1929. The company has 
shown a good earning position in 
the last three years and it has a 
strong working capital position with 
no bank loans. The company’s pros- 
pects for 1931 are pretty intimately 

uilt up with the general prospects 
for the construction industry. Over 
the long view prospects are encour- 
aging. 


Rosedale Housing 

I should be glad if you would advise 

me as to the present position of The 
Rosedale Housing Co., Ltd. We under- 
stand that this company was sponsored 
by McEacheran Bros. I hold a 20-year 
sinking fund 6% per cent gold bond, 
dated January 16, 1927. 
Rosedale’ Housing Co. Ltd. de- 
faulted in the first payment in the 
creation of sinking fund to.be met in 
January, 1931. Since that time there 
has been a méeting of bondholders 
held and a committee of bondholders 
has been appointed. 

The 6% per cent 20 year sinking 
fund gold bond issue, dated January 
15, 1927, is secured by a floating 
charge on all the properties. The 
properties are- all subject to prior 
encumbrances and there is default in 
the majority of cases on these prior 
encumbrances. 

Most of the properties are revenue 
producing, but this, in itself, we 
understand, would not be sufficient to 
satisfy the bondholders. Doubtless 
you will have a letter from the coth- 
mittee explaining the situation when 
it is clear..- 


Ont. & West Shore Riwy. 


We would appreciate very much 
your opinion on Town of Goderich 
guaranteed 5 per cent bonds due 1938, 
issued by the Ontario & West Shore 
Railway. 

Ontario & West Shore Railway 
1938 five per cent bond issue is in a 
good position because of the guaran- 
tee of the town of Goderich. More 
than half of the amount has already 
been put aside as a sinking fund and 
there is no reason to doubt that the 
city can take care of the bonds at 
maturity. 


Buying Common Stocks 


I am 41 years old, without depen- 
dents, and hold a semi-permanent 
osition. I have $8,000 invested in the 
ominion Renewal Loan, maturin 
1932, and also have shares of Lake o 
the Woods Milling Co. C. P. R., Im- 
perial Oil, British American Oil, Inter- 
national Nickel and Montreal Light, 

Heat and Power. 

Would it be good policy for me to 
sell my Dominion bonds and inyest in 
some of.the following: Famous -Play- 
ers, Canadian Canners “second pre- 
ferred, Stee] Co. of Canada, Dominion 
Bridge Co., Moore Corp., Hersey 
Tubes, Russel] Motor preferred or 
Goodyear Tire & Rubber Co.? What is 
the relative position of these compan- 
ies in their respective industries? 

We advised you’ by letter while 
the opportunity was still open to 
convert your Renewal Loan 1932 
into the Dominion of Canada Con- 
version Loan 4% per cent at a rate 
which is somewhat above present 
market yield. This would give you 
a permanent investment for your 
$8,000 on an absolutely safe basis 
which would return you $360 yearly 
and the prospects are that over a 


term of years there would be many| &° 


opportunities to sell this at a pre- 
mium over the par value. 

It is a good thing for an investor 
to keep a good foundation in Domin- 
ion Government or Provincial bonds 
in his investment holdings. 

Famous Players Canedian Corp. is 
the leading company engaged in the 
distribution and exhibition of motion 
pictures in Canada. Operations of 
the parent company in the United 
States, Paramount Publix, have not 
been in recent months quite as re- 
munerative as formerly. We do not 
know whether this trend will be fol- 
lowed in Canadian operations or not. 
On the long view the stock is promis- 
ing eves in the last decade this 
industry has proved itself subject to 
considerable slumps from time to 
time. If no considerable competition 
develops against the company in the 
chief centres of Canada, it should be 
able to continue to give a good ac- 
count of itself. 

Canadian Canners is the leading 
Canadian canning company. It has 
an exceedingly strong financial posi- 
tion, but it has found it necessary 
recently to reduce dividends on sec- 
ond preferred because the prices of 
a number of its products have gone 
down. It is in an excellent position 
to take advantage of reviving busi- 
ness and demand, 

Steel of Canada is the leading 
company in its line in Canada. It, 
like others, is feeling the results of 
business depression at present, but 
it is in an excellent position to take 
advantage of any revival that comes 
and the conservative operation and 
management in the past make it able 
to. stand depressions better than 
most, 

Dominion Bridge is the leading 
construction company in Canada so 
far as bridges and other structural 
work are concerned. Naturally, its 
earnings are greatest in times of 
construction activity and it cannot 
be expected in 1931 to make as much 
as in such years. However, its his- 
tory in the past has indicated that 
over a period those who own its 
shares have profited by the owner- 
ships 

Moore Corp. has good prospects 
on the long view. Earnings are apt 
to fluctuate with the activity of gen- 
eral business, but on the Wheis with 
good management and sponsorship 
it should give a good account of 
itself. The time to buy is after one 
sees the company’s operations have 
felt the full’ effect of the business 
depression. After that one could 
expect recovery. . 


Page-Hersey’s record in recent 
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“years has been an exceptionally fine 


one. It has improved its financi 
position progressively in each vane 
and it is in good shape to take advan- 
tage of revival of business when it 
comes or to stand the depression 
while it lasts, 

Russell Motor preferred stock has 
had a good history of dividend pay- 
ments. Motor companies are finding 
harder times than for some years at 
present and this may continue until 
business revival is well on its way. 
Lacking periodic reports, the extent 
of earnings of this and other com- 
panies in 1931 and 1932 is uncertain 
and, therefore, such a purchase 
would be better in a time when 
recovery is well under way. — 

feed mar Tire & Sane — is 
the g company in its industry 
in Canada. It is experiencing lower 
earnings at present because of the 
business depression and especially 
because of the slump in motor car 

roduction. However, replacement 

usiness is a large item in its total 
and with the continued good man- 
agement and policies of the past 
future progress of the company is 
on the long view considered very 
promising by its own officials and 
directors. heir faith is justified 
by accomplishments to date. 


Abitibi Power & Paper 

I hold 10 shares of Abitibi common 
purchased at $82 a share. Do you con- 
sider this stock has a chance to come 
back at all within the next ten years or 
is the company over capitalized to such 
an extent that the common stock is 
practically worthless? 

The earnings in 1930 on your com- 
mon stock were 47 cents a share. 
This year it is generally expected 
that nothing will be shown on the 
common at all, and so long as news- 


A WEEKLY FEATURE 


Ford “A” For a Woman 

I see that Ford “A” common stock is 
selling today (June 1) at 15%. Iama 
woman of 30 years of age. I hold a 
position which looks after my current 
needs and allows me to save some 
money. I have $1,500 which I can af- 
ford to invest in a good common stock 
which has good chances for a hold of 
two or three years even if dividends 
might be dropped for a year. I don’t 
think the dividend will be stopped 
because even in 1980 the dividend of 
$1.20 on each share annually was 
earned with what looks to me like a 
good amount to spare. I know that you 
cannot say beforehand just what the 
company will earn but if there is no 
alarming reason to fear a considerable 
drép, in earnings of the company I 
would like to take a chance, Bo you 
think this stock as good as any for a 
1g hold? Should I wait for lower 
ee If I did wait, is there any 

anger that I would have to pay more 
later? 

While we cannot say what will 
happen in two of three years, it is 
difficult to feel anything but confi- 
dence in the long-term growth of a 
company which has since its forma- 
tion made more than 1,000,000 cars 
in Canada, and which except for two 
or three years has had a conspicu- 
ous growth in current and fixed 
assets while making disbursements 
on a very generous scale to its 
shareholders in mdst years, 

At present, world demand and 
Canadian demand eSpecially for the 
company’s ct is much lower 
than its ability to supply. In other 
words, when business conditions im- 
prove the company is in a position 
to make more cars than it is doing 
and therefore increase its earnings 
peotecallre If prices and demand 
fall further, earnings would drop 
temporarily. 

e do not anticipate that the near 
future will see such record disburse- 
ments as the company made in years 
before competition became strenu- 
ous. It has paid cash dividends as 
high as 110 per cent in a single year 
and stock dividends as high as 600 
per cent. Since the change-over 
from the old model Fords the com- 
pany earned in 1929 $3.15 a share, 
the highest under the new condi- 
tions... In 1930 it earned only $1.90 
a share but in a year when auto- 
mobile production generally fell 
— low this was regarded as very 


Even in 1931 results were to be 
considerably worse than in 1930 the 
company is still in a very strong 
position. . It can improve its present 
models from year to year and con- 
tinue its policy of continually giv- 
ing better value at a lower price or 
it can change over to some other 
model embodying in design and per- 
formance other characteristics than 
any yet shown. There is always the 
incalculable element in the affairs 
of a company like Ford of Canada. 
It will have first call on whatever 
invention and research arrives at 
under the Ford aegis, and naturally 
it must encounter whatever strides 
forward in motor car construction 
and motivation are made by other 
companies. It has never been asleep 
at the switch in the past, and it is 
a good speculation that it will be 
alert to all that is happening or 
likely to happen in the future. 

The company had $24,000,000 in 
current assets at the end of 1930 
and current liabilities of only 
$1,325,309. Most of this is in cash 
and securities easily changed into 
cash. Its valuable patents are 
shown at only $1 and its inventories 
were low. The rate of production 
this year inditates an intention on 
the part of the company to keep 
inventories down to an easily handled 
volume, 

We cannot give a date for the 
eak of the next prosperity period 
ut during the period of revival and 

the better times which may follow’ 
Ford of Canada may give an excel- 
lent account of itself. ' It sells 
throughout the British Empire ex- 
cept in England. If Canada, Aus- 
tralia, South Africa, New Zealand 
are to grow in prosperity and popu- 
lation when the present strenuous 
times are surmounted, Ford of Can- 
ada seems to be in a strategic posi- 
tion to take advantage of this favor- 
ing situation, The use of automo- 
biles, busses and tractors is appar- 
ently destined to increase rather 
than fall away over a long period. 
It has therefore these two trends in 
its favor. 

On the other hand, the immediate 
future for general business is 
clouded even though business is vis- 
ibly seeking for more solid founda- 
tions. The incalculable elements in 
the situation may work out favor- 
ably for the company or the reverse. 
If other companies steal a march 
by new models or methods, its 
adaptability will enable it to recover 
lost ground in a reasonable period of 
time if its past record is any criter- 
ion, 


print companies are wor only 
at about 0b per cent of capacity the 
possibility of earni on junior se- 
curities is not bright. There will 
have to be reviving demand at least 
so. that companies will be able to 
manufacture nearly to capacity be- 
fore the situation is righted. 

Abitibi was not considered to be 
over capitalized at the prices obtain- 
ing a few years ago. The price of 
newsprint is less than half what it 
was ten years ago. 


Can. Wirebound Boxes 


As a young man who is banking $25 
omy for investment purposes only, 
I would like to know the present posi- 
tion of Union Natural Gas and Canadian 
Wirebound Boxes Ltd., from the stand- 
point of a prospective investor, 

Canadian Wirebound Boxes, ‘it is 
expected 1 show net earnings for 
the fiscal year ending April 30, 1931, 
of about $200,000 as compared with 
$261,008 in 1930 and $273,527 in 
1929. In the preceding year depreci- 
ation, income tax and other write- 
offs reduced the net earnings until 
the net profit was $199,125 fyom 
which $20,000 was sent to special 
surplus account and $133,264 paid in 
class “A” dividends. 

The company will not need so 
much for class “A” dividends in the 
future as in the past. At the end 
of the fiscal year ending April 30, 
1930, dividends were paid on 90,000 
shares at the rate of $1.50 per an- 
num. However, the company had its 
letters patent amended, and under 
the new provisions the company has 
been able to buy in about 20,000 
shares so that now dividends only 
have to be paid on 70,000 shares. On 
this number only $105,000 will be 
necessary in order to keep up the 
$1.50 a share dividends. This would 
also enable the company to keep 
write-offs close to the 1930 figure 
and higher than the 1929 figure a 


still be able to pay the class “B” 
dividends of $1 a , 

This would allow another write- 
off, or rather another addition to 
poms surplus accounts which, at 
t oe oe Pee rere team eeeee 
at $43,000. It been the com- 
pany’s intention to set aside 10 per 
cent of its net profit after deprecia- 
tion and income tax until $500,000 
has been accumulated. When this 
is done it is the intention to main- 
tain the surplus at that amount. Ap- 
parently on that basis an addition of 
about $14,000 might be required for 
the latest fiscal year. 

It is hardly ~~ that the annual 
report will be ready before the last 
week in Juhe. At the annual meet- 
ing in July, if it is called at the same 
time as last year, considerable inter- 
est will be displayed by shareholders 
in the results of operation of 
corrugated box plant which was in- 
stalled in the new peas of the 
Toronto plant about August. 1, 1930. 

Union Natural Gas has just cut the 
oa stock: to oe of $1 s 
share per annum, bu prospects 
may be considered to be improved by 
the reported end.of the gas war wit 
the Dominion Natural Gas Co. Work- 
ing capital of the company is a lit- 
tle defective, but its general pros- 
pects over a’ long period are quite 
encouraging at present. 


Farm Vehicles 

Can you furnish me with any infor- 
mation on the Kennedy Spring Wheel 
Mfg. Co. Ltd., which is reported to 
have sold out to Farm Vehicles Limited. 

Farm Vehicles Co. is simply Ken- 
nedy Spring .Wheel Manafacturing 
Co. under another name, Kennedy 
Spring Wheel was sold to Farm Ve- 
hicles Co. for $175,000 worth of stock 
in it, and those who had not paid up 
in Kennedy Spring Wheel Manufac- 
turing Co. were urged to pay up and 


nd exchange, There has been no change 


CONVERTIBLE CABRIOLET 


Standard Models 
With Silent-Constant Mesh 
$1545 


4 


Smart, distinctive, original. Convertible cars: adaptable to every 


Custom Models 
With Free Wheeling 
$1975 


} 


in prospects because of the chan 


_ Greenshields & 


A few minutes every Monday morning 
keeps readers of the Greenshields Weekly ~ 
Review informed on outstanding financial 


and commercial developments in the © 


Dominion, with particular reference to their 
bearing on Canadian security values. - 


We shall be pleased to send the Weebly Reviaw 
fo any institutional or private insestor, 


Investment Bankers 
Members Montreal Stock Exchange 


505 Place d’Armes, Montreal 


Orrawa 


of sales made by 


in name, The company has been sell-|in the buggy and 
ing shares for a long time, but these | arc ae very 


shares have no marketability outside ' mo 


age. 


GERMAN BONDS 
Write us for lars regarding 


revaluation 


market quotatiens. 


We trade in all Foreign Issues 
European Debenture Corporation 
Limited 


637 Craig St. W., Montreal 


LUBNUR 
Convertible M 


situation; completely closed, or completely open, or top down a 


windows up.: In addition to the attractive convertible advantages; - 


Ca 


Interpreting the News 
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these cars have reinforced and insulated. bodies; improved, rattle: 
proof windows; ample leg and head room; unusually comfortable 
upholstery; windshield may be folded down. All these featuresin 


addition to 127” wheelbase; 98 H:P. Straight Eight Lycoming motor; : 
X-member frame; automatic chassis lubrication; Silent Mesh trans-- 


mission; and more than 100 other advantages, some of them found 
in no other car. The Custom Models have improved L.G.S. Free 


Wheeling; control lever enables you to have Free Wheeling com-_ 


pletely, or positive gear, as you wish; an exclusive Auburn feature. 


CONVERTIBLE PHAETON SEDAN 


Standard Models 
With Silent-Constant Mesh 
. $1690 


Sedan $1475; Convertible Cabriolet $1545; Convertible Phaeton Sedan $1690; Business Man’s Coupé $1475. AUBURN 


Custom Models 
With Free Wheeling 
$2125 


Free Wheeling in all Custom Models 


CANADIAN LIST PRICES, Freight to be added. 


All Custom Models include Free Wheeling. Custom Modéls 8-98A: 5 passenjer, 2-door Brougham $1695; ‘Business Man's Coupé $1808: © ‘a 
Cabriolet $1975; 4-door Full Sedan $1895; Conyertible Phaeton Sedan $2125. Standard Models 8-98: 5-passenger, 2-door Brougham $1405; 4-door Full 


INDIANA. Prices subject to change without -notice. 


APTOMOBILE CO., AUBURN® 





INFLUENCING THE CORPORATE 


W HAT happens when your proposition goes before the 
executive management or the Board of Directors—the 


corporate mind of business? 

Today, executives are very much on the iob. They: have to 

be—conditions demand it. Matters of holding up sales, re- 

ducing overhead, lowering production and distributing costs, 
are of vital concern. } 

Does your product help to these ends and are executives 

aware of itr 

Many a potential sale which would mean most in volume: 

and profits is lost because it was not followed through to the 

decisive minds of the executives who comprise the Corporate 

mind of business. 


Influencing the corporate mind in favor of your product 
and your service 1s sheer good business. 
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Many propositions are already sold when eesedted to the executive or the Board 
of Directors, because they have been pre- -sold to each executive personally by care- 
ful, logical, persistent advertising in the columns of The Financial Post. 


Many new ideas—unknown and inadequately understood—are killed by the same 
Board of Directors when they appear “cold” in a critical atmosphere. 


Forty-five per cent of The Financial Post’s paid sub- 
scribers are classified as executives—the most concen- 
trated audience of directors and executives available in 
Canada. 


You have an opportunity through The Financial Post of predisposing the decisive 
minds of Canada in favor of your product, your service, your organization. 


Advertising agencies and. advertising counsellors place a high value on The 
Financial Post as a paper and as an advertising medium. They will be the first to 
advise the soundness of a campaign specially directed to reach the “action” minds 
of Canada. Ask your advertising agency’s advice at once and utilize this Powerful 
sales force—The Financial Post—to your profit. 


THE FINANCIAL POST 


By Far the Largest Paid Circulation of any Canadian Financial Paper 


153 University Ave., Toronto 1070 Bleury St., Montreal 


Reaching Canada’s Largest and Most Influential Audience of Executive Buying Power 
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Small Incomes, Million- 
- aires and Investors 
Save Some 


ON FOREIGNERS 


utside Investors in Canada 
Will Be Soaked on Divi- 
dends Received From 
Here 


of 2 per cent on dividends 
corporations to 
wre nc cugenen materially to 
no materially to 
fi the ownership of Canadian 
y ts outside the country. The 
money paid in Canada, in most 
astances, will be a deduction from 

, nues of foreign governments. 
+ The United States, and most other 
ountries, exempts citizens and other 
sidents from double taxation on 
“income received outside the country 
Sof residence. Thus, if a United 
weg 2s resident normally was pay- 
sing taxes on the basis of 4 per cent 
')) afd on a portion of his income the 
Canadian government was taxing 2 
‘per cent, United States govern- 
‘ Hee abate the — to the 
exter per cent on ion 
9 i ierasss aitteed truce and toxed 


pe? No Wholesale’ Liquidation 


, the exist- 

a Canadian tax on dividends 

to shareholders in other coun- 

is not. to lead to any 

lesale tion of Canadian 
tks by ho 


outside the coun- 
try, ae the case of small 
~ may be in excess 


ian 2 per cent tax 
individual in the United States. 
Som 


Re) 


of the taxation on 


ation 


United States and Great Britain. 
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also have interesting results 
tially. The Government has 


rt) 
i 
~ 
s 


THE FINANCIAL 


PUBLI 


How to Figure Your New Income Tax 


This also shows if you pay more or less than before 


First take net income after allowances for expenses, carrying charges, donations, etc. 
Then deduct $1,500 exemption for unmarried persons and $3,500 for heads of families, 
etc. Tax may then be figured out from following table. ; 


Net Taxable 
Income 

Not over $1,000 

$ 1,000 to $ 2,000 
é Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax’on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
Take tax on 
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1 
3 
4 
5 
6 
7 
8 
9 


10,000 
11,000 to 
12,000 to 
13,000. to 
14,000 to 
15,000 .to 
16,000 to 
17,600 to 
18,000 to 
19,000 to 
20,000 to 
21,000 to 


23,000 to 24,000 
24,000 upwards 


Take 1% of income. 
Take tax on $ nee or $ 


3,000 or 
4,000 or 
5,000 or 
6,000 or 
7,000 or 
8,000 or 
9,000 or 
10,000 or 
11,000 or 
12,000 or 
13,000 or 
14,000 or 
15,000 or 
16,000 or 
17,000 or 
18,000 or 
19,000 or 
20,000 or 
21,000 or 
22,000 or 
23,000 or 
24,000 or 


HOW TO FIGURE TAX ON, TAXABLE INCOMES 


a 


2% of excess. 

3% of excess. 

4% of excess. 

5% of excess. 

6% of excess. 

1% of excess. 

8% of excess. 

9% of excess. 

10% of excess. 

. Add 11% of excess. 
. Add 12% of excess. 
- Add 138% of excess. 
. Add 14% of excess. 
. Add 15% of excess. 
. Add 16% of excess. 
. Add 17% of excess. 
. Add 18% of excess. 
. Add 19% of excess. 
. Add 20% of excess. 
. Add 21% of excess. 
. Add 22% of excess. 
. Add 23% of excess. 
Add 24% of excess. 
Add 25% of excess. 


00 or 


Net Tax 


3 


Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
- Tax 
Tax 
Tax 
Tax 


on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
on 
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Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 
Tax 


J 9,500 
100,000=$ 22,000 
500,000 =$122,000 
$1,000,000 = $247,000 
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on 
on 


MAXIMUM EXEMPTIONS FOR DIVIDENDS 


maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 
maximum 


of income 
of income 
of income 
of income 
of income 
0 of income 
of income 
of income 
9,000 of income 
10,000 of income 
11,000 of income 
12,000 of income 
13,000 of income 
14,000 of income maximum 
15,000 of income maximum 
16,000 of income maximum 
17,000 of income maximum 
18,000 of income maximum 
19,000 of income maximum 
20,000 of income maximum 


$ 
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exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption i 
exemption 
exemption 
exemption 
exemption 
exemption is 
exemption is »..+« 


Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 
Maximum 


is 
is 
is 


No further exemption allowed for dividends. 


‘in| SOME CANADIANS 


CRITICIZE PLAN OF 
INTER. UTILITIES 


Much Power Rests 
With Chandler '& Co. 
as Sponsors 


Certain Canadian shareholders of 
International Utilities ‘Corp. com- 
plain to The Financial Post that in- 
sufficient notice has been given them 
of the new plan for reconstructing 
the stock structure of the company. 
They feel that details given were 
not sufficiently clear to enable them 
to come to a decision as to whether 
or not the proposed exchange of 
stocks would be beneficial or. not. 
The meeting to decide on the plan 
was called for this week in Balti- 


more. 

Briefly, the plan redesignates the 
preferred shnek as prior preferred 
stock and a new preferred stock 
junior to the p preferred and 
senior to the Class “A” stock is cre- 
ated. The outstanding prefrred 
stock is to be converted into prior 
preference initial series, with same 
dividend rates, redemption prices. 


. This can then be exchanged for prior 


ion is not quite 
it is to be 
ive stages of $500 
bracket of income tax rate 
om r cent up. For the first 
00 of income of dividend 
mption may be claimed; then the 
x rate jum to. next higher 
et and $500 more may be 
ducted; and so on until the whole 
the dividends up to $10,000 have 
m deducted. Thus the man with 
tactly $20,000 income of which 
> $10,000 is dividends will not be.able 
= %0 calculate his tax on the basis of 
s tdx brackets up to $10,000 but 
ther he must calculate his tax on 
brackets up to the full $20,000 

) Bfid then divide the total by two. 
© A man with a taxable income 
000 of which $5,000 is de- 
d from dividends will have 
Been paying $449 tax under the 
fates now in force. He will now 
$275. If he had been permitted 
@ deduct the $5,000 exemption in 
} lump from his income instead 
*f in successive lumps he would be 
ng only $150 under the new 


Tax on Redemptions _ 

ewspaper despatches have inter- 
preted one of the new income tax 
provisions as a blow at mergers and 
fapitalizations. This is the clause 
oviding that when a company is 
ught out or merged and its undis- 
Mtibuted income is_ capitalized by 
Mdeemable securities that the se- 
SWrities shall be taxed as income 

n redeemed. Rather the new 

mdment is designed merely to 
Wem a certain type of evasion, and 
i does not seem to be designed to 

ect any injury to legitimate 
ncial operations. 

e new tax rates are not all 
feductions. The small man saves by 
waving a larger exemption granted 
© him and by having his initial two 
= Per cent less 20 per cent tax cut to 
per cent flat. Men with taxable 
tomes in excess of about $150,000 
save considerably. But those 
= ith incomes roughly between $10,- 

ey and $25,000 will pay more. 
ge. @ typical incomes with a 
@°mparison of the old rate and the 
mew may be cited. In each case it 
# assumed that the income is of a 
eried person. 


first table shows an income 
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preferred second series and one 
share Class “B,” preferences in 
liquidation and voting powers. 

Prior preferred second series has 
a dividend of $3.50 a share, is call- 
able at $52.50 and is preferred in 
liquidation up to $ a share. 
Though restrictions of old stock are 
retained in prior preferred initial 
series with respect to its relation to 
“net assets” and “net earnings,” no 
such restrictions obtain with regard 
to the second series. The sinkin 
fund for the initial series is chan 
from the original fixed annual pro- 
vision of $2.50 a share and 20 per 
cent of net earnings available for 
dividends on the Class “B” stock to 
a fixed annual provision of $10 a 
share, less such shares as may be 
converted. 

Callable Rights in Question 

Each share of the Class “A” stock 
is convertible into preferred on the 
basis of two shares preferred initial 
series and one quarter of a share of 
Class “B” for 90 days. 

One criticism by a Class “A” 
shareholder is that it establishes a 
prior preferred issue of considerable 
proportions before Class “A” stock 
with large powers of issuing further 
prior preferred for purposes not ex- 
plained. Some Class “B” sharehold- 
ers also fear that the plan may 
prove unfavorable to their ultimate 
position with respect to future earn- 


ings. 

ft is stated that conversion of the 
initial series of prior preferred into 
the second series would mean that 
the callable feature of $115 as at 
present would be reduced to the 
equivalent of $105 and that the extra 
share of Class “B” stock may pos- 
sibly not be sufficient compensation. 

On the Class “A” stock converted 
the callable feature drops from $60 
to $53 with one-quarter of a share 


derived other than from dividends 
and the second table shows incomes 
in which the fullest amount possible 
has been claimed as exemption from 
dividends. 
Some Typical New Rates 

Total Inc.® Old‘Nax — New Tax 

$3,000 ...2++ $ None None 

4,000 5 


: 16 
5,000 seceee , 32 


' 232 


6.832 
19,352 
Tax Where Maximum Dividend Exemption 
is Claimed 
New Tax Change 
None 
$2.50 


10 
122.50 
360 


Total Income* Old Tax 
$3,000 


Cheque Stamp Tax. 
~ Now Same as 1915 


‘This week’s in the 
cheque stamp tax brings Can- 
ada back to the 1915 status 
when this impost was first 
created. The new tax abolisbes 
the exemption which formerly 
applied to cheques of $10 or 
under, and provides for a 
straight 2 cent tax on all 
cheques, money orders, travel- 
lers’ cheques or post-office 
money orders. No‘date has 
-been set as yet-for bringing 
the new amendment into force. 

It will be remembered that 
from 1915 to 1922 there was a 
2 cent cheque stamp tax on all 
cheques which was increased to 
as scale with a $2 maxi- 
mum on cheques of $5,000. or 
more, in 1922. In 1923 the 
maximum tax was reduced to 


$5. In 1927 the slidi 
was abolished and cheques for 
$10 or under were exempted. 


of Class “B” stock offered in com- 
pensation. rc a 

The line-up of International Utili- 
ties shares will be as follows if 
oe is ae per tyre a 

ior preferre 50 per 
annum), cathorised 600,600 shares 
with 64,326 shares outs : 

Preferred (paying $1.75 a share 
per annum) authorized 1,000,000 
shares, to be outstanding 309,416 
shares; 

Class “B” stock, authorized 1,345,- 
292'shares with more than 700,000 
shares to be outstanding. 

The ma ment would thus have 
more than 535,000 prior preferred 
shares to offer the public and some 
690,000 preferred shares to be issued 
for payment of public utility stocks 
to be uired. 

One shareholder thinks that the 
exact relation of Chandler & Co, to 
International Utilities Corp., and its 
interest in salaries of officials and 
commissions for purchases should be 
disclosed for the benefit of share- 
holders in view of the evident inten- 
tion to sell large blocks of the prior 

referred and the new preferred. 

e feels that so far as conduct of 
International Utilities Corp. is con- 
cerned, the two companies for prac- 
tical purposes have become almost 
one. Therefore he feels that in- 
formation on both is a right which 
should be given to shareholders. 


Sherritt, Hudson Bay 
May Stop Producing 


Persistent rumors that Sher- 
ritt-Gordon and Hudson Bay 
Mining & Smelting Co. are 
suspendin operations find 
some basis of probability in 
further reductions in the price 
of copper. 

The Copper Exporters Inc., 
in New York, announced on 
June 1 that domestic copper 
had been reduced to 8% cents 
per pound and the foreign 
price would be 8.775 cents 
C.LF. European ports. At 
such prices copper is below the 
cost of production of most of 
the producers. While neither 
Sherritt-Gordon nor Hudson 
Bay Mining & Smelting have 
had a chance to demonstrate 
what their costs will be, it is 
highly probable that under 
present prices they ‘are oper- 
ating at a loss. 

At the annual _ meeting, 
shareholders. of Sherritt-Gor- 
don were informed that so long 
as copper remained at 9 cents 
per pound operations could 
continue. Now that the price 
has broken through this figure 
it seems probable the inevit- 
able result will be the closing 
down of these two Northern 
Manitoba producers. 
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NEW COAL DUTIES 
PLEASE MARITIMES, 
SAYS C.M.A. HEAD 


But Loss of Protection on 
Kippers is De- 
plored 


From Our Own Correspondent 


SAINT JOHN, N.B.—A. N. Mc- 
Lean, chairman of the Maritime 
Branch of the Canadian Manufactur- 
‘er’s Association, when interviewed 
by a representative of The Financial 
Post as to the effect of the Bud 
on Maritime industry, made the fol- 
lowing statement: 

“With regard to the subsidy granted 
our coal poednesen, we think it is a 
step in the right direction. It will 
greatly help our coal operating com- 
panies to overcome the disadvantage 
which they have to pay in order to 
reach the markets of Central Canada. 
It is to be hoped the subsidy granted 
and the increase in duty will enable our 
mines to compete successfully for the 
markets of Ontario and Quebec and 
that a much larger tonnage of coal 
will move out of the Maritimes in that 
direction than has been the case in the 


past. 
Herring Item Dropped 


“However another feature of the 
budget seems to be very unfavorable 
to the Maritime fishing industry as we 
notice the specific duty on kippered 
herrings is being dropped, this product 
being eliminated from the tarift, 


“We have man 
ands of tons of herring along our 
shores, awaiting a market. Herring 
used to be marketed to a large extent 
by preserving them in salted kegs end 
emg them and putting them in 
boxes, but owing to a change in living 
conditions our people are not usin 
nearly as much salt and smoke 
herring as used to ‘be consumed in the 
past, and this market has fallen off 
very substantially. However, the 
market for canned herring has steadily 
increased, 

“About a year ago strong representa- 
tions were made to Ottawa and the 
clause spplying a specific duty against 
kippered herring and like products was 
made effective. Since then a large 
amount of money has been spent b 
the canners in developing this bens 
of the industry and _ considerable 
success has been achieved. The specific 
duty on kippered herring was re- 
affirmed in the tariff revision last 
September. This further stimulated the 
industry and the market for our 
maritime herring was increased and 
gave promise of a development of large 
proportions, the price of the domestic 
product having been lowered consider- 


ably since the new classification was, 


applied. 

“Now, to eliminate the specific duty 
and to get back to a much lower ad 
valorem duty, which has been tried 
out and proved effective, would simply 
put us back where we started from and 
will hand the market over to Contin- 
ental Europe, where the price of labor 
and fish is much lower thah it is in 
Canada. This will be rather a hard 
blow to our fishermen along the 
southern shore of New Brunswick, as 
it will shorten the packing season 
considerably. 


Deplote N. Z. Action 


“When we have an abundance of raw 

material here and there are those who 
are willing to invest their money in 
developing a market for our fish 
products, it is very discouraging for 
those who get behind such an under- 
standing to find that their hopes are 
crushed by a change in tariff, which 
only benefits foreign exporters. If the 
tariff is to apply equally all over 
Canada, then we in the Maritimes are 
entitled’ to adequate protection for our 
manufacturers who are developing a 
great basic industry. 
_ “The loss of our preferential market 
in New Zealand will also adversely 
affect our fishing industry, as a con- 
siderable export business has been 
developed since our treaty with New 
Zealand came into effect and it is to be 
hoped the treaty will be renewed with 
as little delay as possible, 

“The fifty per cent sales tax exemp- 
tion which has been granted the last 
few years on certain foods which are 
used daily ‘by our people in general was 
of substantial benefit to the people of 
the Maritimes. As they are large 
importers of food stuffs from other 
parts of Canada and it is to be hoped 
that the exemptions which have been 
established in the past will still con- 
tince,” 


hundreds of thous- | 
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HIGHER 
TO INCREASE COST 
IN MINE INDUSTRY 


Nickel and Copper Refin- 
erles Affected; Feld- 
spar is Helped 


The Bennett budget just brought 
down carried with it very little that 
favors Ontario mining, and its in- 
crease in the general tariff on coal is 
not regarded as favorable by mining 
men in Ontario. 

The increase in the general tariff 
on bituminous coal from 50 to 75 
cents per ton and a duty of $1 per 
ton on coke is welcémed particularly 
by the Nova Scotia producers, but 
to Ontario it means increased costs. 
The Northern mining areas depend 
on United States coal. But it is 
pointed out that Noranda mines now 
buys all its coal from Nova Scotia. 


Port Colborne Affected 

The imposing of $1 per ton on 
coke hits the metallurgical plants 
particularly the International Nickel 
refinery at Port Colborne, Ont. 
The Ontario Refining Co. at Sud- 
bury uses charcoal briquettes that 
formerly carried an ad valorem duty 
of 17% per cent. The new tariff 
increases this to $7.50 per ton. 

May Help Feldspar Plant 

There have been no increases in 
duties on specified mining machin- 
ery, but items 427, 446A and 711 
cover items not otherwise classified 
and much of the machinery em- 
ployed in mining will come under 
this heading, which has been in- 
ry to a general tariff of 35 per 
cent. 

The only mineral mentioned in the 
new budget which will affect On- 
tario producers, is an increase in the 
quan tariff on ground feldspar 
rom 16 to 30 per cent. Ontario 
but one plant grinding feldspar, but 
it faces keen competition from the 
large United States producers. The 
increase will assist this industry and 
it is believed the importation of the 
United States product will be effec- 
tively curbed, and enable an expan- 
sion.in the industry in Ontario. 


Wabana Iron Shipments 
Under Last Year’s Mark 
From Our Own Correspondent 
MONTREAL, — Iron ore shipments 
from Wabana are increasing slowly 
compared with previous seasons. By 
the end of the third wetk in May, only 
100,000 tons had been shipped. Up to 
May 20th-last year, 105,946 tons had 
been shipped, of which 71,405 tons went 
to Rotterdam, 22,921 tons to Sydney 
and 11,620 tons to the United States. 
It is understood that the present 
summer will see the first cargo sent to 
England for the new Ford works at 
Dagenham. While the beginning will 
be necessarily small, this market may 
cree in coming years into large 
orders. 


10c a Copy; $5.00 a Year 


FUEL DUTY (Retiring | C.M. A. Head 


Alarmed at Growth 


Of Social Legislation} xa doze 
tries Affect 


Manufacturers Hold An- 
nual Meet at Victoria 
This Week 


MEMBERSHIP LOWER 


Standing Committees Review 
Activities of Previous 
Year’s Work at Six- 
tieth Conclave 


_A warning against social lefisla- 
tion that marches too far ahead of 
the normal development of the coun- 
try was made by Elmer Davis, re- 
tiring president of the Canadian 
Manufacturers’ Association at the 
60th annual convention held at Vic- 
toria this week. Mr. Davis drew at- 
tention to the crushi burden of 
taxation which now faces Great 
Britain and warned manufacturers 
that while the object of social legis- 
lation was undoubtedly worthy it 
was a very live question as to just 
how much of this a country coald 
stand and still remain solvent. 

Mr. Davis referred to a recent re- 
port of the Fedération of British In- 
dustries which points out that an- 
nual expenditures on social legisla- 
tion in Great Britain increased from 
£63,000,000 in 1911 to £395,000,000 
at the present time, and that al- 
though comparative figures were not 
available for Canada, he believed a 
similar situation existed here. 

Conditions Made Worse 


“The Federation does not discuss thej q 


merits of this type of legislation, but 
merely says that industry cannot con- 
tinue indefinitely to bear the extra 
taxes created by such legislation. It 
pojnts out that the stoppage of indus- 
try or the reduction of its output by 
carrying burdens that are too heavy 
for it, inflicts a great hardship on 
employees, who lost their jobs, and on 
the investors who lose their money. 
As.a result, conditions are made worse 
instead of better by social legislation 
which marches too quickly ahead of the 
normal development of the country. 
“We believe the same situation exists 
in Canada, though fortunately it is not 
so acute. The motives behind such 
legislation are usually commendable. 
It is a worthy object to try to reduce 
the total of human trouble and to pro- 
vide better housing, better clothin 
better food, more security from death, 
accident, illness and other evils. That 
is not in dispute at all. The real ques- 
tion is how much can the country spend 
and remain solvent. The kernel of the 
problem is this—the able-bodied people 
who are employed in a country an 
who are, roughly speaking, between the 
a of twenty and sixty, have to carry 
all the others, including the old, the 
young, the unemployed, the sick. and 
the afflicted. If the burden on this 
(Continued on page 12) 
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Budget in Effect 
On Following Dates 


Tariff changes, announced 
by .Prime Minister Bennett, 
and unless otherwise stated, 
are in effect from June 1. The 
new. sales tax rate is also in’ 
force from June 1. 

The new rate of corporation 
income tax is retroactive to 
1930. 

Amendments to the law re- 
lating to personal income tax 
apply only to next year’s pay- 
ments on this year’s earnings. 

The new postage tax be- 
comes operative on July 1. 

The insurance tax will take 
effect on October 31. 

The change in the stamp tax 
on cheques will take effect on 
a date to be decided, but likely 
on July 1. 

New customs duty on maga- 
zines becomes effective July 1, 
prior to which date decisions as 
to exemptions can be made. 


St. Maurice Bondholders 
Lose Interest Payment 
From Our Own Correspondent 
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MONTREAL.—Holders of St. Maurice of 1 


Valley Corp, bonds have been officially 
informed that the half yearly interest 
ue on June 1 will not be paid owing 
to the difficult situation in the news- 
rint industry. At present the company 
as outstanding $8,836,225 of series “ 
and $2,000, 
total of $10,836,225. 


000 of series “B” bonds, a w 


St. Maurice voley. Corp, is a sub-| be 
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a reorgan on 
this week. The 
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scheme takes into. consideration 
bonds of St. Maurice Valley Corp. 


Jamaica Public Service 
April Earnings Lower 
From Our Own Correspondent 
MONTREAL.—Jamaica Public Serv- 
ice Ltd. and subsidiary companies report 
of $68,968 and net 
for April last, This com- 
pares with the gross income of $70,756 
and a net profit of $28,788 for the same 
month last year. ‘ 
For the twelve months ended A he 


1931, $8 operating revenue 
d $845,748 and net income $364,638, After 
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A Letter to Our Clients 


and Other Investors in Canada 
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NESBITT, 
355 St. 


INCE 1867, the year of Confederation, Canada has passed through a number ~~ 
of periods of business and financial depression. These have been of varying ~~ 
intensity and duration, but in every instance the nation has emerged stronger 

than ever before. ; a 
Canada is to-day as fundamentally sound as ever and is in as strong a position __ 

as any country in the world. The inherent strength of our economic structure — 

will enable us to lead the world in a vigorous revival. 


Past records show that in the depth of a depression men always look on their 
economic adversities as more serious than those ever faced by any other previous 


generation. 


® 


To-day, confidence and courage are Canada’s greatest need. A review 
of Canada’s position, of its enormous natural resources, of its steady but amazing 
growth over the past 50 years, cannot fail to inspire Canadians with the true 


vision that has always been a characteristic of our people. | 


> 


We do not know, nor have we ever known in advance when depression will 
pass, or what industries will lead the way. We do feel, however, that as the pendu- 
lum swung to.one extreme in 1929, it is swinging to the other extreme in wrongly 
interpreting business conditions to-day. That the coming months, slowly at first, 
but with greater decisiveness later on, will mark the advent of revival; is a con- 
clusion as certain of realization as any conclusion can be in econamic science. 


What greater demonstration of faith of a people in their own country, and 
what greater evidence of the fact that money for investment in legitimate enter- 
prise is available in this country, could be provided than the success of the recent 


Dominion Government conversion loan. 


It is our firm conviction that the future holds great promise and will bring 
rich rewards to those who have confidence in Canada, and who display that con- 
fidence by investing to-day in the securities of those Companies which are-basically 


essential to a nation’s progress. 


NESBITT, THOMSON 


and Company Limited 
Royal Bank Building, TORONTO 


Montreal Quebec 


Ottawa 


Hamilton 


’ 


London, Ont. 


Winnipeg Saskatoon Calgary Victotia Vancouvyr 
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DIVIDEND NOTICES 


= 


United Securities Limited 
Notice is hereby given that a divi- 
dend of Fifty cents (.50c.) per share 

has been on the outstandin 
common shares of the Company for 
the quarter ending June 30th, pay- 
able July 15th, to shareholders of 


‘| record June 23rd, 1931, 


| Debe 


By Order of the Board, 
JAMES WILSON, 
Secretary-Treasurer, 


«| Montreal, June ist, 1931. 


DIVIDEND NUMBER 215 
Hollinger Consolidated Gold 
Mines, Limited 

A dividend of 1% on the outstanding 


Capital Stock of the Company has been 
declared pes on the 17th day of 
June, 1931, on which date cheques will 
be mailed to shareholders of record at 
the close of business on the 3rd day 
of June, 1931. 


Dated the 27th day of May, 1931. 


I. McIVOR, 
Assistant-Treasurer. 


PIONEER GOLD MINES 
OF B.C, LIMITED 


N.P.L. 


Notice is hereby given that a divi- 
end if three (3c.) cents per share 
being at the rate of 12% per annum) 
on the paid ae copes stock of the 
Company has mn declared for the 
uarter ending 30th June, 1931, payable 
July 2nd, 1931, to sharehol ers of 
record at the close of business on June 


By Order of the Board, 


A. E. BULL, 
. Secretary-Treaaprer. 
Vancouver, B.C., May 80th, 1931. ‘ 


The Ontario Loan and 
nture Company 


176th DIVIDEND 


Notice is hereby given that a QUAR- 
TERLY DIVIDEND of 3 per cent for 
the current Quarter ending 30th June, 
1981 (being at the rate of 12 per cent 
per annum), has been declared on the 
paid-up Capital Stock of this Company 
and will be payable at the gy 
Office, London, Ontario, on or after 
the 2nd July, 1931, to Shareholders of 
record of the 15th June, 1931. 


By Order of the Board, 
T. H, MAIN, Manager. 
London, Canada, 27th May, 1931. 


Hydro-Electric Securities 
Corporation 


COMMON STOCK DIVIDEND 


Notice is hereby given that a divi- 
Thirty-five cents (35c.) 


f the Board, iif 
A. H. LANG, . 
Sec 


Montreal, ist Jane, 1931: " 


By order 


} MODEL OILS LIMITED 


+). ° sDEVIDEND NOTICE 
Notice is hereby given that a Dividend of three cents 


for the quarter ending June 15th, 1931, has 


peen 


eclared on the issued Capital Stock of this 


: Company, and will be payable on and after the 20th 


7 of June, 1931, to 


Shareholders of record at the 


‘tlose of business on the 10th day of June, 1931. | 
| By Order of the Board 
T. W. McKEE, ' 


' 


Dated at Calgary, Alberta, May. 27th, 


Secretary-Treasurer 
1931, 


NOTE: The transfer books of this Company will be closed at 
P.M. on Wednesday, June 10th, 1931, and will be re-opened A 


FT Camecon Block, 


931, at the registered office of the company, 
ry, Alberta 


| Mransfer Charge is 35c for each new certificate. 


Pavinc THe Way! 


ECAUSE of its ability to tell 
“your story-in a logical and 
convincing manner, carefully 
planned sales literature provides a 
broad and strong reinforcement to 
your advertising and sales plans. 


It is personal in character and 
‘establishes an intimate contact, so 
essential in: the making of sales. 


The Direct Advertising and Print- 
ing Division of MacLean's has com- 
plete facilities for the preparation 
and production of all classes of 
sales literature, including cata- 
logues, booklets, broadsides, fold- 
ers, display material, etc. 


This Division is equipped to give 
100%, service — Analysis — Plan 
— Copy — Design — Art — Print- 


ing — Mailing. 


Direct Advertising & Printing Division 


Publishing Company 


BRAZILIAN RUMORS 


THE FINANCIAL POST 


PLAN 


STATE MORATORIUM] TO MERGE UNIT 
BEING CONSIDERED] WITH FORESTERS 


€/ Sir Otto Niemeyer’s Recom- 


mendations Are Ex- 
pected Soon 


Though Brazilian Traction com- 
mon stock has fallen below 13 be- 
causé of current pessimism with 
regard to the exchange value in dol- 
lars and cents of the milreis, there 
has recently been evident more than 
ordinary resistance to decline in the 
milreis because of expectation that 
the report and recommendations of 
Sir Otto Niemeyer, financial adviser 
to the Brazilian Government, will 
soon be made public. 

Persistent stories come from 
Brazil that the report will recom- 
mend a moratorium of two years. on 
Brazilian National and State foreign 
obligations together with the crea- 
tion of a central bank of issue pat- 
terned after the Federal Reserve 
Board of the United States but with 
foreign representatives . sitting on 
the board of directors until the coun- 
try’Aindebtedness to foreign lenders 
is once more being serviced regu- 
larly and without difficulty. 

As Sir Otto Niemeyer was lent to 
the Brazilian Government by the 
Bank of England, it is hardly likely 
that he will report a. moratorium 
unless he feels it to be absolutely 
mecessary and that such measures 
will in the end be best for the 
foreign-held bonds. Such a mora- 
torium might be very helpful to the 
exchange value of the milreis for a 
time as one of the principal reasons 
for the drop in the milreis was the 
constant necessity under which the 
Brazilian Government labored of 
buying foreign funds to meet inter- 
est and sinking fund payments, 

toppage of payments for two 
years on Government bonds does not 
mean that the Brazilian Government 
would permit Brazilian Traction to 
pay dividends in cash, but if ex- 
change recovers and business gradu- 
ally picks up in Brazil, the really 
strong financial position of the com- 
pany would enable it to take good 
advantage of these facts. 


MONTREAL AREA 
DRAWS INDUSTRIES 


Industrial Commission Se- 


cures Three New 
Plants 


From Our Own Correspondent 

MONTREAL.—Three new industries 
will establish in the Montreal area, 
according to an announcement by J. B. 
Baillargeon, Industrial Commissioner 
of the city of Montreal. Two are United 
States firms, one of which comes as a 
subsidiary of a Canadian company, and 


the other is an Eastern Townships in- | to 


dustry which is extending its market 
by opening up a Montreal factory. 
Since January 1, the Industrial Com- 
mission offices have received upwards 
of fifty enquiries, mostly from the 
United States, in regard to possible 
establishment of new industries in 
Montreal, Mr. Baillargeon declared. 


Temperance Fraternal Has| 
Membership of Nearly 
Five Thousand 


Executive council meetings of the 
Royal Templars of Temperance held 
in Toronto and Hamilton this week 
voted in favor of merging that soci- 
ety with the Independent Irder of 
Foresters of Toronto. The head of- 
fice of the Templars is at Hamilton, 
Ontario and the order consists of a 
membership of about 5,000 of which 
2,300 are holders. of insurance or 
mortuary certificates; 1,000 hold 
sick benefit certificates and the re- 
mainder are social members holding 
no insurance tie in the society. The 
organization consists of total ab- 
stainers and was founded in 1854. It 
was incorporated under its present 
charter in 1885. 

For some time it has been known 
that this order, with head office at 
Hamilton, had been contemplating 
reinsuring its members with another 
organization and it is understood 
that offers had been made by sev- 
eral regular “line” insurance com- 
panies. The present proposal, how- 
ever has been approved by provin- 
cial insurance authorities at Toronto 
under which the re are 
licensed and it is believed has also 
been approved by G. D. Finlayson 
at Ottawa. 

Membership Shows Decrease 

The insurance fund of the society 
as at December 31, 1930, amounted 
to $1,091,138. No figures of insur- 
ance in force at that date are avail- 
able but according to the provincial 
government abstract, insurance in 
force on members amounted to $2,- 
743,500 as at the end of 1929 as com- 
py with $3,117,750 at the same 
ate in 1928. Insurance membership 
at the end of 1929 was given as 
2,549 as compared with 2,864 the pre- 
vious year. At present the insur- 
ance fund membership is placed at 
about 2,300. The insurance fund of 
the order is said to be in a thor- 
oughly sound condition but the 
organization’s general funds have 
been depleted through falling off in 
membership in recent years. 

The Independent Order of Forest- 
ers is the outstanding fraternal 
organization in Canada and one of 
the most important in the world. It 
has a membership, of over 140,000 
situated in all parts of the world, and 
a total insurance of $130,000,000. In 
addition there are 27,000 members 
who hold sickness and accident bene- 
fit certificates in the order. If ac- 
quisition of the Royal Templars is 
finally approved and ratified the 
tal assets of the 1.0.F. will amount 
Eee are mit 

eas ays must elapse 
following formal. ratification of the 
merger plan by the various es 
concerned, during which time any 
member may enter protest against 


the proceedings. 


G. A. Stimson Officials 
Are Sent to Penitentiary 


Fred G. Johnston, President, Given Three-Year Term, 
Clark Two Years, Six Months, and Thomas Two 
Years — Wilful Misstatements of Fact 


Officials of G. A. Stimson Co. 
whose conduct of affairs of that and 
numerous subsidi companies was 
made the subject of continuous crit- 
icism by The Financial Post for 
years, were given terms on June 1 
y Justice Sedgewick, for publish- 
ing false pros uses. 
G. Johnston, president, was 
sentenced to three years in Ports- 
mouth penitentiary,’ Lawrence E. 
lark, vice-president, to two years 
and six months in the penitentiary, 
and H. H. Thomas, secretAry-treas- 
urer, to two en less one day at the 
jail farm. three were found not 


DIVIDEND NOTICES 
Supersilk Hosiery Mills Limited 


Notice of Dividend 


A semi-annual dividend at the rate 
of_seven per cent (7%) per annum on 
the Preferred Stock of this Company 
for the six months period ending June 
30th, 1931, has been declared, payable 
on July Ist, 1931, to shareholders on 
record at the close of business on June 
13th, 1931. 

By order of the Board, 

J. G. THOMPSON, 
Secretary. 
London, Ontario, June 2nd, 1931. 


THE DOMINION BANK 


Notice is hereby given that a Dividend 
of three per cent upon the paid up 
Capital Stock of this Institution has 
been declured for the quarter epding 
30th June, 1931, being at the rate of 
twelve per cent per annum, and that 
the same will be payable at the Head 
Office of the Bank and its Branches on 
and after Thursday, the 2nd day of 
July, 1931, to shareholders of record of 
the 20th June, 1931. 


By Order of the Board. 
C. A. BOGERT, 
General Manager. 
2ist May, 1931. 


guilty on the charge of conspiring 
to defraud. The two counts against 
Fred G. Johnston of issuing false 
statements and the five charges of 
theft are left over until next fall 
assizes. 

In his address to the jury Justice 
Sedgewick said that in his opinion 
there was evidence of conspiracy 
among the three men. There was 
as wilful a misstatement of fact as it 
was possible to make in the circular 
letter when it was written that there 
were no mortgages when in fact there 
was 2 mortgage of $850,000. 

“The three men agreed beforehand. 
how. they were going to handle this 
situation and they agreed as they went 
along,” said the judge. “You don’t need 
any of the pene who paid part of that 
$2,600,000 to the Stimson Company for 
the Canadian Development Co. to come 
along and say they paid. The fact 
remains that the company sold the 
bonds, received the money, but only 
sent a cheque to the Development Com- 

any, which was no better than an 

0O.U. It was not cashed. The cash 
remained with the Stimson Company, 
and was used for another enterprise. 

_ “The prospectus was put out to 
induce people to become shafeholders. 
Now, were there any false statements 
in that prospectus? I am telling you 
that there is evidence that enables you 
to find there were false statements.” 

Defence counsel, A. G. Slaght, 
argued that the address to the jury 
stressed too hard for the conviction 
and that none of the facts for the 
defence were placed before the jury. 
No investor had been called to show 
that he had lost anything and assign- 
ments were not always followed by 
ultimate loss. Trustee Clarkson had 
had the books of the company for 
five months but no evidence had been 

brought forward by the Crown as to 
assets or loss. Johnston had aided 
Clarkson as far as he could and had 
personally guaranteed and procured 
to be paid some $500,000 fin debts. 
His Lordship finally added this to 
his charge to the jury. 


— | The jury met for two and a half 


fore bringing in a verdict 


THE BELL TELEPHONE (°f guilty. Sentence was later passed. 


COMPANY OF CANADA 
NOTICE OF DIVIDEND 


The verdict followed a five-day ex- 
amination of a financial structure in 
which millions had been invested by 
people all over Canada. The prin- 


A dividend of two per cent (2%) |cipal testimony was given by W. J. 


has been declared payable on the 
15th of July, 1931, to shareholders 
of record at the close of business on 
the 28rd June; 1931. 


W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 27th May, 1931. 


a 
CLAUDE NEON GENERAL 


ADVERTISING, LIMITED 


Preferred Stock Dividend Notice 
Notice is hereby given that a divi- 


dend of one and three-quarters per | 27! 


cent (1%%) for the three months end- 
ing May 31st, 1931, being at the rate 
of seven per cent (7%) per annum on 
the Paid-up Preference Stock of this 


Dow, former secretary-treasurer, 
| who stated that the Stimson Devel- 
jopment Co. had through its brokers, 
'G. A. Stimson & Co., raised some 
| $2,600,000 from debentures, but this 
jmoney had’ been used for other pur- 
poses than handing over to Stimson 
| Development Co, 


ee 
/'MANY INDUSTRIES 
TO FEEL EFFECT 
OF NEW TARIFFS 


(Continued from page 11) 
}group general tariff jumps from 
2 per cent to 30 per cent, inter- 
mediate is up 5 per cent to 2244, and 
the British preference up 2% to 15 
per cent. In the third group, general 


Company has been declared, and that | tarif is increased from 27% to 40 


er cent while intermediate tariff 


New Cement Director 


F. B. KILBOURN, 


general superintendent, who has 
been elected a director of Canada 
Cement Co. 


industry are radically changed. At 
present the drawback is 99 per cent 
where the parts go to manufacture 
a car made in Canada. Now the 
drawback shall not be more than 60 
per cent and on a special list of 
enumerated parts now made in Can- 
ada, the drawback is removed en- 
tirely. ; 

Retail prices of all cars will, of 
course, be increased, due to the 
higher sales tax, while high priced 
cars now imported from the United 
States will be substantially in- 
creased for three reasons, namely: 
higher sales tax, the new 1 per cent 
excise tax, and the higher duty. 

In this group may be mentioned a 
special tax of 5 per cent on all 
pleasure boats, yachts and motor 
boats, whether sold for pleasure or 
hire, unless they are for purely 
commercial purposes. . 


The leather industry receives the 
first tariff consideration for some 
time, there being increased rates 
under all tariffs including the Brit- 
ish preference. Last year imports 
of unmanufactured leather totalled 
over $4,000,000 and manufactured 
leather imports reached $5,260,000 
the major items in the latter group 
being gloves and boots and shoes. 
A new provision gives the governor- 
in-council power to increase the 
tariff on glove leathers, when im- 
ported by manufacturers exclusively 
for manufacture of gloves, from 10 
to 20 per cent, when these items are 
being produced to a sufficient extent 


in Canada. Another new item places | p99 


a tariff of 20 per cent, British pref- 
erence, and 35 per cent intermediate 
and general, on all leather garments 
imported, Whether lined or unlined. 


Another industry to receive gen- 
eral tariff protection is the furniture 
industry. Last year imports of 
wooden furniture amounted to just 
under $3,000,000 the major portion 
of which came from the United 
States, while imports of metal furni- 
ture totalled $1,125,000. The tariff 
covering all imports of house, office 
or store furniture whether of wood 
or metal, is raised from 27% to 30 
per cent on the intermediate tariff 
and from 30 to 45 per cent on the 
general. Wire screens, mattresses, 
cash registers, furniture springs and 
car sweepers, formerly included 
with furniture are now egated 
into a separate item and the tariff 
rate left unchanged. 


Building stone of all kinds both 
rough and finished as well as build- 
ing brick, magnesite..and ground 
feldspar will bear higher rates, the 
increases being almost entirely on 
the general tariff. Total imports of 
these items in 1930 reached approxi- 
mately $1,200,000, the largest single 
item of import — rough sand- 
stone, flagstone and building stone 
imported to the extent of $309,000 
on which the general tariff is raised 
from 15 to 20 per cent. Marbles of 
various kinds which were imported 
to the extent of $670,000 receive a 
5 per cent increase in the general 
tariff, while a new item appears 
which gives marble imported by 
tombstone makers for their own use 
a lower schedule than that prevail- 
= heretofore. 

he tariff on ordinary window 
glass remains unchanged, but pro- 
vision is made for an increase in the 
tariff under three new items at such 
time as the demand is being met by 
glass of Canadian manufacture. 

A further group in the construc- 
tion field that receives tariff aid are 
manufacturers of prepared roofing, 
wallboard and insulating materials. 
Imports of these items totalled over 
$600,000 in 1930 and the new tariff 
increases the intermediate rate from 
22% per cent to 25 per cent and the 
general rate from 26 to 35 per cent. 


Publishing 


The most important tariff change 
designed to aid the publishing indus- 
try in Canada is a tax of 15 cents a 
poufid on all periodical publications 
in French or English, whether bound 
or unbound. Imports in this cate- 
gory totalled $3,000,000 in 1930 of 
which $1,814,000 came from the Uni- 
ted States and $1,012,000 from Uni- 
téd Kingdom. Another change af- 
fecting publishing houses is the in- 
crease in the postage rate on certain 
papers of over 10,000 circulation 
from one cent to 1% cents per 
pound. In both the changes noted 
above, papers and periodicals devot- 
ed to agriculture, religion, the 
sciences are exempt. Neither of 
these changes comes into effect until 
July 1, and in the meantime the 


Operating in 


governor in council may 
tariff on publications in 
the above exemptions. 


Higher prices for coal consumers 
in central Canada are expected as & 
result of the new impost on coal, 
On anthracite coal the intermediate 
and general tariff is now 40 cents a 
ton, while coke is given a $1 tariff 
per ton in both groups. On all other 
coal including screenings, an inter- 
mediate tariff of 45 cents is raised 
to 50 cents and the general tariff 
from 60 to 75 cents a ton, Charcoal 
formerly entering free is now taxed 
$7.50 a ton. Imports last year were 
valued at $173,000. Imports of coal 
in 1930 were valued at $57,000,000, 
of which $48,000,000 came from the 
United States. } 
no tariff on coal imports. Coke im- 
ports amounted to $5,600,000, prac- 
tically all of which were from the 
United States. 

In addition to this added protection, 
the Canadian mines in Nova Scotia and 
| the West received a further boon in the 
form of increased subventions. Premier 
Bennett stated that it was estimated 
that these increased bounties would 
result in the marketing of 1,800,000 
more tons of Canadian coal annually. 
The object of the subventions, which 
are payable on a mileage basis on ship- 
ments of coal, is to get more of Nova 


line with 


Scotia coal into Ontario and Que 
and more Western coal into Ontario 
and Manitoba. The basis apeenenty is 
to be a fraction of a cent per ton mile— 
one-third, one-fifth and one-seventh— 
for westward and eastward haulage to 
fuelless Central Canada, and the maxi- 
mum of Government aid is to be $2 per 
ton from the West and $1.50 per ton 
from the East. . 


Iron and Steel 


Changes in this group outside the 
automobile revisions are confined 
largely to increases on steel plate, wire 
netting, machinery, safes and miscel- 
laneous manufactures of iron and steel, 
with decreases on green saw steel, hot 
rolled strip steel for cold rolling, vari- 
ous kinds of steel wires and bessemer 
steel billets in connection with raw 
material. These affect only a small 
part of the industry but are intended 
to encourage the manufacture of steel 
sheet and tubing in Canada. 


Indian corn imports for feed pur- 
oses ranging between $8,000,000 and 
12,000,000 in the past two years are 
affected by a new item which places 
a tax of 20 cents on the intermediate 
and 25 cents on the general tariff. This 
is designed particularly to assist 
Western Ontario, as corn former! 
came in free. Oranges are made duti- 
able at 35 cents per cubic foot, or about 
90 cents per erate. This is aimed at 
diverting this trade from the United 
States to Australia, Rhodesia and Natal. 
Canada’s imports of oran from the 
United States amount to about $10,000,- 


Changes are made in the wording of 
the drawback clause on sugar in order 
to bar Cuban sugar in favor of sugar 
roduced within the Empire. Under a 
Rophale in the former item, Cuban 
into Canada and its 


sugar was comin 
the refund of 


importers were collectin 
duty which was originally, intended to 
apply, only to imports of the British- 
grown product. Other items on which 
tariff is increased in this class are live 
hogs, fresh meats, bacon, hay; field, 
root and gartien sceds; canned fruit 
and cheese, pens, powdered milk, hams, 
ph oniaeete shelled eggs, vegetables and 
raisins, 


Notnly is a tariff of 1% cents in- 
termediate and 1% cents re, 
placed on containers manufactured 
wholly or partially from fibre = owe 
board, but an important amendment 
provides that Canada follow the prac- 
tice adopted in other countries where- 
by corftainers are treated as contents 
for duty purposes. That provision 
applies to cheese, powdered milk, mac- 
aroni, dried fruit, soup and the like. 

Other changes of interest are as 
follows: 

No changes are made in respect: of 
farm implements, although the item 
covering repair parts is extended in 
point of time. 

The tariff on clocks and watches is 
revised, the rates being increased, and 
provision is made for increases on 
window glass and laminated glass. 

The tea schedule is radically revised, 
the former free entry of bulk teas 
under the British preferential tariff 
being cancelled and replaced by rates 
of 4 cents, 8 cents and 8 cents, per 
pound on teas imported direct from 

lace of growth or imported from the 

nited Kingdom, and rates of 10 cents, 
10 cents, and 10 cents per pound on 
teas otherwise imported. 

The rates on the so-called “basket 
item” (item 711: unenumerated articles) 
are raised from 15 per cent, 17% 
per cent and 17% per cent to 15 per 
cent, 25 per cent, and 25 per cent. 

Changes in the textile schedules are 
limited, the significant being increases 
on linen fabrics arid articles (except- 
ing damask) and fabrics of pure silk, 
with decreases on mohair yarns. 

Further strength is given the dump- 
ing clauses by new provisions intro- 
duced by Mr. Bennett. Heretofore the 
dumping duty has been assessable only 
on the difference between the entered 
and the fixed values. Under the pro- 
vision, transportation, sales and distri- 
bution costs may be added to the fixed 
value. In instances of low cost but 
bulky goods, this will add consider- 
ably to the dumping duty. 


RETIRING C. M. A. HEAD 
ALARMED AT GROWTH 
OF SOCIAL LEGISLATION 


(Continued from page 11) 
working section of the population, in- 
cluding farmers, industrialists, profes- 
sional people, merchants, and salary 
and wage earners, hecomes too great, 
their efficiency is lowered, and if this 
condition is protracted, they will not 
be able to bear it. 

“This is the fundamental condition 
which must govern sound policy in 
dealing with all questions of taxation, 
including the so-called “uncontrollable 
expenditures” as well as those taxes 
which result from social legiglation. 
Reasonable economy in governmental 
expenditures is the most . practical 
method to reduce taxes and lighten the 
burdens of taxpayers.” 

Many Reports Presented 

Reports were presented from the 
various permanent committees of 
the association covering such sub- 
jects as tariff, transportation, leg- 
islation, commercial intelligence, in- 
dustrial relations and insurance. The 


uebec, Ontario, Manitoba, Saskatchewan, 


Alberta and British Columbia 
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Total Assets over 


AUTOMOBILE DSTORM , 
Insurance in force over .......6.-s-se0s bebueaneseceet $200,000,000.00 
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A decline in new company incor- 


rations was noted by the legiale, 
ncial, 


There was-formerly | and 


Du the year membership of 
the aie Oe ealtamad a net loss 


of 100.due to 393 members 
various reasons which more 


bec | joined during the period. 


given for cancellations of member- 
oP. were oa — 
of firms ; firms go 
business or in ipo 84: trade 
seen ol merrone 
ees ost of the new applica- 
tions came from Ontario divi- 
sion of the association. 
rted as the only province 
gain both A membership 


Total en 2 
tion at the end of the fiscal 
April 30, was 3,785, it being po: ted 
out that members of the association 
make about 80 per cent of the prod- 
ucts manufactured in Canada by 
firms sigh for membership. | In 
view of annual m being 
held in Victoria the following com- 
ment on the 


association’s in}1 


the Province of British Columbia is |! 


of interest: ; 

“In 1900 the association had no 
members west of the Great Lakes; in 
1910 there were only 231; now there 
are 1,000, Prior to 1918 the association 
did not have an office in British 
Columbia and coy a@ part-time secre- 
a7 In 1918 an office was established 
and the present secretary, Hugh Dalton, 
was engaged. In that year the ocia- 
tion had only 72 members in British 


Columbia; now there are 400, In 1918} ? 


the association opened an office in 
Victoria to serve the members on Van- 
couver Island: and retained the part- 
time services of T. Goodlake for Vic- 
toria and Vancouver Island Branch. At 
that time the membership on Vancou- 
ver Island was 14; now it is 52.” 
Another item of interest was the 
work of the Commercial Intelligence 
department of the association. Durin 
the year this department translate 
over 4,364 letters, an increase of 754 
over last year. Ot this increase 360 
were French, 296 Spanish, and 104 
German. In addition to France, Ger- 
many, Spain, Switzerland, Italy as a 


the countries in South and 
America, letters have come from 
Eevt, Roumania, Greece, ria, 
Poland, Union of Soviet Socialist Re- 
Norway, ark, 

lovakia. Each 

to have 15 business letters translated 
free of charge each year. 
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The highest or any tender not necessarily accepted. 
Dated at New Waterford, N.S., this 12th day" Gt Mone lee rs 
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CAPITAL TRUST CORPORATION Limited, 
10 Metcalfe Street, ; 
Ottawa, Ontario. 


Making Money — 


in Common Stocks 


Common stocks if they have been shrewdly chosen, and 
if they are well managed, may easily provide startling 
profits. Shares of common stocks are being accumu- 
lated by investors at present levels. 


To aid in taking advantage of the profit to be gained 
from such a policy, ten simple and fundamental rules 
regarding such investing are given in a_ booklet, 
“MAKING MONEY IN COMMON STOCKS,” published 
by The Financial Post. Single copies may be obtained 
for 25 cents. This booklet is most valuable for the pres- 


ent use of investors. 
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the same will be paid on the 15th day | p 

of June next, to shareholders of record | Jumps from 25 to 30 per cent. 

. the close of. business on the 3l1st Another important provision is in- 
ay of May, 1931. clusion of used automobiles in the 
By order of the Board. list of prohibited articles, this being 

SIDNEY TURNER, designed to stop dumping of these 
Secretary-Treasurer. Cars into this country. 


Montreal, June Ist, 1931, Drawbacks affecting the motor 
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BATHURST POWER 
PROFITS DECLINE 
~ FOR PAST SEASON 


Liquid Position Sound— 
Plan to Diversify ° 
Production 


Fraser Co’s Active 


From Our Own Correspondent 


tivity in pulpwood cutting 


ried 


on eme Fraser Companies. 


: : From Our 0 

MONTREAL.—Sharp decrease in 
earnings power, but a strengthening 
of financial position, are the features 
of the annual report of Bathurst 
Power & Paper Co. for the year end- 
ed December 31 last. 

Opera profits for the year 
were $132,953. _This compares with 
$281,550 in 1929, and $411,781. in 
1928, in each case after provision for 
depletion of limits. at the rate of $1 

r ‘cord on wood cut. Deducted 

rom the 1930 earnings was $59,871, 

a write-off on idle equipment and in- 
“aes adjustments, leaving a bal- 
ance of $73,082. 

There was no write-off for depreci- 
ation in 1930, whereas in the two pre- 
ceding years, $200,000 was charged 
of conditions which burden the tram- 
not feasible to make a comparison 
of share earnings, for if full depre- 
ciation was charged in 1930, the in- 


of pulpwood. 


provement gee 
tigouche pulp mill is 


at capacity; the 


busy. 


‘two. 





the past three years compare as fol- 














*Idle expenses and inventory adjustments. 
ts. 


, tAfter 
+Deficit. 
‘ © Stronger. Working Capital 
Balance sheet shows a strong 
liquid position, with net working 
capital at the end of 1930 amount- 
ing to $2,493,426 as against $2,387,- 
at ber 31, 1929. rrent 
- <gssets exceed current liabilities in 
the ratio of 21 to 1. 

The balance sheet as of December 
31 last shows total assets of $25,048,- 
022, a decline of approximately $20,- 
750-from that reported at the end of 

‘Rhe prec year. Inventories show 


$24,147,379 at the end of 1929. 


Qperated 60 Per Cent Capacit 
In his report to shareholders, 


part 
“Business conditions in general, 


duction of newsprint for the year 


The operations of the sulphite 


Bich cater tee FRU et See acest 


’ Pulp and Paper New 





In Pulpwood Cut 


MONTREAL.—Seasonal ac- 
is 
under way in several districts 
of New Brunswick; the larg- 
‘est operations are being car- 
ied on in Queens County by 
About 300 
‘men are at work on this order 
getting. out about 14,000 cords 


Operations of Fraser Com- 
panies have shown some im- 


The Res- 
working 
catalogue 
paper mill at Madawaska is 
operating at about 80 per cent. 
Board mills are running full 
and bond paper mill is fairly 


Plans for a reorganization of 
the company are under way 
and some announcement in this 
regard may be expected in the 
course of the next month or 





$125,000 to $50,000. Cash on hand 


$93,870, while deferred assets remain 


value, totalled $24,225,083 as against 


eral J. B. White, president said in 


of the newsprint industry in particular, 
have affected adversely the operations 
of your company. The company’s pro- 


approximately 61 per cent of capacity. 
kraft mills were drastically curtailed 


during the year through lack of de- 
mand and the prices realized for these 





THE FINANCIAL POST 
WPG. ELECTRIC 


~ Is the C.N.R. a Success? 


Canadian People Have Net Equity of $942,000,000 
But Have Invested Much More Than 
That in Railway 


By FLOYD S. CHALMERS 





DECIDES AGAINST 
CIVIC TAX DUES 


‘Informs City. Tramways 
Unable to Meet 
Charges \ 


From Our Own Correspondent 

MONTREAL.—Winnipeg Electric 
aalery has informed the Winnipeg 
Civic Finance. Committee that it 
would be unable to pay the 5 got 
cent gross earnings tax for 1931. The 
company intends, however, to pay 
its 1980 indebtedness, but the finan- acquiring the railways in 
cial position of the company prevents | the C. N. R.. system the taxpayers 
it from meeting this year’s obliga-|of Canada assumed bond liabilities 
tions. of about $800,000,000, some of which 

According to press despatches the | had been ran its $ 
Finance Committee has instructed | ion and others by the provinces, they| Government never takes it in as 
the city solicitor to ascertain from | assumed loans from the government | revenue and it represents no gain to 
the president of the company if this | of about $200,000,000, they continued | the taxpayer. 
movement meant that the utility in-| their investment of $400,000,000 in| The next item owing to the Gov- 
tended discontinuing rights and privi-| Government railways and they have 
leges enjoyed under the franchise| since assumed, directly or through 
agreement. control of the C. N. R., an additional 

This refusal to pay taxes is the| burden of $1,100,000,000 of which 
latest move of Winnipeg Electric in | $600,000,000 has gone to pay deficits 
its endeavor to obtain a readjustment | and $500,000,000 has gone to make 
of condtiions which burden the tram- | the C.'N. R. a better railway—a total 
— system under the franchise. The | of $2,500,000,000, , 
utility has pointed out to the civic} An examination of the balance| at December 31 last represents the 
body that its taxes and other charges | sheet of the Canadian National Rail-} cash. investment by the peaple of 
are so onerous that it cannot cover | ways, in the light of explanatory in-| Canada on capital account together 
its charges in full. New rate sched-| formation that is hidden in Govern-| with a portion of the deficits. It 
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ernment, $322,155,902, is somewhat 
anomalous. The advances made 
from the public treasury were e 
to individual companies, part of the 
vaem, which gave the Government 
their own notes bearing simple inter- 
est at from 3 to 6 per cent. Each 
year the railway charges up this 
ich} simple (not compound) interest on 
by the Domin- ks, but as it never pays it, the 


Article Two: Our Investment 
in the C. N. R. 
What is the investment of the 
ee of Canada in the Canadian 
ational Railways? 


ernment by the railway is the amount 
invested in the Canadian Government 
railways, including the Intercolonial 
and the National Transcontinental 
and which are now part of the Can- 
adian National Railways. Subsequent 
capital expenditures are not included. 


icit, | mere from $236,420, compared | ules have been put into effect with- t blue books of one kind and an-|d t : ? 
—— No | discon ay Had eficit with $171,362. Investments in other | out oe apparent betterment. Other cthan. will oive us aa ods Say Railway. eer 
Profit and loss account figures for | Companies are up from $26,077 to| means have been tried out to lighten ing of how much the C. N. R. stands No Te otenes in This 


the load but unsuccessfully. , the people of Canada to date. Strangely enough, while the rail- 














lows: about the same. Offered to Sell Share Capital Fictitious? ,way charges itself with interest on 
1980 1929 -~=—«1928" |», Properties aye shown on the books} J» March last the company placed| Let us consider first the share |\the loans it received from the Do- 
dic aces sicen. tates “asieet oe eee eho with | two proposals before this special|capitalization and then the long} minion Government merely to pay 
om shpat tet Sot pen Tan racecar He 74 $22,248,198 at the end of the preced-/ committee of the Winaipes City | term debt of the railway. . operating deficits it charges itself 
Other int. ....... gpd ancus 15,510 | BS year. eae Council, offering to sell the tram| At December 31 last, the railway | and credits the Government with no 
Be SNE shone te vs irs Snes aaaaee Cut Current Liabilities system to the city for $14,000,000, or; owed to the shareholders of its con-| interest at all on the cash investment 
wiltvett NP ee Sco ati 1111. |, Among liabilities accounts payable} asking a guarantee of a reasonable|stituent companies $270,231,734.| of the people of Canada in the Can- 
—-—. -'. +‘-'|have been cut by more than half from) return to the company on its invest-|There were 105 different companies | adian Government Railways that are 

Balance’ ..... veces 73,082 81,550 126,748 al to $101,637. There has also|ment. In the event that the city|embraced in the Canadian National | now part of the C. N. R. system. 

p BOG GORE woovegeg ses-r- visa 5,000 mn a substantial reduction in ac- otonts the latter course, the company | Railways system, each of which had| The total capitalization and long 
Balance ....sscien 73,082 81,550 121,748 | Crued liabilities, this item now stand-| would operate the system in accord-| its own share capitalization. But in| term debt of the C. N. R. at Decem- 
DAVE, oc ns cescegee "ose ese 100,000 ...... ing at)$21,304 compared to $134,986.| ance with the ‘city’s wishes, provid-| nearly every case the shares were | ber 31, 1930 was, then: 

Scene Fa0e2 ¢inaso0 12izas | PeServes have been increased from) ing such service and fares as the| held in the treasury of the C. N. R. Total Capital and Debt 

Prev. Rk crc 2107,918 121.748 eee oe $569,951 to $699,977. Capital and sur- council directed. itself and their capitalization need Stocks Soereseeescoseserciose t 270,281,724 
~-- plus, represented by 400,000 shares} The company’s franchise expires|not be considered apart from that | $0'G, Switnding -777777227° & san aoeaee 

P. & L. Bal. ».... 181,000 103,298 121,748 | of Class “A” and 300,000 shares of|in 1932 and a twelve months’ notice | of the railway itself, and the shares| Due Gov't. ................. 1,380,006.076 

Sai Class “B” common stock of no par| must be given by the city should it| held by the system are not included 


Total peccecccsscccsess eevee $2,785,830,330 


*Not including temporary 
Minister of Finance. 
What Would Disappear 
This is undoubtedly an excessive 
capitalization for the C ian Na- 
tio There seems little doubt that 
any scheme of reorganization. at- 
tempted would wipe out these items 
at least: 
.. $255,000,000 representing = 
italization in excess of what the 
stocks cost the country. 
$17,000,000, Government grants 

for construction. 


decide to purchase the system or to/in this total. 

negotiate a new franchise, otherwise} Of all the stocks of all these com- 

the franchise is automatically re-| panies outstanding the general pub- 

newed for a period of 5 years. ic holds $4,592,785. To the extent 
To date no action has been taken | that these shares have any real or 

by the city council.. “| nuisance values (in some cases they 

Covered Taxes in 1930 are worthless) the $4,592,785 in the 

The general income and surplus| hands of the public are really .a 

account of Winnipeg Electric Co. for | liability of the C. N. R. 

the year ended December 31, 1930,} The C ian Government owns 

showed the company to be in a posi- | two groups of the shares: 

tion to meet tax payments. As the Shares Owned by Government 

company does not issue an income | Canadian 

account for the tram system, it is not | Company shares issued in 


r f 
possible to determine whether or not = of Grand ‘Teeek stk. 


loan from 


n- 


and 


was 


and National Railway 









s & a increase from $1,156,- ducte fitable. it is in a.position to meet tax pay-| previously held by the public $165,627,739 322,000,000, interest due Gov- 
' py nde 597 to $1,545,410. Advances on log- PreSimilar Geenlialens, Sue entrtod over|ments. The general income accoun — een Railway sen aanaee Bh but Soe ek 
a a S80; rations have been cut from | into 1931 and at the moment the decline | however, showed’ a net income o: ab PONSA Ee IE SH >. <quoeageek About $15,000,000 being the por- 
tario in | 29,0 6 to $93,009. Accounts re-jin volume of sales and prices con- $2,431,915, which after providing for} Total capital stocks owned by tion of Government calla ap- 
, Y ; in ; 4 ; celv: Ow a decline amount- amie eiew a the difficult of sellin de reciation, bond and oan interest, Government ree eeeeeeee eee ? $265,628,339 propriations spEresentns past def- 
nie ae Lon. 4 +, ing to $279,583, down from $354,179. y Sileft a balance of about $965,000.; But the Government paid no such] icits rather than capital outlay. 
poner piace. ¥. Cash Position Good kraft pulp as & raw material at profit iris compares with 1930 tax sum for these shares. The Grand 
be por Fling. : es Ce Come t. mu-| ble prices the board of directors have pares wi pay- Seetir ehianan @ fred e About $290,000,000 of the loans 
' 4 ; pene, oe Ge ernment, MU; | decided to convert it into a finished |ments of $361,343. rank shares it acquired for nothing| from the Canadian Government 
:, “ ae BA. other . are carried| product and have authorized the neces- gee under the arbitrators’ award. For| being the amount advanced to pay 
istered as re. for Bonds rs ty company at $4 ane ee iM-|sary alterations for the manufacture Marcus Loew’s Show. Bi $100,000,000 of Canadian .Northern| income deficits. 
east ts ms Bonds 4 Tey seeeee of about a lined. + seer of kraft container board on one of the . . shares it paid $10,000,000, also under} Thus would $900,000,000 be wiped 
am ergs a tt the Office _* @n the other. hand declined-; from newsprint machines. Increase First 5 Mon what amounted to an arbitration.|off Canadian National debt and 
. in ate At the annual meeting of _Marcus|,. In, brief then the capital stock | capital, most of it being transferred 


GEORGE F. HARDY 


tome ‘4 Consulting Engineer 
; 305-309 Broadway, New. York City, N.Y. 





Member: 
Amer. Soc. C.E:"° Amer. Soc. M.E. — Eng. Inst. Can. 
a: soar endl 


Steam [ower Plants 


Velostions | 
Plans and Specifications 


Hamitton Brince Company 


LIMITED 


Designers, Fabricators and Erectors 
of every class of 


Structural Steel Work 


Head Office and Works: 


HAMILTON - CANADA 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Murray Bay, Que. Sault Ste. Marie, Ont. 


ue. Iroquois Falls, Ont. 
Seannees Falls, Ont. Smooth Rock Falls, Ont. 
Espanola, Ont. Fort William, Ont. 


Pine-Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


RUST CORPORATION Limited, 
Metcalfe 
Ottawa, Ontario. 








ney 
» Stocks 


n shrewdly chosen, and 
easily provide startling 
< are being accumu- 
els. 


the profit to be gained © 
and fundamental rules 
given in a_ booklet, 
N STOCKS,” published 
ropies may be obtained 
it valuable for the pres- 


$§.° will bring you 
The Financial Post 
every week for a 
year (52 Issues) 


USE THIS COUPON 


THE FINANCIAL POST, 


153 University Ave., 
Toronto, 

Please send me The Financial Post for the next year (52 
issues), this also to entitle-me to obtain by letter, whenever 
I wish, a personal reply to my questions regarding any Canadian 
investment in which I may be interested. I enclose $5.00. 


Se oe nm Seo Cm aR SD aR ND SN 


~ 


py of “Making Money in Common 


, 
RECS TREO SE Se OLE ressosecs speese ee Name SOCEM EEE ESE EHH EHEHEHEE HHH EESHHEHHHEHEHEHEHE LT ES 


Occupation SHES EEEHEEHHHSHEESHEHEEE TE EEH HEHEHE EEHEHE ES 


Address .... 





CORPO ee HSS HE HOHE EESEEE EERE 671 






























































Loew's Theatres, Ltd., held May 30,| liability of the C. N. R. re resents 
1931, shareholders were told that net}@ sum of $270,221,124 of which the 
receipts for the first five months of | major portion is held by the Govern- 
1931 amounted to $96,628, an increase| ment and in which the Government 
of $56,266, or about 140 per cent over| has an investment of only $10,000,- 
those for the corresponding period of 000, plus an allowance of $10,600 for 
a special liability under stock con- 
version. 
What C. N. R. Owes 


directly to the taxpayer who now 
carries the burden an 
How Debt Was Incurred 
We have seen that the | term 
debt of the Canadian National Rail- 
ways at’ December 31, 1930, was 
2,498,571,939—say two and a half 
billions of dollars. 






















For the last fiscal: year, ended Janu- 
ary 1, 1931, the net earnings of the 









company including rentals and profits How was this incurred? We have 
under pooling agreement, after deduct-|_ The debt (as opposed to the “th seen that this long term debt—out- 
ing all operating expenses, amounted | italization of the Canadian National) standing partially in the form of 
to $115,947. Net profits, after deprecia-|is another matter. . | bonds in the hands of the public and 
a bond interest and reserve for At December 31 last, the Canadian partially in the form of sums due 
axes, etc» were $52,298, equivalent to| National Railways, directly, or|the Government—is the result of 


80 cents on the common shares. 


At the meeting, Leopold Friedman| through its constituent companies 


t New ¥ owed the general public $1,168,565,- 
of ye Psa aa ane cmenaeee chaaed 863. These included the bonds and 
] y ° 
by the death of Lawrence Solman. The | debenture stocks issued by the Grand 
orene directors were re-elected without cam. Conedion: Sestaete a sad — 
change. i i iti \e 
_A bylaw changing the end of the 000,000 of bonds loved tf the ee 
~— year _ a hesy dey, of the final| dian National Railways i 
eatre week of the calendar year w 
approved. n” Lteed’ By ths: Denlaion Goveranssat 


or by one of the provinces, the divi- 
Can. Gen. Investment Co. | sion being as follows: 


many items besides capital expendi- 
tures. We have not yet the Govern- 
mental reports that would enable 
one to divide this item accurately to 
the end of 1930, but figures to the 
end of 1929 are available and for our 
purposes we may assume that all 
money publicly borrowed in 1930 was 
for capital account. On this basis 
the debt may then be traced to these 
sources, round figures being used: 
Sources of C. N. R. Debts 












To Merge the Three Trusts| Guaranteed nnn ess =. 8 026,616,483, Ganital expenditures ........ #1,469.000.000 
e At _ areal eaeAS of the Second | Unsuaranteéd .......... seoem 241,949,380 Acquisition of, securities » Ah ong oiesaecee 
anadian General Investment Trusts 1 168.565.8638 POR OF GEUS +000 s00 ° aon 
held on May 27, 1931, shareholders rati-| 7! jyigs poesia $1168.065,868) Discounts, ete. «+--+ Sci2bs2 _"taiaoo‘c00 
fied the proposals of the directors to aoe 5S ROrrener { 1 ital $1,885,000,000 
proceed with the plan for the ‘amalga-|,. In addition to its capital stoc = er ticits it eevee comes ves.000, 088 

mation of the first, second and third | liability and its bonded indebtedness | ‘P°°m® “ehictls ++--++++ seers —_—— 


$2.500,000,000 
Increases by Over Billion 

It would be interesting to deter- 
mine how much of this investment 
represents the investment in the 
roads at the time they were taken 
over and how much investment made 
since that time. 

Canadian National Railways as an 
integrated enterprise came into be- 
ing only in 1921. Byt Government 
ownership of all the three main lines 
were in the system has existed since 


During the period 1919 and 1930 
inclusive the long term debt of the 
Canadian National grew by $1,117,- 
706,874. 4 

Approximately $600,000,000 of this 
was on account of income and inter- 
est deficits and $500,000,000 on ac- 
count of additions and betterments 
increased working capital, discount 
on bonds issued and other capital 


items. 
Equity $942,000,000 

Let us put still another way our 
investment in the C. N. R. Taking 
the valuation of the railroad and its 
various assets at their book value 
shown in the company’s balance sheet 
and deducting all liabilities due the 
public we find that the net equity 
of the people of Canada in the Can- 
adjan National is $942,083,344. This 
is what they have for the $403,443,- 
935 invested in Canadian Government 
railways, the $604,406,239. advanced 
from the public treasury, the $322,- 
155,902 of accrued but unpaid inter- 
est and the $10,000,000 paid . for 
shares of constituent companies. 

If we knew what the C. N. R. were 
worth we might know how much of 
our equity we have lost. 

This is the burden we have as- 
sumed. What we are getting for our 
money is another question to be dis- 
cussed in later articles. 


trusts. Details of the plan, which will | the Canadian National showed a debt 
be on a share exchange basis, have not|to the Dominion Government of 
yet been entirely worked out. $1,330,006,076. It is in an examina- 
Reasons were given for this step. at|tion of this account and how it is 
the annual and special general meeting | made up that we arrive at the inter- 
heid on April 29, 1931, when it was esting points in our stud 
explained that one large company with The Canadian Nationa , t Decem 
‘over $20,000,000 of assets would be “7 © Vanacian a h DD com- 
better known and enjoy greater stand- r 31, 1930, ow the ominion 
ing than the three smaller companies.| Government various sums shown in 
It was also stated at that time that the | the balance sheet as follows: 
amalgamation would be effected on the C. N. BR. Debt to Government 
basis of the exact liquidation value of | Governmental grants in aid of 


each of the companies as determined | , construction 
by the auditors. ns from Dominion 


Interest on loans accrued but 
Western Canada Flour 


not paid $22,155,902 
Appropriations, Can. Gov. Rlys. 403,443,925 

Pass June 15 Dividend 
Directors of Western Canada Flour 


Loan from Minister of Finance 46,660,542 
Taking these in turn, we shall at- 

Mills Co. have announced the passing 

of the quarterly dividend on the 


tons to see what they mean. 
oz 
common stock ordinarily payable on 





$ 17,026,667 
604,406,239 


eee eee eeeeeee 


Peer eae teeeeteee 







e $17,000,000 of Governmental 
grants represents very largely grants 
made to privately-owned railways 

June 15. It is recalled that at the| long ago. iP 

annual meeting of the company held in| Loans from the Dominion of Can- 
October last year, the president, D. B.| ada represent advances made from 
Hanna, stated that the company’s busi-| time to time for various purposes. 
ness had been affected by the lack of | In the early days of the Canadian 
stability in the se _— ets, and that National, the Federal Government 
as a consequence it had been necessar 

to draw saan surplus account for the borrowed money aw Gat? ee lenad 
balance required to meet the regular | 2nd from its own borrowings loan 





dividends declared during the year. money to the C. N. R., both to meet 

As at August 31, 1930, the surplus | interest and operating deficits and 
account stood at $905,135 as against|capital expenditures. Now the 
$1,005,612 at the end of the previous| C, N. R. does its own borrowing di- 
fiscal year. rectly, with a Government guarantee 


of its bonds. The Dominion Govern- 
Anglo-Newfoundland Mill 








ment’s eevanees then, - not now in- 
ith Lea crease much from year to year. 
Now Ranks With ders Figures for 1930 are not available 
At annual meeting of Associated|pyt of Dominion Government ad- 
aecerene in en op George/ vances at December 31, 1929, 
utton, chairman, referred to improve- * 
ments at the Newfoundland newsprint en setae eee trae i 
mill of Anglo-Newfoundland Develop- | # ut $ ae ee was to meet im 
ment Company. He said: “Your direc- | come deficits. Another $116,000,000 
tors are very well satisfied with the| had been used to redeem bonds of 
last reports received covering this| subsidiaries, $223,000,000 chad been 
company’s operations. Much money has| used for capital expenditure and 
been spent out of surplus funds during} $29,000,000 had provided the rail- 
the past year in improvements to the way with enlarged working capital. 


mill plant and machinery, resulting in The item of interest due the Gov- 






| 


a substantial reduction in the cost of 
manufacture. In this respect the mill 
is now in a position to compete with 
any newsprint mill in the world, and I 
might again point out that the Anglo- 
Newfoundland Company is the owner 
of immense pulpwood forests held on 
long leases, which ensure for the com- 
pany virtually a perpetual supply of 






C.N.R.’s Financial Status 


CANADIAN NATIONAL RAILWAYS 
Condensed, Consolidated Balance Sheet, Dec. 31, 1930 































ties and form an asset of ASSETS LIABILITIES ; 
; Investments in road, etc. $2,226,382,014 Stocks ......+-.-+-+++s $ 270,281,724 
Current ansets vs.cssess 80,055,996 Govt. grants for con- se 

Deferred ggsets ....... 29,399,559 struction ...ceeeeeee ° 17,026,667 
e Unadjusted debits ..... ° 17,853,169 ponnen debt ase eccase e 1 eeeeta 

OV te wees ’ , ’ 
Sutcliffe Comp any Ltd. Dorrent Habilities os neers 
liabilities ..... 5,004,355" 
CONSULTING ENGINEERS Unedjeated™ credits .... 30,914,856 
and Net corporate deficit .. 575,181,123 
ONTARIO LAND SURVEYORS ee ed eee 

NEW LISKEARD, ONTARIO Total ...+ eoveveccecess $2,944,690,738 Total sacsesecseceeceece ,344,690,7 





The item standing at $403,443,935 | 4 



























CAN. AIRWAY 
GIVEN SETBACK 








~ BY NEW RULING|| ROBERT Dopp & Comp: 
Limiting Air Mail Routes|}), . : | a oe 


Seriously Curtails 
Operations 


From Our Own Correspondent 

MONTREAL.—Operations of Can- 
adian Railways Ltd. have received 
another setback as a result of a de- 
cision of the Canadian post-office 
agartuas to cancel air mail con- 
tracts along lines now duplicated by 
railroad service. It is possible that 
the air mail service will be continued 
on lines connecting regions distant 
from the end of steel and unserved 
by other means of transportation. 

The Prime Minister is quoted as 
saying that civil aviation was cost- 
ing the Dominion upward of $5,000,- 
000 a year and $300,000 alone to light 
the prairie mail route.. He thought 
certain economies: in such services 
should and could be effected at pres- 
ent. He pointed out, however, that 
the whole question of aviation and 
air mail would be taken up again 
after the budget had been brought 
own. 



























































Boilers Mining Machinery 

General Engineering ~~ 

25,000 Ton Floating Dry Dock 
Head Office and Works: 


MONTREAL 


Maintain Few Services 

Services cancelled include the 
Montreal-Saint John-Moncton line. 

Although thé - transcontinental 
trunk lines will be cancelled on their 

resent basis, effective one month 

rom official notification date, the 
services to isolated districts will be 
continued. These include the Mac- 
kenzie River route, extending for 
1,676 miles north from Fort McMur- 
ray,’Alta., to Aklavik, N.W.T.; from 
Sioux Lookout to Narrow Lake; and 
in winter from Moncton to the Mag- i 
delen Islands in the Gulf of St. Law- 
rence; from Leamington to Pelee 
Island in Lake Erie; and from Que- 
bec along the north shore of the St. 
Lawrence to Seven Islands and 
Anticosti. 

Other air mail routes cancelled on 
June 1 were the Toronto-Buffalo 
service, inaugurated on July 1, 1929, 
and the Montreal-Ottawa line, oper- 
ated in summer by C ian Air- 
ways to connect with. the. weekly 
Montreal-Rimouski. planes carrying 
mail to and from ocean liners, 


Japan Offers Market 
















































CARDBOARD, IN 
and SULPHITE and GR WOOD | 
SAW MILLS AT PEMBROKE, ONT), ; 
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for Cana adian Wood Pulp ing White Pine, Red Pine | pri 
MONTREAL.—There is.2 good likeli- Pickets, La ete. — Annual Cap 


25,000,000 F. B. M. 


hood of Canadian pulp mills supplying he, 
the Japanese markets, according to Dr. 
Shimojina Gumper, of Tokio, vice- 
president in charge of the “business 
department of the International Cul- 
tural Society and a prominent news- 
paper editor in his country. 

“Japan at the present time is faced 
with the shortage of pulp,” said Dr. 
Gumper, who is now in this country on 
a business trip. “In the past, Japanese 
mills have obtained most of their sup- 
plies of pulp from European countries, 
principally Seandinavia, but ‘now the 
amount of pulp in these countries has 
been curtailed, and they find it riéres- 
sary to look for new sources,” he said, 
aane that it his opinion, Canada 
should be able to capture the remuner- 
ative Japanese market. 














































JAMES W. SEWALL 
Consulting Forestry 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Rattan Block, Pert Arthur, Ontario 
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Montreal Curb Market 
New York Curb (Assoc.) 
Chieago Board of Trade 


‘80 King St. W., Toronto 
“Elgin 5381 


ee eS 
CIGALRS 


THE FINANCIAL POST 


WEEK’S CANADIAN STOCK AND BOND QU 


Dividends Declared 


Montreal, Toronto & e? Curb ‘urb Stocks 


W9SEK ENDING JUNE 1 
Close Week Ending 


\Divd. [Divd. 

Range pane Yield 
May 25 ——June l-—— 
1931 n % % (or lest) High Low Close Brazilian Traction pid. ...sss0« 


High “Lewilé May ” Settee Pid. ssccsves 

ae COM. scoeseoee 
138% 3%! «+ |Abitibi, ¢. ..++. k of Nova Se0tia ..ccsccece 
50 15 | eves Do, pref. ore British Amer. oil oeeeeeeeree 
105 6.66} Do. pref. .. 


Belding Corticelli pid. eeereeeee 
8 .. [Agnew Surp.; c. 7 Building Products “A” ..ccosess 
ge 8.23) Do, pref. .. 85 ae —— eae: oh og 2 a0 


6% ++ |Alta. Pac. Grain| 3% 3% 5 11.11\Humberstone Sh. 15 
eee}. Do, pref. ....] 16 16 1.40450 $.26)Hunt (A) fae % ; Se ee 
oe-[Amal, Electric |) 4 «. 1.40-+ (8) ens ‘@ «44a «tan | Claude Neon Gen. "adv. ‘péa. 
Erie M. 148148 
pes] Do. pref, ...-| 12 ~~ 10 sey . 5.40 Bs ae nF 28, 28% 28% 28% Senate, See sie ctgss tee ese 
e+-|Anglo Nor. Hold.| 3 ie 1.40 8.34|Hydro Electric . 16% 16% 16%) “5. ‘ ee 


erelAsbestos ++. o+/ 40 00 201 | 12-41 6.89|Imperial Bank .| 205 203 201 201 
ess] Do. pref. «oes 2) +s) %%|50+50c 9.52\Imperial Oil ++} 10% 11% 9% 10. 
eee Aee. Brew. ..| 7% 7% o* 35-+20c 6.11|Lmperial Tob. ‘| 9% 9% 9 9% 
Do, pref. ....) 70 67 2 2) ..-jint. Hyd. B (AD) 22... * se oe 
% 7.00 inter. Mil. pt 100 99 ~— (88 
. 6 . Series ( - o> ne ey? 
> 3 ey 60c 6.00 Inter, Nickel . 9% 10 | Can. Cotton, pref. ...+-++sseeeeee 
+h 21 5 Inter. Paints. .| 5 5 65 | Canada Cement, pref. .......++« 
% 4] 5 eeefint. Pa. & Pr. A ; 4% «4% Coneda Permanent Mtge. ..+.+« 
i g 9 4 n, Canners Ist L seeehenas 
175% 158% 6.95/Bk. Can. ‘Nat...| 169% 169% 167%4 167% a De (C) i% , Pr Sowers, 
308-2875 4s 5.85/Bk. Montreal ..| 252 24644 237% 240 ; 52 lee iee one os” 33 [oes Saeeerever eens 
284 jas 16  6.62\Bk. of N. Scotis| 300 298 a 284 ents teat. d 9% wae gen taenede Soe enn 


Agnew Surpass pid. ..csessseee 
Andian National ......«essscece 
Assoc. Breweries ....sececenees 


f. eee reeeeee eeeereee 


.+-/Hinde & Dauch.; 3% oe e 
«--|/Holt Renfrew . os e es ee 
°° hoe geet ee . ee es 
...|Honey W osase oa os st 
a Do, pref. . " 


I 

J 18 
-«| 105 os 
! 

eel 


Do. soccccece 
Can. Wire & ‘Cable B” wccvcece 
Can. Wire & Cable pref. ..+sse-« 
Canadian Oil, pref. ..seeseees 
Canadian Car, pref. .....- oeeees 
Can. Patific Rly ord. ....seeece 


si a ae Ge 


ee ot. ws 
oe 


eeeeeweee et ewneerere 


217 | 12+1 6.90/Bk. of Toronto.| 224 225 219 

-|Barcelona Tr. ..| 24 814 61° riéé «~ a ‘ 
» +» |Bai Pr. .../ 4% 6 P 
peel es. 4D dase ‘ 72\Int. eo (A) . 
«.-|Bawlf Grain ... - i phe Do. (B) 


60 seeeseoee 
34% Can. Northern Power, a 
5% Can. Bakeries, pref. ..... eeeeees 
Can. Northern Pr., pref. . 1% 1%% J 
Consolidated Smelters . $2.50 $1. a July " 
- Dominion Stores .....- . $1.20 July 
4% 4% Dome Mines July 20 
Dominion Bridge «..+.seseseses 
Dominion _ seee 
Dominion 


pref. 
Dominion as a cecceccsovecee 


eeeeeeeree 


2.50/Jam. oe Ser..| ° on 
6.57| -Do. pref. ....] 


.|\Kelvinator . ..! ‘ 
9. 86 Do. pref. ....| 73% 
..|King Ed. Hotel. er ue 


.|Belgo C. P. pf. wil MKS a a 
6.17) Bell Telephone é ...|anded Banking 
8,51|Laura Secord .. 
10.76 Hees 9 11.11/Lindsay, C. W. 
SOUR oR NE Tt eS! hee Sty" 3 le. 9.70| Do. pref “eta 
12-66/Blue Ribbon & iat) “Do (8): es 
pre: . 
12. 50| S0\Bran Cd. pf... ---|Loew's, London 
razilian ar, MacKin. Steel 
.|Brew. & Distil.. 7.60 ‘Do. peel. oe 
8.00 00/Brit. Amer, Oil. -|Mani Pr. 
...{/B.C. Packers ... : | {Maple Leaf . 
Do, pref. so «+-| Do. pref, 
5.88B.C. Power Sees +-.|Marcus Loew's . Inter. Nickel, com. ... 
«»-| Do. (B) 9.85; Do. pref. .. ai a ‘ Inter. Nickel, pref. 
«+ |B.E, Steel ..»|Massey-Harris . ; 5 Inter. Petroleum .. 
e++| Do, lst pref.. 5.45|McColl Fron, a% Inter. Proprietaries Ae 
«++|. Do, 2nd pref.. ae Do. pref. ... ‘ Imperial 
"|Bruck Silk Mills .(Mexican L. & P. . és 
.|Mercury: Mills . Jam. Public Ser., ” pref. dé dedbeee 
Lake Shore Mines .....+ss+ses 


11 26 Building Prod. . 
Burt, F. N. ...- ..-| Do. pref. 
250 Mitchel, ._ oes McColl Frontenac, com. .+...++« 
Do. . Mercury Oils seecceces 
Bes rhobt. Montreal Cotton eeeescrecescsooa 
ens: 3 Knit. . © DEOL. cccccoscocecccesose 
Montreal Loan ...secescsesesee 
Model Oils ........ ecevevececoe 
National Breweries eeeceeeesece 
Do., pref. 


16.66|Beatty Bros. ... 
9.98} Do, pref. ... 
-»+|Beauharnois . 
8.23|Belding Cort. .. 
7.00} Do, mee, ass 


~. 


eeeveeteeeee 
East Koot. Pr. pref. ...sesceee 
Famous Players 
Fanny Farmer ....... ececcccese 


~ 6 od. 


eeeeteeee 


Derg Pref. cescccccvccesccsocece 
Ford Motor ....... cvcecgcecioce 
Gurd, Chas. 

Do., pref. ....+«++. eoececcees@ 
Hydro Electric Secs. 

Huron & Erie Mtge. 
Hollinger Mines 
Ham. United Theatres, pfd. 


06° @B* ie 0 8 4 
Qay 
gazeee 


E 


ee 
o 
’ 


cee 


slneomtrent Cot. 
Do. pref. ... 
"|Montreal Ex. ..| 
**|Mont. Is.-Pr. «| 
31 1\Mont. L. & Pr.. 
cs Lean . 

|Montreal Tele. 


eH 
ecec 
sass 
me 
Anno 


Ontario Silknit, pfd. 
Pioneer Gold Mines. 


a 
c 
3 


cece 
B53 
a s 


.» Mt. Royal i — 
;..| Do, pret. 
5.85/Can. Perman. .(Muirheads .. 


“ June 4, 191 T 


OTATIONS 


“Parahed by A. 3. Fattioon 22. & Ca, Limited) 
Jane 2, 1931 


Bid Asked 


Can. eeeeee 
B.C. = eee en 
Be Puig axe aree se 
Canada PSiecuit pid. ...- 
cn. Crushed Stone 
pes dasesnnsl ras 
Can. Mach. c. ..-.. 5.26 
Can. Mach. 7% ott. a 


", 70.00 
Can. Wire & 


Cable 
pid. w.w. ...---+ 97.50 103,00 
Can. Indust. c. “A” 120.00 130,00 
Can. Indust. c. “B” 120.00 180.00 


Can. Indust. 7% pf. 121.50 


'd. ‘ 
Guardian “Rity pfd. 51.00. 


Harding Carpet pf 
Inter-City | Bak. c.. 45.00 


DIE. sccsocssecee 


PIA. .ecsseccaese 60.00 
Maritime 


& 
Tel. com. «....0¢ 18.00 
Maritime Tel. & 
Tel. pid. ....--. 15.00 
Serew Nut 


Morrow 
1% Pid. ....se+ 94.00 
Nat. c. oe , 1.06 


2nd 
1% pid. .....-00 43.60 
— a as 10.00 


Rolland, Foser ota. re 
 aekciceae Uae 


Stand. Clay Prod. c. 26.00 


¢c..110, 


Seen pee 99.00 
Elevator 


1% Did. ...++++0 ais 


12.00 
67.00 


48.00 
8.00 
16.00 
70.00 
9,75 


Canada Nat’) Fire . 24,00 
Can. Fire Insce. 7 


snial Life 20% 


eee eweeneenae 


Fidelity Ins, of Can. 
Great West te + 480.00 


Co. 
seers ve 220,00 


I inocu Life .....400.00 
fanufac. Life ....300.00 3} 


Speapnoh Life 10% 


pd. . 
Nat, Life Fonte § d..110.00 
Saskate 
10% Dae So hucees, weal 
Sovereign Life 25% ae 
DPA. ..cscececeses 28.00 32,080 
Sun Life Assur. ..900.00 11 oO 
Western Assur. c. .. 43.00 ri 
eared Life rs: a 
veavenseahe 8 10.00 siya 
Trust, se TR08 e 
Br. Mtge. & “Tet 176.09 4 
Can. Gen. Invest. 3 


Loan & 
Savings ........ 78.00 
London & Western 


eeereresreg S808 


Loan 
cecsccoe 27.60 
50 


ac onnsoe Seer 


leer 
B.C, Elect. a «& 

Gas pfd. veneers 
Can. an. Light SPs 
eeedereerens 32.00 


 Menthete Pwr. 


pfd. 
Can. West. Nat. Gas. 
Laer com. ,..+-51.00 
Can. West. Nat. Gas 
LH&P pid. seer 85.00. A 
pfd. edectecssces 95.00 100.06 , 
Great Lakes Power f 
Pid. ..ccccccvenes 98.50 : 
N.B. Pwr. ist. pid. e 
Diswe LHAP iii 
we 
d. fon osuseseustaaae 
Power Corp. 6% pf. 98.00 
Recent a 


eeceee 3s. 


ee Sees ay 

Pond $e ial aeaidis a. 

Hudson's eeresteoe 2is. pe 
Do., 5% 


eorenedeere 
Nila. Pr. & Pap. deb, ati. Sa 


rock. It comes 5 
s\ean Steam. «| " "4% 7.50, Do, pref. 
. 6.14|Nat. Brew. 


at ar mee 10 feet long, 4 feet ---foag, Steam... 

ofa an inch thick. It costs little, 60 ‘eet Can. ax.) Ba ae esa 6.38) Do. pref. ....) 3 
: its Tike damber, has structural wl ‘erfoane Bakete'<) 12 “Fay “Ry “Ou | gab | 2 2 hut Batis | 
insulation value. It is Canada’s ie+1 sidloe aks Com.) 208 202 199 202 "g2\Netional ‘Trust’ | 300 


11.36\Can. Bronze .. . we” 50 18.68|Niag. W. Weav..| u 
I 


pref. ; 
Standard Steel ‘pref. “Am vcccccte 
Sylvanite Gol eeeeeeeee 
Supersilk Hosiery, Pref... secccerce 
Service rong ref. . 


pfd. See eeeeeeeee Weee 
iMards Choe. 


Gs oe 
Insurance Stocks: . 
Amer. Assce. 46.00 © 


eee eeree sercseeve 


- & Pr. 

Pertest Pete “A” pfd. ereeesee 
“B” pid . 

Oo. oe and Ord. . ecsesesees 
kett' Tobacco, eS 


Gaal. a 

6.85) Do. ist pfd.. oar Mex, r. s 

North "Si Siar Oil. {2.60 
7.44 ° 

.. N.S. et: pret | a ae oe Prefs snes 

Union Natural Gas . 


0.40 Ivie Flour ..| 150 
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STRUCTURE 


ALGOMA — STEEL 
GETS APPROVAL 


Senate and Railway Com- 
mittee of Commons Act 
Favorably 


From Our Own Correspondent 

MONTREAL.—Financial structure 
of Algoma Congolidated Corp., which 
recently came into being as a hold- 
ing company controlling Lake Su- 
pore Corp., Algoma Central Term- 
nals and Algoma Steel Corp., has 
been approved by the Railway Com- 
mittee of the House of Commons. 
The committee also has passed the 
bill respecting the Algoma Central 


& Hudson Bay Railway. It had pre- 
viously been approved by the 
Senate. 

It will be recalled that ma 
Consolidated’ Corp. came into 
last January, as a result of the 
successful negotiations to relieve 
Lake Superior Corp. of its guarantee 
in respect to the guarantee of the 
principal and interest on the bonds 
of Algoma Central and Hudson Bay 
ere and Algoma Central. Term- 
inals. 

Assets of Holding Firm 

Under the agreement Algoma 
Consolidated has a capital of $3,092,- 
550 of 5 per cent income debenture 
stock; $2,000,000 of 7 per cent cum- 
ulative preferred st and 800,000 
shares of no par value common 
stock. 

Algoma Consolidated will hold, 
when all details. are complete, 
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$4,123,400 of 5 per cent mortgage! common, $3,333,333 of Algoma Steel 


bonds of Algoma Central Railways; 
$318,800 of 6 per cent second uate 
gage bonds of Algoma Central Rail- 


same company; 6,666 shares of 
Northern Ontario Lands Co.,; 
$5,000,000 of Algoma Steel Corp. 
common stock; $3,333,333 of Algoma 
Steel preferred stock; 400,000 com- 
mon 8 s of Lake Superior Corp.; 
and one-third of the cash proceeds 
of the salé of Algoma Eastern Rail- 


way. 
Lake Superior Exch 


Lake Superior Corp. shareholders 
are asked to exchange their stock 
on the basis of one share of 7 per 
cent cumulative preferred stock and 
one share of common stock in the 
new holding company. Lake Super- 
ior turns over to Algoma Consoli- 
dated $5,000,000 of Algoma Steel 


stock; 6,666 shares of 
orthern Ontario Lands, and $318,- 


800, 6 per cent second mortgages of 
ing | Ways; 214,585 common shares of the| Algoma Central Railways, oan its 


common stock holdings in the last 
named company. 

Lake Superior will retain control 
of $10,000,000 of Algoma Steel com- 
mon. stock, $6,666,666 of Algoma 
Steel pesteerons $5,800,000 of Al- 
goma Steel Purchase money; all the 
common stock of British America 
Express; Cannelton Coal, Fiborn 
Limestone; Lake Superior Coal, 
Algoma Steel Products, and one- 
third interest in Northern Ontario 


nds, 
Railway Capital Reconstructed 


CURRENT SALES 
SHOW UPSWING 


Gains Recorded in April— 


‘ Total to Date is 
Lower 


From Our Own Correspondent 
MONTREAL.—April sales of 


Gypsum, Lime & Alabastine, Can- 
ada, are reported to have been 12 
per cent higher than those of the 


Under the scheme of arrangement, | same month last year and it is said 
the existing $10,080,000 bonds of the| that May business has been of sat- 


Algoma Central & Hudson Bay Rail- 
way Co. will be cancelled, the 
000,000 5 per cent non-cumulative 
reference stocks will be reduced to 
500,000 and the $5,000,000 common 


isfactory volume. Total sales to 
date, however, show a reduction as 
compared with 
period last year. 


the corresponding 
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Listed Bond Quotations 


Bondholders of the railway com 


per cent first mortgage income 


includes a capital expenditure at 
Beacliville, which it is expected will 


lead to a reduction of 30 cents a ton 


sae aise pan Active Provincial and Municipal Bonds pons will receive $6,185,000 of new 
, 23%. Bo fae _—$—$<—$<—$————————————————————— > c 

(Furnished by H. R. Bain & Co., Ltd.) a of the railway company, | in quarrying costs at that point. In 

360 Bay Street, Toronto, Ont. $3,092,550 of 5 per cent income] view of the fact that approximately 
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Close ° Close High 
Company May 35 Company May 35 tor 
ee nes come.before committee. Suggestions 
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"| apply to all amounts and the rates| ment of $1.32% a share. The regu- 
-02 6 sho be increased to make it self-| ar dividend was $1.50 a share, but 
su ing. this was cut to the current rate of | === 
i: 56 Criticism of the’ present opera-| 80 cents in January, 1931, | 
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Sa 8 Dividend of TH 
being at the rate of TWELVE 
e rate .o 

PER GENT. PER ANNUM on 
the d-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will 
be payable 


THURSDAY, THE SECOND 
DAY OF JULY 


next, to Shareholders of record 
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ment of Canadian Converters covering 

ess the fiscal ye ended April 30, 1931, 

-20 .20 | will reveal a reduction in profits as 

086 -004 | compared with the previous yéar. 
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the reduction from 7 per cent to 5 per 
. . cent it is considered unlikely that prof- 
-09 = «12: | its will cover this need. 
“05 0412 08 Earnings in the year ended April 30, 
6.25 7.00 | 1930, were equal to $5.03 a share on the 
.58 | capital shoal and a deficit of $34,057 
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Mtl. Rouyn... S 
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ce of the Cunard, Anchor, and 
Anchor + Donaldson 
Lines and the Robert 

Redford Company. 
“We are very 
gratified with the 
m.... earnings of our first 
Marmot Gold. . two or three sailings 
Marmot Metals . eT skies alan bi of the 1931 St. Law- 
Mohawk 00% . . . 4 rence season but 
set ay. 4 oo%e odes ones with the present 
National Silver  . 02 wide - spread busi 
Noble Five... ness depression we 
Oregon Cop... hesitate to predict 
Pioneer Gold. . that such a condi- 
pene Conets. Porter Idaho. . tion will continue,” 
states Mr. Stewart. 


Phy. Molybd. ) ; Sy ° Premier Border . 
Picard....... .00 oi'b> éde> obae " ‘ ~20 ees, Beeb... “During times like the present there 
01 Rufus Argenta is a double burden on transportation 
Potter Doal., .003/ Ruth Hope. .. companies for not only is their traffic 
Powell Ryn... 4! , . ° -04 Silverado. .... decreased owing to a scarcity of capital, 
Preston Dome.00% ei sa: : 5S a Seoeteee es but in addition they are expected to 
Quemont..... | .18 Sunioch. ..... reduce their rates, both freight and 
Topley Rich. . passenger, down to an absolute mini- 
DOTGe 2 o 000 v0 mum. - bad 
Wellington... Mr. Stewart was born in Winnipeg 
and was educated in Ontario. He 
served overseas. 
In 1919 he joined the staff of the 


Whitewater... 

Woodbine.. .. .O1 

ua PAYERS 
Robert Reford Company, serving in 
various capacities and was eventually 


te 
Cons. Smelters.$2.50+a 3.47 
1 8.33 
appointed secretary. He was also 


assistant general freight traffic mian- 
United 7 os") lager of this company and also of the 
: Cunard Line in Canada when he left 
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; Wy by starting NOW to set Se Gden?. ea ee ee 
aside as little as $13.00 
@ month, under the Investors 
Syndicate Plen. 
Send today for the jpformative 
brochure, “Adventeges For Your 
Child Guarantee Them.” 
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, W. E. J. LUTHER, 
whohas been elected chairman of 
the . Montreal Stock Euchenge. 
Mr. Luther has been especially 
active in the affairs of the Ex- 

change for some years past. 


| net. profits for 1931 is $9,700,000, or 
$756, 


416 better than ~ eeereens 
‘year (a e increase for five years 
was 44i). 

The number of shares outstanding 
at December 31, 1930, was 4,083,674, 
and. as has been remarked a further 
ar ge have been subscribed. These 
will not rank for dividends until July 
1, 1982, when the total outstanding 
will be 5,077,361 shares. Based on 
the total shares outstanding, omit- 
ting those not fully paid up, earn- 
ings for 1931, as estimated, work out 
at $2.37 per share. 


Discounts. More Than Ten Years 


‘ Leoking forward to the close of 
1982, when the full number of 5,077,- 
$61 shares will rank for dividends, if 
profits be increased at the same 
as for the past five years, they 
be in the neighborhood of '$9,- 
, and earnings r ‘share 
ye $1.94 per share. In order to 
the re of $2 per share, net 
“would have to be $10,154,722, 
is possible that they may 
to this amount. But bafore the 
is. ing the npecelat of 
‘cent, or $4 per share on.the 
bought ‘at the current market 
net. profits have to rise to 
A dividend of $3 per 

be expected, giving 

o 


_ present market 
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ypttit 
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| ever; net profits would need to show 


a 
= Sy 


‘ 


increase of ap- 
$1,000,000. In the past 
ve risen from $3,- 
$8,943,584 in 1930, 

vement of approximately 
, or ana armualin- 


crease. of about $500 


- The company’s large. investments 
: Rioeree : viable Satility shares 
ay. be a factor in improving earn- 

ings in the next period of business 


on-| MONTREAL ’CHANGE 
aa: ELECTED 


OFFIC 


: Luther Heads Organization— 


.. Many New Stocks 
Listed . 


From Our Own Correspondent 
MONTREAL.—W. E. J. Luther, of 
Craig, Luther & Irvine, has been 
elected chairman of the Montreal Stock 
hange. Mr. Luther succeeds F. 
Stanton ‘Mathewson, who has held the 


+ [office for the past year.‘ 


for 
‘the 
185. 


too 


ote aaa te 
® result is $13,543, 
is . as 


this 
13 


Tic 


lt 


ly an estimate of $13,- 
0,000 will be high of the mark 
id would ‘be considered highly sat- 


ast ‘year the fixed charges 
S: Gposating to $3,138,601 were ies 


et Owing to bonds issued dur- 
| 1930, these char this year 

be higher, possibly around $3,- 
,000. ucting this amount 
m $13,000,000 the estimate for 


The slate which was nominated last 
week was elected as follows: Chairman, 
W. E. J, Luther; vice-chairman, L. G. 
Beaubien, of L. G. Beaubien & Co.; 
8 ry-treasurer, A. S. Cassils, of 
Leggat, Cassils & Co.; Governors, Ray- 
mond Allan, Greenshields & Co.; W. D 
Chambers, Watson & Chamber; Russell 
Cowans, of MacDougall & Cowans; D. 
S. McMaster,.of Holt, McMaster & 
Rankin; F, 8S. Mathewson, of Mathew- 
son, McLennan & Co.; H. Perodeau, 
Geoffrion & Co.;. Trustee for the Gra- 
ey Fund for period of three years, 
T..W. McAnulty, of L. J. Forget & 


Listings Are Heavy 

- In a summary of stock exchange list- 
ing ‘activities for the past fiscal year, 
Mr. Luther stated that during the year 
there. were 26,322,160 shares added to 
the list, composed of 25,964,660 com- 
mon shares and 357,500 preferred 
shares. Of the total, new listings 
accounted for 23,556,517 shares, and 
additional listings 2,765,643 shares. 

The total par value of additional 
bonds and debentures added to the list 
amounted to $2,000,000. The. total 
number of listings were 33, composed 
of 25 additional listings and 8 new 
listings. 


$12,500,000 in Year 


From Our Own Correspondent 


2 | 
_ VANCOUVER.—Mining compan- 


~~ §es in British Columbia paid $12,527,- 
$52 in dividends last year—a figure 


hly satisfactory in 


aoe as hig 
= wiew of the depression in metal 


, _~— frices and the general curtailment 
~~ of production, 


; he total compares 
- favorably with that of the 1929 
dividends, which were $13,743,308— 


>= @ record for the province. , 


a 


* 
¥ 
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Despite low. metal prices the 
world over, British Columbia took 


: "more ore out of its mines last year 


than ever before, according to com- 
ete reports just issued here by the 


+ Provincial Government. 


- + The! reduced prices cut down the 
--Walue of mineral production from 
the record figure of $68,245,443 in 
1929 to $55,391,993. But the 1930 
total was high compared with the 
: average for the last few years. Ten 


"years ago, the province’s mineral 
‘ VV —_—_—_—— es 


e 101,483,857 
. $02,846,268 
- 127,096,841 

2,261,252 


at (2240 Ibs.) 
etural materials - 
, Metals and minerals . 


ing to the future, Hon. W. A. 

inzie, minister of mines, says: 

1931 it seems probable that min- 

' ‘will show a decline 

n Sent. and value, The effect 

iw met was not fully felt 

rds the-close of 1930; and it is evi. 

that the 1931 average will be well 
those of 1930. 

rate of metal - on in-the 

jof 1930 d nat cransdsr: 

with. the. previous 

ie tothe general curtail- 


production was only valued at about 
$28,000,000. 
3 Gold Output Larger 

Silver, lead and zine production 
broke all records last year, and the 
output of gold was larger than in 
1929, as was the output of building 
materials. Copper and coal alone 
showed a decline. 

Lead is the most important metal 
mined in British Columbia. ' Lead 
production during the last seven 
years has averaged $15,000,000 in 
value. Copper’s average value over 
a similar span of years is $12,000,- 
000. Then comes coal, zinc, silver, 
structural materials, gold and mis- 
cellaneous minerals. 

Following are figures compiled by 
the provincial mineralogist, J. D. 
Galloway, showing the 1930 output 
in all branches of the mining indus- 
try, compared with that of 1929: 


_ 1929 1930 
Quantity Quantity 
6,083 § a 8,955 
145,339 160,778 
9,918,800 11,289,171 
90,421,545 
319,199,752 
250,287,306 
1,887,139 


Value 

$ 152,235 
3,323,576 
4,307,270 
11,738,525 
12,535,931 
9,010,008 
9,435,650 
4,092,568 
796,145 


} 
most producers. It is evident, there- 
fore, that until there is a radical en 
in the present condition of the metal 
markets of the world, with less excess 
stocks and improved prices, no expan- 
sion in base-metal mining in British 
Columbia. ean. be. expected. . Similarly, 
a decided improvement in the price of 
silver will be necessary to stimulate 
the ‘mining -of that -metal. Gold min- 
ing showed some improvements in 1930 
and it is expected that prospecting for 


18,375,682 
15,269,696 

9,268,792 
11,266,260 
avew 8,021,768 
1,778,845 


_ development of gold properties, will 
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actively carried on in 1931.” 


MONTREAL DAIRY 
ARE INCREASING 


Dairy Corp’s Quebec Sub- 
sidiary Covering Interest 
and Pref. Dividends 


Montreal Dairy Co., which was 
taken over by Dairy Corp. of Can- 
ada in 1929 through the purchase of 
the common stock, is understood to 
be showing-a marked improvement 
im operating results under the man- 
agement of the parent company. It 
is expected that in 1931 this Com- 
pany will be one of the best earning 
units of Dairy Corp. 

Montreal Dairy Co. has been oper- 
ating for many years. The major 
portion of the company’s business 
has been represented by the sale of 
ice cream; in fact, the Company has 
one of the largest ice cream busi- 
messes in Canada. In recent years 
the company has also been engaged 
in the distribution of milk and cream, 
which is now a substantial part of the 
total business, as the Company has 
a number of large _ wholesale 
accounts, as well as operating.a fleet 
of retail delivery trucks. : 

Since its acquisition by Dairy 
Corp. in 1929, the earnings of Mont- 
real Dairy Co. have improved very 
materially. During the past two 
years, a nats reduction in expenses 
has been effected. In 1930 an im- 
provement of about $100,000 was 
shown in net profits over the year 
1929, and as'the profits for the first 
four months of 1931 show an im- 
provement of $28,000, it would ap- 
pear that there would be an improve- 
ment of another $100,000 in profits 
this year. 

For the year ended December 31, 
1930, the earnings were equal to 
nearly three times interest charges 
on the first mortgage bonds. The 
company’s plant has been completely 
overhauled, and last year a modern 
ice cream plant was built. New ma- 
chinery has been purchased for this 

lant, and new delivery equipment 
co also been put into service. It is 
understodd that the Montreal Dairy 
Co. plant is now one of the finest in 
Canada. 

Since the acquisition of the Com- 
pany by Dairy Corp. of Canada, the 
capitalization has been changed. The 
7% $100 .par: value .preferred stock 
which was formerly outstanding has 
been’ converted. into Class “A” stock 
which is paying dividends at the rate 
of $1.75 per share per annum. An 
additional amount of common stock 
has been issued, there now being 
100,000 shares outstanding. At the 
present time, Dairy Corp. owns ap- 
proximately 85% of the common 
stock and two-thi of the pre- 
ferred stock outstanding. 

The operations of the company at 
the present time are on a scale suffi- 
cient to provide for all fixed charges 
and .preferred dividends and leave a 
surplus available for the common 
stock. Recently T. G. Martin was ap- 
pointed general manager of the 
Montreal Dairy Co. Mr. Martin was 
formerly. treasurer and* assistant 
general manager of the Saskatche- 
wan Co-operative Creameries, 
Regina, and has been engaged in the 
dairy industry for many years. J. A. 
Caulder, managing director of 
Dairy Corp. of Canada, also comes 
from Saskatchewan Co-operative 
Creameries, which business he man- 
aged successfully for years. 


May Liquidation 
Toronto Issues 
Not Excessive 


Despite the severe liquidation in 
security markets on the North 
American continent during May, 
total sales for the month on the 


:| Toronto Stock Exchange were not 


excessive. Actually, they were be- 
neath those of the preceding three 
months, but ahead of January as the 


following table indicates. 
1981 Listed Unlisted 
283,414 
406,115 
378,524 
326,449 653,327 
309,946 139,051 448,997 


n. 

Analysis of the sales of individual 
stocks shows that International 
Nickel was again thé leader with’ 
70,734 shares. Noranda, which was 
in third. place in April stepped into 
second this month with a turnover 
of 54,210. A persistent drive against 
the shares of Hiram Walker had the 
effect of making the stock the third 
most active. Imperial Oil with 35,- 
327 shares was closely followed by 
B. A. Oil with 34,936 while a gold- 
mining stock, Wright-Hargreaves 
— Brazilian at sixth place. 
C.P.R.’s dividend cut was the cause 
of the stock’s taking eighth place as 
oe tenth in April. Internation- 
al Petroleum came next, while Ford 
“A” followed with a turnover of 
close to 20,000. 

The trend of the market during 
the month was persistently lower 
and devoid of any sign of a rally. 
Several sound Canadian securities 
were depressed below their intrinsic 
worth and sold lower than for sev- 
eral years. 

Market depreciation outran the 
drop in earning powér in the ma- 
jority of cases and the conservative 
attitude of a large number of cor- 

orations in making dividend distri- 

utions in accordance with reduced 
earnings was responsible for the 
lower prices at which many securi- 
ties sold. + | 


East Crest No. 3 Well | 
on Production Test | 


East Crest Oil Co. No. 3 well which 
blew in last week, gave an initial pro- 
duction of 160 barrels of crude naphtha 
daily, after being shot with nitro- 

lycerine, according to official in- 

ormation. 

This makes three producing wells for 
the company. While indications are 
that No.3 will not equal the No. 2A 
well in production, it has not had an 
opportunity to demonstrate just what 
can be expected from it. It is blowin 
freely to rid itself of loose materia 
'after the shot and a further test will 
be made. 


Total 
583,817 
654,961 
687,350 


Smelters Meeting Called 
To Consider Stock Dividend 


Shareholders of Consolidated Mining 
& Smelting Co., are in receipt of a 
notice of a special general meeting to 
be held in Mentreal June 12, to con- 
sider and approve of amending provi- 
sions in the company’s charter for the 
payment of stock dividends instead of 
cash dividends. 

Another provision. to be ratified 
provides that any dividends may be 
paid wholly or partly by the distribu- 
tion of paid-up shares in this or any 
other company, 


The first report of Associated Oil & 
Gas Co., operating in Turner Valley, 
Alta., covering the period from incor- 
poration in 1928 to January 31, 1931, 
shows the value of production from 
the company’s No. 1 and No. 2 wells 
as $223,738. 

No. 1 well was drilled to production 
in September, 1929, and No, 2 well in 
August, 1930. The marketed production 
to the Imperial refinery at Calgary, 
amounted to 25,968 barrels of crude 
naphtha in 1929 and 9,052 barrels in 
1930, in addition 33,753 barrels of 
crude oil and discolored naphtha were 
produced in 1930. April, 1931, produc- 
tion from the two wells averaged 64 
barrels of crude naphtha daily. 

The report says that: owing to the 
decline of production in the wells, the 
present low price of the product and 
the high cost of drilling, it. seems 
unwise to drill further wells. Under 
the terms of the drilling management, 
Imperial Oil,: which carried out the 
company’s programme, receives re 
payment of drilling expenses plus 10 
per cent overhead after which the com- 
pany and Imperial Oil share equally the 
balance of the market production, 
first paying 12% per cent royalty to 
United Oils and Government tax. 

The financial statement showed $4,- 
000 loaned the company. by Imperial 
Oil to meet expenses. 


PHOTO ENGRAVERS 
IN NEW PREMISES 
WITH MORE PLANT 


Shareholders: Inspect Re- 
cently Purchased Equip- 
ment at Annual Meet 


Greatest interest of shareholders, 
who attended annual meeting of 
Photo Engravers & Electrotypers on 
June 1 at the new premises of the 
company at’ Gould and Mutual Sts., 
Toronto, was in the trip after 
the meeting over the 70,000 square 
feet of floor space which the com- 
pany has in its quarters. It was 
explained by W. T.. Northgrave, 
president, that in its 25. years of 
existence the company “had grown 
from a small plant employing eight 
people to one giving work to 250 
persons. 

The new building of Photo En- 
gravers is in a large building next 
door to the: huge building of the 
Robert Simpson Co. mail order de- 


partment and on one story the plant 
of Photo Engravers occupies the 
entire floor in both buildings. It was 
the ten-year contract with the b- 
ert Simpson Co. which induced 
Photo Engravers to move to the new 
building, and the plans of the great 
departmental store for publishing 
six catalogues a year are expected 
to increase enormously the work 
done by Photo Engravers. 
“It is a splendid contract,” said 
the president, “but we are only at 


the beginning. We have to make | _ 


ood on it yet. It has to be good on 
Both sides. We have done work for 
many years for the Robert Simpson 
Co. We have other work to do as 
well. The difficulties of cmngne 
over to this new building without 
josing a single day’s work and to get 
$500,000 of new equipment into 
operation were very great. 

In agreeing to do all the art, en- 
raving and rotogravure work of the 
Robert Simpson Co., Photo Engrav- 
ers has enlarged its facilities and 
put in equipment of a character and 
size which it did not formerly pos- 
ess. Principal interest was given 
to the new gravure on 110 feet 
in length which will be used in the 
final printing of 1,000,000 copies of 
“Canada Wide,” the Robert Simp- 
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on the board. 


times a year. } 
At the meeting the er 
directors were re-elected: wa ce 
Northgrave, George L.. Ga a 
J. H. Ratcliffe, J. G. Weir, F. Erich- 
sen-Brown. At a stibsequent meet- 
ing of directors Mr. No reve, ee 
re-elected president and Mr. Se 
iner was elected vice-pres! en 


secretary. : 


Provincial Hydro System const 


noth of 


‘OSLER & HAMMON! 


Stock Brokers and Financial Agents 
\ 
(eerie 


Members 3 Syonmreal Curb Market 
New fork Gur Mares (Anca) \ 


+. 
21 Jordan Street 
.» TORONTO 


Modern Refinery Equipment 


Used by 


suceeding Mr. Ratcliffe, who remains 
James Richards was re-appointed 


* Manitoba Hydro Extends Lines 
Further extensions of the Manit 


ich is being started, include ; 
ee Brandou through Rivers and 


on to connect with Virden, Man,-5 7 


obs 


BRITISH AMERICAN OIL COMPANY } 


Foster Wheeler oil heating equipment installed at the British American Oil Company. 
The unit consists of a Foster Wheeler tube still and three section air preheater com- 
pleted with ducts, fan and stack. The air preheater (in the foreground) cools the flue 
gases and heats the air for efficient combustion in the still. 


Twenty-one million B.t.u. Foster Wheeler tube still operating in connection with the 
Dubbs cracking process at the British American Oil Co, . 


a 


. 


Foster Wheeler tube still, showing access door, which provides for inspection of the 
convection heating elements and header connections. 7 J 


» 


Indicative of the modern: appa- 
ratus used by British American 
Oil Company in the scientific. 
production of gasoline and other 
petroleum derivatives; is the 
equipment here illustrated.’ This 
is known as a high pressure 
“cracking” plant and has the 
capacity to handle 7,200 bbl. per 
day.. | BATA 


The oil heater and its accessory, 
air preheater, stack and gas ducts 
were furnished by Foster Wheeler 
Limited from its works at. St.. 
Catharines, Ont. ‘A further indi- 
cation of the highly developed 
theory and fine quality built into 
Foster Wheeler apparatus at St. 
Catharines is its use abroad. as 
well as at home. Large units have 
been shipped to Trinidad, B.W.1,; 
to Japan and to other foreign 
countries. 


Foster Wheeler fabricates and 
erects complete oil refineries in- 
cluding heaters, atmospheric and 
vacuum fractionating towers; 
heat. exchangers,’ condensers, air 
heaters, piping, stacks, ducts, ete. 


FOSTER WHEELER IAMITED 


Canadian Bank of Commerce Bidg. Canada Cement Co. Bidg. 
Toronto Montreal 


Works: St. Catharines, Ont, 
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|ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter, 1727) 

Capital (fully paid) $ 16,812,210 

Reserve Fund ..... $ 17,904,630 

Deposits ..........'$251,935,450 
($5 to £1) 


General Manager 
1 | Sig Alexander K. Wright, K.B.E., D.L. 


TRADE WITH 
GREAT BRITAIN 

The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 
British, Colonial and Foreign 
Banking business. 


Terms for the opening of 
accounts furnished on appli- 
cation. 


LONDON—City Office: 
3 Bishopsgate, E.C. 2 

.. Head Office: EDINBURGH 
243. Branches in All 


ASSURANCE COMPANY | 


i WINNIPEG 


Assets 
-- 00er 120,000,000 
/msurance in force 
over*600,000.000 


“SS 


% ee 


Australien Banks Cut Rate 


— 


ntatives of the Commonwealth Sav- 
‘s Bank and the State Savings banks 
Victoria, South Australia and West- 

Australia at a conference here, 
ided to reduce their interest rates 
deposits by 1 per cents 


New Royal Bank Official 


Has Wide Experience 
Frem Our Own Correspondent 

MONTREAL.—Royal Bank of Canada 
announce the promotion of C. C. Pineo, 
presently supervisor of South American 
branches, New York, to be an assistant 
general manager, with headquarters at 
Montreal, 

Mr. Pineo entered the service of the 
Union Bank of Halifax at Kentville, 
N.S:, thirty years ago. When that in- 
stitution was amalgamated with the 
Royal Bank of Canada he was stationed 
at Porto Rico. Subsequently he became 
joint manager at Havana, resigning in 
1915 to accept the position of manager 
of the National City Bank of New York 
at Sao Paulo, Brazil. In 1919 he re- 
joined the staff of the Royal Bank of 
Canada, and was appointed supervisor 
of South American branches with head- 
quarters in New York. 

Mr. Pineo was a member of the Cana- 
dian Chamber of Commerce party which 
recently returned from the Goodwill 
and Trade Mission to South America. 


Good service is a broad 
term — it conveys the 
idea that an organization 
is functioning smoothly, 
efficiently and well. 


Every member of our 
staff is “‘on the job”. 
Services considered 
favors in the past are 
now only routine. There 
is nothing overlooked 
which may speed up, or 
improve banking facili- 
ties to clients. 


We would be glad to have 
your business. 


IMPERIAL BANK OF CANADA 


Capital and Reserve $15,000,000 | 


Frank A. Rolph, President Sir James Woods, Vice-President 
A. E. Phipps, General Manager 
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Trust and Loan 
Booklet 


JUST OFF THE PRESS 


The Financial Post has just published a new 
survey of Trust and Loan company stocks in book- 
let form, showing the market record and yield of 
the various stocks—and an introduction that will 
help guide the investor in choosing the most 
desirable of the companies in which to put his 
money. This new booklet sells for 25c. 


{In a period of declining stock prices, such as the last, 
the average price of nine Trust and Loan stocks 
listed on the Toronto Stock Exchange was only 
1.2 per cent below the level prevailing a year 
previously. In that same time, the average of 
eight bank stocks had declined 4.6 per cent, ten 
public utilities had declined 11 per cent and twenty 
important industrial stocks had declined an aver- 
age of 21 per cent. 


The earnings on capital of the companies reviewed 
in this booklet average 9.5 per cent—the average 
dividend paid is 6.7 per cent. 


Learn of these fine stocks 


THE FINANCIAL POST, 
158 University Ave., 


Toronto. e 
Please enter my name for: 


copies of new Trust and Loan Booklet at 25c, 
( The Financial Post—$5.00 a year (52 issues). 
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Current Events in the Ba 


‘ 
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CHEQUE SYSTEM 
AID TO FORGERS 
IN CANADA BANKS 


Couple Now Operate in 
Toronto By Clever 
Plan 


SYSTEM AIDS CROOKS 


Loopholes in Canadian Bank 
Practice Said to Open 
Way to Forgery 
Expert 


By A. B, BARKER 

Insurance,companies in the United 
States estimate the loss from 
forged cheques tn that country at 
over $300,000,000 an almost unbe- 
lievable amount. The definite fig- 
ures for Canada are not available, 
but they are not likely to be as high 
prereeeaay for the reason that 
our system of branch banks through- 
out the country makes it so much 
easier to obtain adequate informa- 
tion than under the system of in- 
dependent offices gvhich prevails in 
the U. S. A. 

This loss falls chiefly on the mer- 
cantile community as the usual 
method of negotiating fraudulent 
cheques is to make a purchase some- 
where, making payment with a 
cheque for a larger amount and ob- 
taining the balance in cash. The 
individual amounts are as a rule not 
large and the victim prefers to bear 
the loss rather than take the time 
necess: to follow it up. For this 
reason there is not so much heard of 
the practice. 

Banks Not Often Caught 

Banks ‘are not often caught al- 
though there have been some spec- 
tacular cases which have received con- 
siderable publicity. Occasionally a 
teller is caught when he has allowed 
his desire to be acoqmonesing. to 
outrun his caution. There is, how- 
ove no oem why he ye wee 
a chance by negotiating a cheque no 
drawn on his own b h. Neither 
he nor the bank can possibly 
a profit by cashing a cheque om an- 
other office. Even if it is certain 
to be paid on presentation the net 
result is that the bearer obtains a 
free loan of the amount for the time 
it takes to clear the item in the usual 
course and in addition the bank 
which cashes the cheque must guar- 
tee the endorsement to the drawn 
bank and the drawer of the cheque. 

Banks are generally defrauded 
crooks advan’ of the cus- 
fon eon —. = ise per 

deposi w cheques 
oie see In oa 
countries ‘this is apparently not per- 
mitted. In the United States a de- 
tor is spon to maintain a 
ance in co funds in projor- 
tion to the activity of his unt. 


Ch taken on deposit may be 
credibed at-ance Sek the onal s of 
credi 

Cheques 


hether the 
accounts are seller honored &ntil 


sufficient time has elapsed to permit 
the bank to realize on the cheques. 
Toronto Gets Epidemic 
The Canadian practice of allowing 
cheques nst savings accounts 
joined to custom of allowing de- 
positors to draw against uncollected 
funds undoubtedly favors crooks as 
also does the misguided leniency of 
arole boards which will release a 
orger with his sentence barely be- 


t er 


gun on the strength of a penitent 


manner and a good yarn. 

One of these gentry is operating 
in Toronto now antl has passed a 
number of cheques. He has a woman 
confidante and the two have managed 
to negotiate several cheques osten- 
sibly drawn upon the accounts of 
reliable customers of different 
banks. | 

The practice apparently is to open. 
a small account in the name of either 
of them, some weeks ahead of the 
intended fraud, another at a later 
idate. When suspicion has been al- 

ayed by the length of time the ac- 
count has been open, deposit 
fraudulent cheques and try to have a 
cheque honored for part of the 
amount. bt 

In one case lately when the teller 
hesitated, he was asked to call u 
one of his own branches in rega 
to one of the cheques deposited. He 
was assured that a cheque of the 
party named was = good, and 
paid over the cash. hen presented 
the cheque was a forgery. 

Practice Will Grow 

It is probable that the couple will 
try others and as they have a wide 
choice in both names and addresses, 
it is the practice in general which 
should be guarded against. 

From the purely business stand- 
point there is no reason why either 
‘the bank or the teller should take 
any chances. There is-no possibility 
of benefit to either bank or teller in 
this class of business and the cus- 
tomer, even if he is quite good does 
|not appreciate the accommodation. 

Some believe that by little favors 
of this’ kind, accounts will be ac- 
cumulated out of which eventually 
there will be some which will yield 
| satisfactory profits. An experienced 
| American banker commenting on 
| this theory, said that from his own 
| experience it was bunk; that people 
| never valued anything they did not 
| have to pay a fair price for. In his 
| years of banking he said he has never 
| seen an account opened with a smail 
| balance for the purpose of issuing 
| cheques against which ever amounted 
|to anything and his rule was to 
charge from the start what the 
service was worth 


Eastern Cities 

May, 1930 

$ 11,755,435 
4,623,795 
31,643,278 
34,337,784 
653,945,548 
3,494,148 
4,067,781 
565,166,486 
psdoesde 27,855,402 
5,324,917 
4,989,573 
5,040,029 


| Monthly Bank Clearings 


May, 1931 
$ 10,293,935 
3,421,488 
25,410,019 
30,479,883 
644,510,462 
2,934,141 
3,165,927 
538,977,036 
22,900,450 
5,324,971 
4,256,092 
13,120,219 
2,218,860 


Montreal 
Kingston 
Peterboro* 


Brantford 
London 
Chatham ..... 
Windsor 

| Sudbury 

| Halifax 


2,684,749 
23,028,099 
5,557,764 
14,876,253 
Western Cities 

May, 1930 

$ 2,184,102 
20,101,019 
7,860,388 
9,600,888 
1,855,388 
27,441,196 
35,920,045 
1,376,926 
2,440,182 
$3,872,018 
3,859,945 
11,269,763 
4,485,524 
214,691,642 


14,430,063 


May, 1931 

$ 1,685,410 
14,580,553 
3,909,758 
7,960,994 
1,682,391 

_ 15,976,685 
26,230,437 


193,221,635 


. insurance counsel. 


THE FINANCIAL POST 


Royal Bank Executive 


Cc. C. PINEO, 

formerly supervisor of South 

American branches, New . York, 

who has been promoted to assist- 

ant general manager at head 
office. 


Bank Chat 


The Bank of Nova Scotia announces 
the following staff changes: 

J. H. MALCOM, formerly manager at 
Yarmouth, has been appointed manager 
at Fredericton. 

W. T. THOMPSON, formerly as- 
sistant manager at Queen and Church, 
Toronto, has been appointed manager 
at Queen and Pape, Toronto. 

M. S. BRENNAN, formerly manager 
at King and Sherman, Hamilton, has 
been appointed manager at Ossington 
and Dundas, Toronto. 

J. T. HOLDER, formerly assistant 
manager at Halifax, has been appointed 
manager at Bath, N.B. 


The Imperial Bank announces the 
following staff changes: 

J. BURGOYNE, formerly manager, 
Daysland, Alta. has been appointed 
assistant meneee. Winnipeg branch. 

. M. SAMPSON, formerly manage 
at Riverton, Man., has been appointe 
manager, Portage la Prairie, Man. 

Cc. B. WILLIAMSON, formerly 
manager, Dafoe, Sask., has been ap- 
pointed mineest, Riverton branch, 

L. MEERES, formerly teller- 
accountant, Jasper, Alta. has been 
pene accountant, Prince Alberta, 
as . 


The Canadian Bank of Commerce is 
closing branches at Fairview, Alta., and 
Hussar, Alta., on June 15. 

A. E. GARDINER, for three years 


manager of the Provost branch of the/| p 


Bank of Montreal has been transferred 
to the Nobleford branch. 


PRAIRIE DEBITS 
INCREASE 34.5 P.C. 
ON MARCH TOTAL 


Make April Total For 


Dominion 3.2 p.c. More 
Than Previous Month 


Substantial gains in the volume 
of bank debits in the Prairie prov- 
inces during April, amounting to 
34.5 per cent over the March total, 
after seasonal adjustment, resulted 
in a i 
! per cent, after 
seasonal adjustment, despite de- 
clines “Cakes from other economic 
areas, uebec-showed the greatest 
decline of 8 per cent; British Col- 
umbia dropped 3 per cent; the Mari- 
times 2.6 per cent and Ontario 1.6 
per cent. Gain in the Prairie prov- 
inces is due to a more normal ship- 
ment of grain this year and is of a 
seasonal trend which did not occur 
in 1930, 

Compared with April, 1930, the 
total of $2,786,000,000 for April, 
1931, was down 9.6 per cent. Mone- 
ton, Quebec, Toronto, Ottawa, Win- 
nipeg, Edmonton, were the chief 
centres to show an increase over the 
previous year while each of the five 
economic aregs were lower than in 
1930. Ontario showed the least drop 
with a decline of only 0.4 per cent. 
The three clearing centres in the 
Province of Quebec showed a drop 
of 19.8 per cent in aggregate debits. 

In the first four months of the 
current year the total of bank 
debits in the clearing centres of 
Canada was. $10,560,000,000 or 13.5 
per cent under the total for the 
same period in 1930. Declines are 
genera! in each area with the Mari- 
times down 4.6 
down 18.6 per cent; Ontario down 
8.8 per cent; the Prairie provinces 
down 22.2 per cent and British Col- 
umbia down 22.8 per cent. 


Bank Debits Reported from Clearing Houses 
by Economic Areas : 


April 
1931 1931 1930 


$ 8 
54,054 52.878 55,785 
932,398 909,702 1,164,661 


436,511 


155,001 199,312 


2,786,354 2,570,411 3,082,072 


Maritimes 
Quebec .. 


880,424 
161,758 


Ont. 
~~ Prov... 


* weeeae a¢e 


per cent; Quebec | S#rie 


nking World|: "qbrstRomorion 


—_—_ 
Bank of Montreal Appoints 
Superintendent For 
Ontario 
W. T. A. MacFadyen, formerly assist- 
ant superintendent of the Bank of 
Montreal at Toronto, has béen appointed 
superintendent of the bank’s Ontario 
division to succeed Major S. C. Nors- 
worthy, who was promoted to the posi- 
tion of assistant general manager at 


Montreal, early in January. 


A native of Tiverton, Mr. MacFadyen 
began his banking career at London in 


1906, entering the service of the former 
Merchants Bank of Canada. Four years 
later he was appointed accountant at 

e Oakville branch, and was later 
transferred to the Hanover branch as 
accountant. In 1914 he was promoted 
to -a position in the head office at 
Montreal, where "he was employed at 
the time that the bank was merged with 
the Bank of Montreal. 


Since 1922 he has been in the service 
of the Ontario superintendent’s division 
of the Bank of Montreal in Toronto, and 
has served as assistant superintendent 
of that division from August, 1925, 
until his present promotion. 

Mr. MacFadyen’s headquarters will 
be in Toronto. 


Weekly Bank Clearings 


Eastern Cities 


May 29, 1880 May 28, 1931 
Halifax $ 2,504,297 § 
Saint John 2,138,800 
Moncton 
Sherbrooke ..... 
Ottawa eeeeeeenee 
Montreal erereeeee 
Kingston 
Peterboro .... 
Terente scccccecsé 
Hamilton 
Kitchener 
Brantford 


Chatham ...ssees. 
Windsor .,. 


107,326,353 
631,718 
781,460 

106,739,598 


‘528,612 
947,425 
Western Cities 


May 29,1930 May 28, 1981 
Fort William ....$ 941,082 $. 601,834 
Winnipeg .......++ 43,823,533 42,477,240 
Brandon 20 07,874 


Edmonton 


448,959 | Lethbridge 


Vancouver 
New 
Victoria 2,160,589 


Insurance for Buyer and Seller 
New Insurance Taxes 


INSURANCE FIGHT 
SET FOR LONDON 
AT END OF JUNE 


‘Many Interests Prepare 
For Appeal Before 
Privy Council 

The next step in the constitutional 
battle of Canadian insurance is to be 
taken before the Privy Council at 
London at the end of this month. At 
that time the attorney-general of 
Quebec will appeal a dual judgment 
handed down last fall which upheld 
the province by a three to two de- 
cision in its/fight for insurance juris- 
diction and‘which upheld the Federal 
Government by a strong majority in 
its contention regarding taxation of 
unlicensed insurers. 

The case is made doubly interest- 
ing through the action of the Bennett 
Government this week in increasing 
the tax on unlicensed insurers from 
5 to 165 per cent, effective Oct. 1, 
1931. 

Intervening with the attorney- 
general of Quebec are tive Canadian 
industrial corporations representing 
all Canadian companies who place 
their insurance with the New Eng- 
land Factory Mutual group. These 
companies will be represented at 
lontan by V. Evan Gray, eminent 
In addition On- 
tario and British Columbia have 
announced their intention to inter- 
vene with Quebec, the former ice 
ince having appointed W. N. Tilley, 
K.C. and R. Leighton Foster, super- 
intendent of insurance, to act as its 
legal representatives. 

This hearing before the Privy 
Council will undoubtedly be the most 
important in the history of Canadian 
insurance. It will climax nearly 50 
years of dispute as to who shall con- 
trol insurance’ in the Dominion, and 
will, it is hoped, in addition to 
settling once and for all the respec- 
tive rights of the provinces and the 
Federal Government in this matter, 
define the status of insurers now 
licensed by Provincial Governments 
and not licensed by Federal authori- 
ties. 

The five corporations whose names 
appear in the intervention as repre- 
senting all companies carrying in- 
suring with the New Efgland Fac- 
tory Mutual group are: Belding- 
Corticelli, Ltd.; Moore cre: Mas- 
sey-Harris Co.; Monarch Knitting 
Co. and Abitibi Power & Paper Co. 


Insurance 
Problems 


Insurance questions of genera! inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column. Other enquiries will be 
answered by mail.» A two-cent stamp 
should be enclosed to cover a direct 
reply. 


Insurance Applications 

An applicant for life insurance fills 
out a “proposal” but there is no medi- 
cal examination, in fact just the 
applicant’s own account of his case. 
Two ¢ompanies refuse to consider the 
applicant for insurance after reading 
his statements in the proposal. 

Is this rejection filed in the records 
of these two companies? Given to 
other companies? 

Are rejections on the basis of actual 
medical examinations made known to 
other insurance companies? 

Insurance companies are very ap- 
parently reluctant to give a definite 
answer to this question but it is 
actually of no particular value to a 
policy-holder to know what happens 
as long as he tells the truth in his 
application. 

That is to say all applications ask 
directly whether or not you have 
anpmcoyces pending with other com- 
panies. and whether you have made 
application at any time and - have 
been refused. If the company were 
suspicious it could find out if an- 
other company had refused your 
application. 


Not Effective Till Oct. 1 


Tax on Fire and Casualty Premiums Only Detpped in 
e 


1929 — Privy Council Appeal May A 


ct 


15 p.c. Levy on Unlicensed Insurers 


On and after October 1, 1931, all 
Canadian insurance companies other 
than life, marine and fraternal bene- 
fit societies -willypay a 1 per cent tax 
on net premiums received by the 
company in Canada, according to the 
Bennett budget announced this week. 
Total net premiums received by Do- 

|minion licensed companies in this 

category 
000,000 of which $55,000,000 was re- 
ceived by fire insurance companies 
and $41,000,000 by casualty compa- 
nies. In addition premiums received 
by provincially-licensed companies 
and which amounted to $7,000,000 
in 1929, are taxable. 

This 1 per cent tax was first in- 
augurated in the ‘same form in 1915 
when the Special War Revenue Act 
was invoked. It had been in force 
every year since that time until 1929 
when it was-~'abolished. Together 
with the taxon unlicensed insurers 

|of 5 per cent it has yielded annually 
between ‘$900,000 end $1,000,000 in 
revenue to the Government in recent 
years. 

The other important change affect- 
ing insurance is an increase in the 
tax on so-called “unlicensed” insur- 
ance placed in Canada by Canadian 
corporations to 15 per cent of gross 

| premiums. This affects all British 
| and foreign insurance companies not 
| licensed at Ottawa. . The tax on this 
| group of companies is borne by Can- 


CAN. INDEMNITY CO. 
HAD DIFFICULT YEAR 


‘Assets and Income Decline 
and. Loss Ratio 
Increases 


With net premium_income for 1931, 
| $45,537 lower than fhe previous year 
| and total income of $969,509 as against 
| $1,011,405 in 1929, Canadian Indemnity 
| Company, with head office at Winni- 
| peg, showed. a loss on operations of 
$82,894 after dividends and setting up & 
| reserve of $50,000 for depreciation in 
|market value of securities. In 1929 
| $15,000° reserve was set up for this 
purpose, 

Income and disbursement account 
shows an increase in the amount 
received in interest on investments and 
bank balance of about $5,000 over 1929, 
at $656,316. General expenses were 
higher at $172,402, this comparing with 
$150,390 for the year before, while net 
losses paid and outstanding showed an 
increase of $183,422 at $542,014. 

Total assets as at December 31, 1930, 
amounted to $1,252,395, having dropped 
$22,287 below the total as at the end of 

1929. Investments at $1,075,574 were 
$35,090 lower. The balance sheet 
surplus, exclusive of the paid-u 
capital was $226,740 compared wit 
$309,635 at the end of the preceding 
year, although the 1930 statement in- 
cludes among the liabilities a reserve 
of $40,205 for unearned premiums of 
reinsuring -compgnies, for which no 
provision was made in 1929. 
Loss Ratio Higher 


The ratio. of losses to premiums 
written during the year showed an 
appreciable increase at 59.35 per cent 
as against 37.4 per cent for the previous 
year. The 1930 ratio is the same as 
that for 1928. : 

A table showing the loss ratio by 
departments for both 1930 and 1929 
apvears below. 

Ratio of Losses to Premiums, 1930 and 1929 

Prems. ,088 Loss 

writ. ratio 
1930 

‘ire 

Accident .... 
Automobile .. 
Burglary .... 
| Fidelity 
Surety 

Ball .ccccnces 
Inland transp. 
Plate glass . 


1x 


costco 


ol Baw woome-~ 


=. | Sp om bo > tenet 


2 | PSSA 
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— 
ei ece 
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Totals 

Bankers Indemnity Insurance Co. 
with head office at Newark, NJ., 
which formerly carried on business in 
Moose Jaw, Sask., has been struck off 
the register in that province, 


” 


4 


. 


formerly 5 per cent. Latest figures 
available, namely for the year ended 


fem insurers themselves and was 
Dec. 31 


» 1929, show that insurance 
to the value of $859,000,000 was 
placed in a this class of 
company of which $318,000,000 was 
placed on industrial plan 


in 1930. amounted to $96,-|$ 


companies; $130, i 
fisioonaly wit : 
with join: companies. 
Unlicensed insurers are considered 
to be British and foreign companies 
9 are not moonaes under the fed- 
eral government at Ottawa, irrespec- 
tive of whether they are leonsed by 
Re insurance authorities. At 
e present time practically all com- 
panies writing business in Canada 
are licensed either at Ottawa or with 
the provinces and at the end of June 
a final appeal will be heard before 
the Privy Council at London which 
it is hoped will settle-once and for 
all the question as to whether British 
and foreign provincially licensed 
companies are actually “unlicensed” 
or not, and will also settle the right 
of the federal government to tax 
British and foreign insurance com- 
panies licensed only under —— 
jurisdiction. As the new 1 r cent 
impost does not come into effect un- 
til Oct. 1, 1931, this point should be 
definitely ‘settled by that time. 


| Insurance 
| Inklings 


The Sun Life Assurance Co, of Can- 
ada opened new offices in Ireland at 
24 Suffolk St., Dublin, on April 23, the 
opening bear celebrated by a dinner. 

R. H. L. SKINNER has been appointed 
manager for New Brunswick for the 
Continental Life Insurance Co.; ac- 
ones a recent announcement made | 
by E. V. N. HODGINS, eastern super- 
intendent of the company at Ottawa. 

DAVID McCANN has joined the 
Ottawa agency of the Ontario Equit- 
ablé Life as assistant manager. 

ALFRED S. UPTON has been ap- 
pointed manager of the Toronto branch 
of the Mutual Relief Life Insurance Co, 
Mr. Upton has been engaged in the 
insurance business in Ontario and Que- 
bec for the past seven years. 


Atlas Underwriting Profit 
Incréased on Fire Business 


Atlas Insurance Co. received fire 


premiums amounting to $10,865,895 in| -—-—— 


the year ended December 31, 1930, and 
secured a net underwriting -profit of 
$972,628 as compared with $970,450 in 
1929. The loss ratio was 49.8 per cent 
but the ratio of fire expenses increased 
to 44.07 per cent from 42.5 per cent in 
1929. 

In Canada the net fire premiums 
written by the company amounted to 
$751,913 the loss ratio being 50.8 per 
cent as compared with 49.5 per cent in 
1929 and 44.49 per cent in 1928, The 
parent company has been in existence 
for 123 years and has been operatin 
in the Canadian field for 44 years, 


Disclaims Responsibility 
For Mariners’ Insurance 


A resolution urging the Dominion 
Government to provide insurance for 
mariners on Canadian boats from 
November 1 to the end of navigation 
was withdrawn in the House of Com- 
mons recently following a statement by 
Premier R. B. Bennett, who stated that 
it was not an obligation of the Federal 
Government. 


“While I am of thé opinion,” the!” 


Prime Minister stated, “that when the 
Merchants Shipping Act will be re- 
vised, as it must be here ultimately 
after the Statute of Westminster is 
passed, it will be competent for this 
Parliament to impose conditions to be 
incorporated in ehips’ articles that 
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Assets Exceed $1,500,000.00 


This Company now extends the benefits of its lower 
Ontario. We invite your application for the Agency in your 


AUTOMOBILE 


FIRE 
BURGLARY 


Western Canada’s Oldest 


would necessitate insurance being 
carried by.the owners of the. ships on 
the lives of seamen on the ‘boats, it 
would not be right or fair’ to impose 
on the taxpayers of Canada as a whole 
the burden of the duty, as it was here 
alleged to be, of providing insurance 
for every mariner on Canadian boats 
— November 1 to the end of naviga- 
tion.” 
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Acme Assurance Bill Given 
First reading: has been 
House of Commons to a 
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proposed to organize a con 
will be empowered to issue 
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tive member 
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.by the Senate. 
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_ to-Prepare For Back 


Mining News 


ALL ORE |Gold Development Active — 
East of Rouyn District 


From Our Own Correspondent 


AMOS.—A centre of activity for 
and exploration parties 
that part of the gold-bearing belt 


This area embraces the easterly 
rte of Rouyn district, Cadillac area, 
he Malartic and Siscoe areas, while 
further to the east is the new dis- 


‘ : re , in P is to hip. Already 
. n Pascalis towns 
~ RESEES LONG LIFE in thie area are four gold producers. 


Per manent Nature of Plant 
Andicates Belief Kirkland 
Lake. ine Will Con- 


‘tinue. Long 


Noranda and Granada-Rouyn on the 
western extremity, O’Brien-Cadillac 
in the central part and Siscoe in the 
easterly part. The manner in which 
this area has responded holds great 
promise for the exploration now un- 
der way. Syndicates and companies 
are carrying out all manner of min- 
ing operations from prospecting to 
production and this coming summer 


t vor will see shaft-sinking under way at 


a number of properties. 


While Granada-Rouyn and Siscoe 
are both exclusive gold promaeees 
Noranda Mines has the largest gol 


east of Rouyn, P.Q., for“ about ' production, associated with its cop- 


Cleared 40 wiles, 


per output. In addition, O’Brien- 
Cadillac, while having no mill, is 
making shipments of high-grade 
sorted ore and the installation on 
this property of a new crusher, indi- 
cates that it is a forerunner of pro- 
duction on a larger scale. _ : 
No official information is avail- 
able, but there are rumors that elec- 
tric power will be available to the 
area through construction of a new 
transmission line. Much of the new 
equipment installed, while steam 
driven, is provided for conversion to 
electric power, and if operations 
warrant, it is highly probable that a 
transmission line will be built, which 
will act as a at stimulus to the 
development of the area. 


:|KIRKLAND HUDSON 


est ore shoot develo 
adian mine. The westerly 


boundary, showed widths from ten 
to fifteen feet, while toward the 
Wright Hargreaves boundary it 
p and swelled, making the 
average for the entire length ap- 

tely nine feet. There was an 
a t steady increase in the grade 
of ore in this No. 2 vein system, as 
it was opened up at depth, but the 
2,200-ft. horizon exceeded expecta- 
tions. Operations are now directed 


at openin: five new levels at in- 
tervals of 


m. It is that by Sep- 

ifting will be under way 

on all five of these levels, and great 
is attached to these develop- 

to the manner in which 

2,200-ft. horizon has developed. 
sonetey fiscal year ends 


based on quarterly pro-|the 


the total tonnage of ore 

=~ will be approximately ee 

-tons, a@ recovery of ap- 

y $8 000. Based on op- 

costs and write-offs, the 

last at there isan indi- 
t pro’ 


sy Sad per hace he 


8 e 

babilities are that production 

Risa Ieiahd tedhante corainas shove 
a 

vidends and bonuses 

le during the cur- 

ing these disburse- 


ft., or to the 2,825-ft.| M 


PLANS EXPLORING 
FROM LAKE SHORE 


Deep Work Feasible With- 
out Sinking Shaft on 
Property 


Kirkland-Hudson Bay Gold Mines 
held its annual .meeting on May 27, 
at which time shareholders were ad- 
vised of arrangements whereby deep 
exploration will be carried out 
through crosscuts and drifts from 
the lower levels of the Lake Shore 
ine, 

The company’s property, which 
comprises 185 acres in Teck town- 
ship, adjoining the Lake Shore Mines 
on the south and east, was explored 
by diamond drilling in 1929, Four 
holes were drilled, the last one bei 
put down jointly by the company an 
Townsite Mining Co., from the 
underground Seemtngs of the Wright 
Hargreaves Mines. Shareholders were 
told that results of the limited ex- 
ploration programme carried out 
were very encouraging. Though no 
ore bodies of commercial grade were 
discovered, a number of veins, some 
of them being important fractures 
extending to depth, 


ald be carried out at 
pth, . from the known 
eeey tip of the main veins of 
the Kirkland Lake camp, other paral- 
lel fractures indicated promise. 
Since completion of the diamond 
drilling campaign in 1929, the com- 
pany has been endeavoring to inter- 
est capital to carry out further deep 
exploration work. A. A. McKelvie, 


.| president, announced at the meeting 


in making two quarter- 
distributions in the cur- 
year makes such action 

not seem improbable. 
tal operating costs for the last 
were $6.43 per ton and, 
e over than some of the large 
cers in the Kirkland Lake dis- 
are commonly ied as high. 
preciation and other write-offs 
brought the total costs per ton to 
. The new and larger mill capa- 
expected to make some re- 
ductions from these figures, but to 
who have followed Lake Shore’s 
operations it is apparent that it is 
not trying to establish low produc- 
A survey of the com- 


sound |Pany’s physical equipment indicates 
a po 


licy based on a belief that the 


nence that will ultimately re- 
flected in lower-cost operations, 
through reduced maintenance, free- 


teq|dom of interruption and general 


comfort of its employees. 


March Sea Catch Higher 

On both coasts of the Dominion, 
March brought larger catches of sea 
fish than were lantied a year ago and 
the total fare amounted to 25,996,500 
pounds, as compared with 24,345,400 
pounds in March, 1930, according to a 
report of the department of fisheries. 


How to Investigate 
Mining Stocks 


Before you buy a mining stock is the right time to 
investigate the property and get the true facts from 
an impartial and authoritative source. 

That source is a 224-page book — the last Finan- 
cial Post Survey, of Mines — which gives the facts 
about all the mines and prospects in Canada and 
Newfoundland, and is the recognized record of 


Attached is $2.00. Ple: 
Survey of Mines, 
mining properties. 


authority. 
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There is:much interest now in gold stocks. Many 
companies have done well by investors in the last six 
months and have promise of still further appreciation. 

If you are interested in gold or any other mining 
stocks, your first investment should be $2.00 for the 
Survey of Mines. It will be sent you postpaid at once 
if you mail the coupon with your $2.00 now. 


INVEST IN ACCURATE INFORMATION 


THE FINANCIAL POST, 


ase send me a copy of The Financial Post 
1930, so I can get 


e facts about Canadian 


Re MCS eae nda woos oc eng sctsceodceocccccc ccs 


eee Bae et acs en kis bcc accescucince 674 


we 


that arrangements had been con- 
cluded whereby 1,200,000 shares of 
treasury stock had been sold to R. M. 
Porteous, of Montreal, at 20 cents a 
share. Funds realized from this sale 
of treasury stock will be ‘used fur- 
ther to deyelop work during the 
coming summer. The arrangement 
made with Lake Shore Mines will 
provide for: an extensive develo 
ment at depth without going to 
nse of sinking a deep chaft. 
The financial statement for the 


period from Jan. 1, 1928, to April 30, | 7 


31, showed total expenses of $32,- 
969 as against receipts of $32,112. 
The principal revenue was from the 
sale of surface rights as town lots. 

The balance sheet as at April 30, 
1931, showed current assets of $46,- 
942, including $12,017 in cash, $7,071 
in accounts receivable, $20,069 in 
Noranda Mines stock at cost, and 
$7,785 in Teck-Hughes Gold Mines at 
cost. The current liabilities total 
ous, being made up of accounts pay- 
able. 


RUBEC MINES, LTD., 
NOW CLEAR OF DEBT 


Some Claims Sold: New 
Company Formed to 
Hold Others 


Rubec Mines shareholders approved, 
at a recent meeting, of the transfer of 
three isolated mining claims and 8,000 
shares of Granada Rouyn Mining Co. 
stock to Irving J. Isbell, to clear up 
Satta ene ens amounting to 

146. is renders the compa 
of indebtedness. any Bese 

Approval was also given of the 
transfer of the company’s Pelletier 
Lake group of properties in Rouyn 
township to a new company to be 
formed. The new company will be 
known as the Granada Extension Mines 
Ltd., in which the company receives 
500,000 shares or about one-third of 
the total stock issued in the property. 
Other properties to be acquired from 
other companies include a portion of 
that held by the Granada Rouyn Min- 
ing Co., United Copper Syndicate, Ltd., 
and the W. J. Grace property. Also it 
is probable some properties held by the 
Huronian. Mining & Finance Co. will 
be included. 

Rubec Mines was incorporated in 1927 
to develop properties in north-western 
ay and at the present time holds 28 
claims aggregating 2,400 acres in 
Rouyn township, Cadillac township and 
Bousquet township. Financial diffi- 
culties have curbed the company’s 
operation. The company has an author- 
ized capitalization of $5,000,000 in $1 
par value shares of which 3,355,230 are 
outstanding. 


CANADIAN ENTERPRISES 


LIMITED 
Developing Gold Properties 


Keefer Bldg. — Montreal 


THE FINAN 


SYLVANITE GOLD 
EARNS $134,004 
FOR PAST YEAR 


Bullion Recovery Totals 
$837,014 From 83,034 
Tons Treated 


BROKEN ORE HIGHER 


Liquid Position is Adequate 
For the Continuance of 
Dividends; Average 
Grade $10.08 


Annual report of Sylvanite Gold 
Mines situated at Kirkland Lake, 
Ont., for the fiscal year ended March 
31, 1931, shows a net profit of $134,- 
004 after write-offs, equivalent to 4 
cents per share, on the 3,299,500 
shares outstanding. This compares 
with net profits of $26,694 in the 
previous year. Not only were net 
profits, production, and ore reserves 
the greatest the company has en- 
joyed since the commencement of 
ycodnenen in 1928, but the company 

nished the year with the strongest 
liquid position yet enjoyed, notwith- 
standing its inaugurating the pay- 
ment of dividends. 

On December 20, 1930, the com- 
pany paid an initial dividend of two 
cents per share. Recently a fur- 
ther distribution of two cents was 
declared, payable on June 30, which 
establishes the company on an 
annual basis of four cents per share. 

Income and Surplus Account 
Years Ended March 31 
1931 1980 1929 


§ g 
Bullion produced . 837,014 690,400 737,573 


Less expenses : 
Operating 611,959 589,226 548,694 


Adminis. 21,214 19,756 21,177 

+» 203,841 81,418 167,702 

Add: Other inc. . 15,890 20,287 12,921 
Total net earn... 219,731 
Less: Deprec. ... Soe 


Net profit 134,004 
Less: Dividend ., 65,990 


Surplus for yr. . 68,014 
Add: Prev. surp. 280,249 
Bal. car. fwd. ... 348,263 
Earn and Div. Reco 
-' $0.04 
$0.02 , 
Production during the year aver- 
aged approximately 227 tons daily. 
Last autumn, io minor changes 
and adjustments, the milling capa- 
city was increased to a daily rate of 
250 tons and it is regarded as prob- 


*| able that this will be nearer the rate 


prevailing during the current year. 
The following is a comparison of 

production and recovery since the 

commencement of operations: 


Production in Fiscal Years 
Ended March 31 


Per Ton 
$10.62 
“ 10.41 
ees 75,408 9.16 
- 83,034 10.08 


$2,874,168 
Production costs were again reduced 
but remain relatively high, reflecting 
the extensive exploration and develop- 
ment work done. 
The following is a comparison of 
costs in previous years: 


Production Costs Per Ton of Ore 
Years Ended March 31 
1931 > 1929 


2.41 
3.31} 6.30 
1.33 

-14 20 
1.05 34 
Total oper. costs. 7.82 & 6.84 
Depreciation 94 99 106 LH 


: -_— 
Total costs per ton 8.76 9.30 7.95 
Recov. per ton ... 10.08 9.16 10.41 10.62 


Sti ee 


Profit per ton +.. 1.32 03 11 2.67 
In the annual report, C. E. Rodgers, 

general manager of the company, 

referred to operations as follows: 

“No. 2 shaft was cocpener from 
2030.5 ft. to 2334.5 ft. and sinking is 
being continued with a probable tem- 
porary objective of 3000 ft. 

“Aside from work in the more 
intensively explored and known pro- 
ductive areas in this part of the mine, 
which produced 61.2 per cent of the 
ore treated during the year, several 
hundred feet of drifting was done on 
the main south vein at the 1,100 ft. 
horizon, There a considerable tonnage 
of ore of an indicated grade of about 
$6 across 8 to 10 ft. was developed 
west and east of a fault displacing the 
vein about 120 ft. to the south on the 
east side, 

“Another section partially explored 
during the year was that on the 400 ft. 
level at about 600 ft. north of the 
shaft. Two veins were indicated: one 
at least (as shown by diamond drilling) 
extends east of the Sylvanite major 
fault. In addition to drifting, a limited 
amount of stoping and diamond dril- 
ling was done. ork thus completed 
gave fair promise for the development 
of easterly extensions of known ore 
bodies of importance to the west and 
exploration is being continued. During 
the year a substantial tonnage of the 
richest ore yet found in the property 


“Hypernic”’ ts 


CIAL POST 


Canada in Second Place 


- Among Gold Producers 


Decline in U.S. Production _Divertin 
Interest to Principal Dividend 


of This 


Canada’s importance as a gold 
producer is steadily increasing, as is 
shown by the accompanying table 
giving world production. 

Today, Canada is second only to 
South Africa in gold production. 
While the production from South 
Africa at the present time is over 
four times that of the total of Can- 
ada, these two countries are the 
principal sources of a British Em- 
pire production which today is 73 

r cent of the world production. 
Canada’s contribution to the British 
Empire production is approximately 
16 1/3 per cent. f 

With the gold production from the 
United States declining, increasing 
interest is evidenced by that coun- 
try in the investment possibilities of 
Canadian mines. With almost the en- 
tire list of securities on the New 
York Stock Exchange registering 


was mined from this north vein system 
below 1,000 ft. level. : 

“Sinking at No, 4 shaft was _contin- 
ued from 1,480 ft. to 1,762 ft. In addi- 
tion, station and sump excavations 
were made here to the extent of 13.915 
cubic ft. 

“In this area lateral work was done 
on eleven levels from 200 to 1,750 ft. 
Some stoping was also done, and stope 
preparation was carried on at a number 
of levels, As a whole, highly satis- 
factory results were obtained, 38.8 per 
cent of the mill feed for the year hav- 
ing been supplied from this section. 
Ore bodies o goed size were developed 
and substantial additions to these are 
confidently expected.” 

Ore Reserves, Greater 

The ore reserves Of the company 
teflected the extensive development 
work carried out during the year and 
now stand at 67,722 tons of broken ore 
in the stopes, and 6,528 tons on the 
dump. This compares with 55,807 tons 
reported broken at the end of the pre- 
vious year. These ore reserves are 
sufficient for about ten months supply 
for the current mill capacity. ° 
attempt is made to estimate the prob- 
able ore owing the irregular nature of 
the ore shoots. 

The balance sheet shows the com- 
pany in good liquid position and able 
to continue its modest dividend dis- 
tribution. In respect to its current 
assets it is noteworthy that the com- 
any did not venture its cash into 
levcotanend attractions, preferring 
instead to hold it on deposit in Cana- 
dian banks. The result is no shrink- 
age in its liquid resources have oc- 


Investment 
ayers 
Country 


new low levels the strength shown 
by the dividend-paying gold stocks 
in Canada is an endorsement of the 
preferred position enjoyed by these 
securities. eS 
In order to follow the activities 
of these gold stocks in particular, 
many New York brokers are now 
negotiating for ticker service from 
the Sanders See & ony a 
change, the principal mining y 
Not a is New York interested in 
this, but through private wire con- 
nections other important centres in 
the United States are manifesting an 
interest in Canadian gold stocks. 
On Monday last Dome Mines jump- 


ed from a low of $11.40 per share |p 


to a high of $12.75 per share. While 
the action of this stock cannot be 
taken as a precedent of what may 
happen to all the dividend-paying 
ool, yet it reflects the growing in- 
terest. 


Big Missouri 
Liquid Assets 
Total $46,120 


Annual report of Big Missouri 
Mining Co. for the year ended De- 
cember 31, last, shows current as- 
sets totalling $76,120 as. against cur- 
rent liabilities of $30,000. 

The chief interest of Big Missouri 
Mining Co. is its 47 per cent inter- 
est in the Big Missouri mine situ- 
ated in the Portland Cana] district, 
British Columbia, now under develop- 
ment by Consolidated Smeltters. 
Smelters has furnished the Big Mis- 
souri Co. with weekly reports of 
pro and assays of samples tak- 
en from drifting, cross-cutting and 
diamond drilling. It is said that the 

ied on in a most 
systematic and economical manner, 
am further information is not avail- 


Through a subsidiary known as 
the Missouri Monarch Consolidated 
Mines Co., the Big Missouri Co. has 
been develo two silver-lead 
mines, the Black Forest and the 
Monarch. These _ two properties 
have been under development since 


curred. Since the end of the fiscal}. ° 


ear the compene’s cash has been 
leaeated in Canadian, fedeval, munici- 
pal and railway bonds. It is interesting 
to note that while Sylvanite is con- 
trolled by Buffalo interests it has seen 
fit to reinvest its earned surplus. in 


Canada. 
The following is a comparative 


ion statement of working capital for the 


ast three years: 
P iv 


1931 1980 1929 
Current assets... 481,859 424,776 388,631 
Current liabs. ... 68,227 78,904 67,504 


Working capital.. 413,682 350,872 321,127 


CANUSA MINING 
TO INSTALL MILL 


Interest Revives in Old Prop- 
erty at Porcupine 


Canusa Mining & Exploration Co., 
which owns the old Scottish Ontario 

roperty in the Porcupine district of 
Bntario. is preparing a site to install a 
50-ton pilot mill, according to official 
information, 

The company eer completed 
financial arrangements which officials 
say are sufficient to complete the 
development pro me planned and 
construct the mill. Detroit interests 
are reported to have undertaken to 
provide money that a thorough test of 
the property might be completed. 

Original Porcupine Find 

The new pilot mill will be a modern 
and efficient unit powered by electric- 
ity and eseagn its use it is anticipated 
that thorough bulk sampling can be 
carried out and the possibilities of the 
property determined. 

Considerable romance is attached to 
the property as it was the original 
find in the Porcupine district in the 
summer of 1909 which caused the rush 
into the area. Litigation, bush fires 
and lack of capital have retarded a 
thorough exploration. Present activi- 
ties indicate that a thorough explora- 
tion of the ww will be financed 
and for once the exploration so long 
deferred can be carried to conclusion. 

A recent communication said that 
drift on the 100 ft. level shows full 
face in quartz with free gold, 400 ft. 
west crosscut. 

‘The put board of directors con- 
sists of Charles T. Fisher, Jr., Morris 
Kendrick, Arthur T. Waterfall, and 
Robt. Schram, of Detroit; George 
Neukom, Toledo; George J. Miller and 
Thomas R. Deacon, of Toronto. 

The authorized capitalization is $3,- 
000,000 in $1 par value shares approxi- 
mately all of which will be outstanding 
when all rights and options to finan- 
cial sponsors are exercised. 


New Alloy 


With Nickel as Ingredient 


“Hipernic,” a new and_ superior 
magnetic alloy, developed by Dr. T. 
Yensen, chief of the magnetic divi- 
sion of the Westinghouse Research 
Laboratories, is of great interest to 
followers of International Nickel. 

This new alloy, the result of years 
of research work, is another triumph 


for science, and emphasizes the ever- l 


expanding uses of nickel. The new 
alloy derives its name from the first 
syllables of its chief characteristic, 
high permeability nickel. 

ts practical application is princi- 
pally as a core material for electrical 
transformers. Heretofore, silicon 
iron has been u for this pur- 
pose owing to its higher permeability 


DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 


ALL LINEs OF WHITE AND Grey CoTToNs, Prints, SHEETINGS, 
SHIRTINGS, PILLow CorTTons, LONG CLoTHSs, CAMBRICS, DUCKs, 
Bacs, TWILts, Drits, QuILTs, BUREAU COVERS, TOWELS AND 
TOWELLING, YARNS, BLANKETS, Rucs, TWINEs, NarkRow FABrRIcs 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


ONTREAL TORONTO 


WINNIPEG VANCOUVER 


and lower hysteresis losses, but “hi- 
pernic” has a superior permeability 
and its hysteresis loss is from one- 
sixth to one-tenth that of the best 
silicon iron. 


_. Removed from technical langauge 
it simply means that this new nickel 
alloy is capable of reducing electrical 
osses in transformers by about one- 
half. It is estimated there are about 
10,000,000 electrical transformers of 
all sizes a eS States alone, 
ranging from the small t used in 
radio reception, to the huge units 
found in power stations. From this 
the possible importance of the new 
ag | can be seen. This electrical loss 
is dissipated in the form of heat, 
requiring various cooling mediums. 
When it is realized that this loss can 
be reduced by one-half, significance 
can be attached to the importance of 
the new alloy. 

While the public is only now 
learning of the qualities of “hiper- 
nic,” it has actually been in use in 
Canada for over a year. The applica- 
tion to date has been confined to 
small Westinghouse type “NA” in- 
strument transformers, but now it 
will be available in other sizes. The 
cost at the present time for a trans- 
former with a core of “hipernic” is 
about 30 per cent above that having 
silicon iron. 

While followers of International 
Nickel will be interested in the allo 
from the standpoint of how oaeb 
nickel it will consume, its contribu- 
tion in the conservation of electrical 
energy is of first importance. Its 
development is but another addition 
to the growing use for nickel, 


A NEW REO TRUCK — 


‘ 


~tcition in 1928 and 1929, but the 
peapietiien silver and lead ne 
the ion of development to 
Monareh Dr rty last June, wit 

work at th Black Forest was dis- 


ro 
ed last December. 
— ompany has — ee 
capitalization of $¥iich 4,410,000 is 


outstanding. 


MALL TEST MILL 
: FOR HERB LAK 


_ B. Morgan and Associates 
4 Plan to Do Custom Work 
of Area 


Unlisted 
Waverley 1633 


Members e 
Standard Stock & Mining Exe 


The ten-ton cyanide test mill form- 
erly used at the Bingo Gold Mines in 
the Herb Lake district, Manitoba, is 
to be operated in treating ore at Herb 
Lake properties, according to advice 
from The Pas. 

C. B. Morgan and Associates have 
announced the purchase of this — 

ich they intend to move to another 
Satine . the Herb Lake area, treat- 
ing ore from their own claims as well 
as doing a custom business for the 
benefit of\ claim owners in the area. 
The operation of a small mill in the i 
area is regarded as being of t $ Siock ry 
importance to many property holders ee ining 
as it will enable them to bulk sample RE od 
the ore. An assay office is to be oper- 
ated in connection with the little 


mill. 


Lake Shore 
McIntyre 
Dome 


Wright-Hargreaves ” 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS) 


Buying and Selling orders promptly executed on the exci 
THOS. STEELE & SON LIMITED 
Steck and Bend Brokers 


Main Floor, Rogers Bidg., Vancouver 
ben “Wahonoae Exchange 


Doherty Roadhouse & Co, ~ 


STANDARD STOCK & MINING EXCHANGE 
Mining Securities 
170 Bay Street Royal Bank Bldg. 


Toronto Montreal 
HAMILTON BRANTFORD _ ST. CA 


j 


in the . 


Lowest Price Field 


Compare 


this new 1',-ton Canadian-built Reo Speed Wagon 


with the world’s lowest priced trucks. 


Drive it fully loaded over routes of your own choosing. Measure 
the saving in time and fuel. Compare the size and strength of 
vital parts with other trucks comparably priced. 


You will be impressed by the margin of value-superiority in 


Reo’s favor. 


And we can supply bodies to fit your needs—priced to match 
the extraordinary chassis value. 
This Remarkable Combination of Engineering 
Advancements Brings Reo Quality to 
the Lowest Price Truck Field 


I Heavy, full-floating rear 
axle designed for either single 


or dual wheels. 


2 Dual wheel equipment op- 
tional at small extra cost. 


3 Extra sturdy frame. 7-inch 


(See Illustration Above) 


ments — 205 cu. in. in the 4 
_ eylinder and 214.7 cu. in. in 
the 6-cylinder. 


% Heavy steering spindles. 


® Full pressure lubrication, 
even to the piston pins. 


channels. 5 cross members. 


4 4-speed truck transmission. 
& Big truck engines — 4 or 6 


cylinders. 


6 Chrome nickel alloy iron 


cylinder block 


times the wear-resistance of 


grey iron. ° 


7 Maximum piston displace- 


10 5-bearing crankshaft in 
the 4-cylinder; 7-bearing 
crankshaft in the 6-cylinder. 


Ill More loading space back 
of cab. 


12 Weatherproof hydraulic 
brakes. 


13 Heavy Spoksteel wheels. 


with seven 


REO MOTOR CAR COMPANY OF CANADA, LIMITED 


SPEED 
WAGONS 
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Please send me posipaid specia! 
companies at the rate of $12 2 ye 
I enclese cheque eo for $. 4.05... 
Name esbeab ened pant yoo os 


Address” pisaackdredteesave see 
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THE FINANCIAL POST 


Financial Strength of Canadian Companies 


(As measured by working capital, liquid assets, and earnings reports for last fiscal year which includes most or all of 1930 in each case) 


e 4, 1981 


‘OCKHOLDERS 
ONSIDER OFFER 
MADE TO C.N.R. 


Grand Trunk Perpetual 
“Stock Committee Issues 
Bulletin 


' From Our Own Correspondent 
MONTREAL, — Investigation of 
s rights attached to the first and 
Sone, Grand Trunk perpetual pre- 
ferred stocks has been concluded by 
the Grand Trunk Perpetual Stocks 
Committee, and the holders have 
een circularized to the effect that 
hu weet recon oe peng age Si given to me 
; fer made to Sir Henry Thornton 
We Recommend the ‘order to clear title to the Grand 
Purchase of i, Trunk American lines, namely, £140 
es the first preference stock and 
for the second preference 


The committee claims that the 

5 mpany should offer 1874 perpetual 
per cent debentures in exchange 
their certificates, plus accrued 


Principal Current Assets—————__ 
Cash & 
Liquids 
$665,778 
349,921 
12,153,238 
297,377 
362,426(19) 
1,904,874(8, 13) 
3,055,433 (8) 
575,848(8, 18 
12,717,774(8, 13) 
46,996,113(8, 13) 
352,169 
8,831,744(8) 
2,141,358 =r 
1,682,514(8) 
1,761,280(8) 


» Working 
Company * Capital 
Bell Telephone .........--++: sees £—-$184,438(14) 

Brantford Cordage .... 2,359,602 
Brazilian Traction ...essecseseess 14,113,132 
F. N, Burt Co. eeeeeereeeeeeeeeeeee 1,241,832 
Canada Bread eee eee eeeeeereeeene 372,459 
Canada Cement ..-.scoveseceesers " 3,758,744 
Canada er SS ae 4,425,717 
Canadian Canners .. « 7,000,035 
Can. Gen. Electric .. 15,605,907 
eseeeeee ee eeeeene 68,340,857 
959,023 
13,776,509 
3,068,538 
2,655,226 
848,369 
988,574 
27,552,607 
1,614,303 
63,210,511 
30,103,000 
41,047,007 
30,576,650 
2,925,893 
5,949,737 
1,703,001 
5,343,788 
13,979,326 
9,629,870 


Receivables 

$3,327,235(15) 
1,164,809 
4,341,267 
377,448 
331,233 
1,223,814 
2,232,783 
1,069,400 
2,678,437 
10,242,665 
640,451 
2,757,754 
762,678 
74,077 


Inventories 
$2,195,020 
863,801 S 
10,297,912 
825,443 
170,853 
2,411,164 
522,741 


eeerereeeere 


eeeeeeerreone et 


Conzol, Smelters eereeeenreeeeeeenere 
Consumers’ Gas sere eeresemrres ce 
Dominion Stores .sccscecnccsssss 
Famous PIRvers cccccccebdoceoces 
Fanny Farmer .... 

Ford of Canada eereeeeeeeeeeeeeee 
Gypsum, Lime ........ cicotibeheipeiik's 
Imperial Oil bece0 
International Nickel 
Massey-Harris ere eeeeeeet Peeeee 
Montreal Power ... 
Moore Corp. .....-. car abase ee 
Page Hersey ... 
POOPE: PURIOSTIC cic nacveccccececess 
Service Stations ....ccccccccceess 
Shawinigan 
Simpson’s ........ Bas abe 


2,263,334 


308,364 
19,020,360 (5) 
11,770,060(12) 

»747, 
rao 
1,801,666 


390,378 (5) 
751,433(9) 


34,979,458 
21,060,096 
21,933,879 26 
326,621 2,219,242 
946,555 1,542,855 
2,197,545 864,918 


15,600,100 
10,030,043 (8) 
1,771,105 (24) 
33,676,145 
945,085 (13) 
3,369,932(8, 13) 
573,065 1,269,095 
1,774,147 (8) 2,528,076 
13,933,313 1,312,717 
‘ 89,934 7,808,759 
BeOOL OR CONOER oc cwdccctccccecete 13,767,043 5,934,598(3) 6,878,054 
Walker’s * ee 17,742,785 7,784,915 (8, 13) 9,959,310 
_ 1, Understood to be $500,000 now at least. 2. Inventories and receivables are totalled together. 
dividends, 5. Earnings reported to be well maintained so far in 1931. 8. Including marketable securities. 


7,980,486 (26) 


edeeecereeesses @eeeere 
eeeeee 
eeeeeeeeeeeeeeeee eeeeee 


1,660,595 
1,925,312 
4,892,774 
2,397,025 
881,365 ; 

3. Requirement at 
9. Earnings 


NOR. CANADIAN MTG... 
REVISES ITS CAPITAL 
Profits Less But Reserves Set 
Principal Current Liabilities Present Earnings Position Up; Pr eferred Dividend 
Owed Payables Except _ Dividend Profits Paid 
to Banks Dividends Requirements Available ; 
$800,000(16)  $3,828,278(17) ,681,072 $5,416,328 Northern Canadian Mortgage Co. 
sede 41,208 141,20 439 Weel pee, S08 eee cen Sane 
o ’ » Carne . elore os, 
+ oerees ee ae semgaee with $36,596 in the previous 
426,428 362,500 429,326 “The euspeny Wh. sen ite 
1,440,183 1,363,783 1,566,015 (5) capital structure, with the Scesead 
849,510 1,536,882 3,244,061 the capital liability has ne. 
548,877 633,307 610,965 from 00TL Aah Se eter e soe eres 
2,068,822 1,354,422 3,765,798 enabling the directors to eins setae, 
14,343,193 21,755,623 38,881,716 mortgages. an and 
231,382 111,794 557,554 stocks. The capita formerly in 
‘auras TAO! SNS | ane mee Ea 
645 325, ,390,000 now consis 
1,047,833 333,258 paid ee rten, Carty Beviaer oe 
950,403 757/390 beytey bald sreertes het ee 
93,540 142,906 Bank loan has been decreased from 
1,325,308 1,990,752 (22) $35,000 to $45,000, Total res 
299,222 360,701 in the neighborhood of $220,000. 
8,991,331 13,858,913 (10) company has $654,834 in mo loans} 
6,659,399 10,684,335 and agreements, against which 
ssgo77 SE ean telat 
iaag | “aarita ae nore nat 
266,365 860,963 and these at the date of the report 
139,159 150,659 a market value of $15,583, The re 
anes ‘ 666,665 for depeesate in this Bc) $2 
598,554 445,625 770,670(5) @ company on Ap a 
2,868,535 1Sii186 naires) [payee dividend on the pref 
»T41 1,741 Following is th arative profit 
na 380,528 1/320 2:496905(9)  - |1osn ame euvalge stcende 


11,. 1981, and sent out to hold- 
of the stocks by the committee 
ds: 
he original 6 per cent Preferential 

nds were redeemable in 1876-9 and 
te. secured by the 1856 prior lien on 


@eerece 1,118,745 
000 

resent annual rate for all stocks. 4, Less all write-offs before 

ing curtailed at present by severe price competition. 10. Not 

12,Current earnings are Jess than dividend rate. 18, Does 


PROFIT AND LOSS ACCOUNT 


Canada, ; 
19390 | 


kshaft in 
-bearing 
cylinder, 


ace back 


hydraulic 


whole unde ing in 
erica and Great Britain. This in- 
d real. property in all three coun- 
s. The Canadian Statute of 1873 
‘converted these Bonds into Perpetual 
erence Stocks, but the Act could 
be enforced against dissentients 
hho stood on are oa rights - 
foreclosure on the erican property 
and refused to exchange their Bonds. 
This difficulty was met by the passing 
of ‘another adian Statute in 1874 
' swhich enabled the Company to give dis- 
- pentients 5 cent Perpetual Deben- 
_ tures in ex age for their old Prefer- 
- ential Bon lie Company thus ful- 
- filled to . dissentients the Chair- 
man's offer made to all the preferential 
» pondholders at the half-yearly meeting 
_of the Company and reportéd in the 
> on the 213t of March, 1873, as fo)- 
: “The ist and 2nd Preference 
s were only asked to give up 1 per 
having the 5 per cent interest 
secured to them in cash for ever after.’ 
“The ist and 2nd Preference Stock- 
my ae their Stocks in ex- 
for the original Bonds on con- 
regarding perpetual dividends 
md voting rights which were broken 
by the Company in 1920 and by the 
forfeiture. 
Want 1874 Debentures 


*It is therefore oniy fair and right 
it the Demesny should now offer us 
4 Perpetual 5 per cent Debentures 

: for our certificates as 
zed by the Canadian Statute of 
Thess 5 per cent Debentures are 

at a but accrugd interest 


“If Canada is not disposed ta do this, 
is that the English Courts 
to adjudicate on the con- 
i relations between us and the 
onal Railways and as to 
-of the Canadian Order-in- 
1923 which we claim is a 
rds our rights. 
that the American 
orece any such English 
Grand Trunk’s i 
and our preferential 
; -puts-us in America ahead ofall 
*. other ture stock of the Grand 


as regards the very| U 


roperty. The 


tates of America entered 


a ee 


including equal amount disbursed as bonus from accumulated foreign profits. 


not include subsidiary shares. 
not due of $2;577,354. 
ing more than $16,000,000 in accrued 
and bonds. 25, Including Australian 


Says H.B. Stores 
Are Not to be Sold 


From Our Own Correspondent 

WINNIPEG.—During recent 
weeks there have been a num- 
ber of rumors in circulation to 
the effect that the Hudson’s 
Bay Co. has been in negoti- 
ation with different interests 
for the sale of its stores at 
Winnipeg, Calgary and Van- 
couver. 

These have now been set at 
rest by a statement from Geo. 
W. Allan, K.C., chairman of 
the Canadian committee of the 
Hudson’s Bay Company, who 
states that no such move is 
contemplated, and that no such 
negotiations have been in prog- 
ress. -He further points out 
that the control of the stores 
has rested entirely with the 
Canadian committee. 


the Great War and took over the man- 
agement of the Grand Trunk American 
Railways; that is to say, we claim that 
our £100 stock is worth £184 with ac- 


crued interest.” B 


Trail Ore Receipts 
Following’ is a statement of ore 
received at the trail smelter, for the 
eriod May 15th to 21st, 1931, inclusive: 
ame of Mine Locality Tons 
Bell Beaverdell 50 
i Rossland 32 
Lynch-Creek 43 
125 
5,651 


6,776 


* PENMANS LIMITED 


. Mills at: Paris, 


General Offices: 

' Manufacturers of Higa apede 
UNDERWEAR, HOSIERY, and. OUTERWEAR 
Brantford, London, Waterford, Ontario; 


Parijs, Ontario 


Coaticook and St. Hyacinthe, Quebec 
Suites Aout to the Wholesale Trade: 
J Gordon & Son, Limited, Montreal and Toronto. 


Te the Retail Trade: 
Montreal, 


Quebec, Toronto, Ottawa, London, Hamilton, Halifax, Saint John, 


Agents: 


Bryce Sales Limited, Calgary, Winnipeg and Vancouver. 
ExPreat Dritein ana 
Great and Ireland: Liddell & Mitchel], Glasgow, Scotland. 


Manches 


Eng 


Carrick, Johannesburg. 
Elliott & Co., St. John’s. 
ilson & Johnstone Lid., Port-of-Spain, Trinidad. 


vy 
a 
«a 
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. A New Service 


For Small Investors 


Individual investors may also benefit from the investi- 
gations and research of The Financial Post Corporation 
Service by securing a special service on the specific 
companies in which they are interested. 


At the attractive rate of $1 a month, on a yearly basis, 
you may secure a special service on any 10 companies 
you select. Such a service includes the detailed analyses 
and all news cards and revisions published on those 
companies throughout the year. 


Take advantage of this offer to obtain up-to-the-minute 
reliable information on the companies in which you 
invest. Attach. your list to the coupon and mail it today. 


Only $1.00 a month 


- $12.00 a year for 


any 10 Companies 


Additional Companies pro rata 


The Financial Post Corporation Service 


153 University 


Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 


153 University Ave., Toronto, Ont. 


Please send me postpaid special yearly service on the attached list of 
companies at the rate of $12 a year for 10 companies and additional companies 


Pro rata. 
I enclose cheque for $ 


covering this service. 


Name COPE HH OTOH EHO ee Oe eee eeeeeeere Tog eeeseeee 


Address Pee eeeseeeeserescseveceees eeeee 


18. Not includin 


- 26. May be $12,000,000 by now. 


22. Not including extra, 


R accu) 11. Including taxes but not dividends payable. 
14. Not including investment securities of $9,618,937 which are evidently not for sale. 15. Highly liquid. 
$4,000,000 transferred to general reserves. 5 


i gE. ; 19. Not including investments of $136,8 
liabilities for taxes, rentals and contingencies. 


Armed With Many Millions, 
Great Canadian Companies 


Face 


Consolidated Savings of 
Past Years Are Now 
Very Present Helps 


CAN RIDE OUT STORM 


Are Ready to Take Imme- 
diate Advantage of Re- 
viving Demand—Mean- 

while Strength is 
Unimpaired 


Although earnings of many Can- 
adian companies have declined as a 
result of the business depression, 
report after report is encouraging in 
view of the fact that the companies 
have continued to show in many 
cases a strong working capital po- 
sition and to have improved current 
asset strength in the face of lower 
earnings. 

This financial strength has been in 
the case not only of companies which 
have maintained dividends but of a 
number that have decreased divi- 
dends and of some that have dro 
ped dividends for the time being al- 
together. ; 

irectorsare quite widely acting 
on the assumption that, whatever the 
immediate future holds for business, 


those <a are doing best b 
the shareholders,’ the Sandholders, 


the employees .and all concerned, 
when they place first of all in their 
corporate policy the maintenance of 
a strong financial position. These 
companies can best stand the “gaff” 
in an industry which may not re- 
lecover quite as quickly as general 
business does, and in_ industries 
where revival comes most quickly 
they will be in a position to take 
quick advantage of it. : 
Public util companies, aside 
from transportation companies, have 
geebaby elt the depression ‘least. 
Many of them also have a constant 
inflow of funds because of the na- 
ture of their business and so are able 
to get along with what would be a 
serious deficiency of working capital 
in another business. 
Bell Telephone is Strong 
Bell Telephone Co., for instance, 
whose dividend of 8 per cent has 
been paid continuously since 1891, 
apparently had a small deficiency in 
working capital at the end of 1930, 
current assets being 97 per cent of 
current liabilities. In the last decade 
current assets at their highest were 
never more than 1.75 times current 
liabilities and they, have been as low 
as 77 per. cent of current liabilities. 
In addition to that, the company di 
not quite earn its dividend in 1925, 
1926 and 1930. Yet no one seriously 
fears for the continuance of this 
dividend. The company has great 
|reserves of strength. Investment 
securities alone totalled $9,618,937 
at the end of 1930 and were not in- 
cluded by the company among its 
current assets, Huge amounts have 
been written off for depreciation, the 
1930 appropriation for this purpose 
alone being $8,528,858. Revenues 
from outside investments are grow- 
ing, and the total of investment se- 
curities is about two and a half times 
what it was at the end of 1928. 
Brazilian Well Entrenched 
Brazilian Traction Light & Power 
|Co. is keeping up its earnings in 
milreis and it confronts whatever 
business troubles there may be as 
a result of disturbed business con- 
ditions with working capital of $14,- 
113,132, of which cash forms $6,- 
542,480. - Bond interest is being 
| steadily reduced year after year an 
ireserves are well maintained. If the 
Brazilian governments of the past 
had built up as strong a situation 
for the country, shareholders of 
Brazilian Traction would be happy 
because they would not be as anxious 
as they now are about fluctuations 
of the milreis. 
Armed With Many Millions 
In the accompanying table, show- 
| ing the financial strength of 30 Can- 
|adian companies, the list is illustra- 
| tive rather than complete and could 
have included other strong compa- 
inies with many millions in con- 
solidated savings from operations 
of the past years to help them ride 
out any storm, It is sufficient! 
long, however, to show how well 
from this standpoint many of the 
principal companies in Canada are 
doing. Even though International 
Nickel’s earnings position has chang- 
ed for the worse in 1931 as com- 
pared with 1930, and it-is not at the 
moment earning its present divi- 
dend, a ey with $30,000,000 in 
working capital, of which $10,000,- 
000 is practically cash, is comer? 
ready instantaneously to take ad- 
vantage of any improvement in de- 
mand. Canadian Pacific has like- 
wise more than $68,000,000 in work- 
jing capital with $47,000,000 of this 
almost as liquid as cash to help it 


Further Additions 
To Silk Plants 


Associated Textiles at Louis- 
ville, Que., whose plant was 
put into operation about a year 
ago, has broken ground for an 

dition which when completed 
will nearly double the number 
of looms presently in opera- 
tion. The capacity of the plant 
at present is 45,000 yards of 
natural silk goods a week. 

Another addition to the silk 
industry is Brupbacher Silk 
Mills, whith constructed a mod- 
ern plant at Valleyfield last 
year, while another company 

lans to erect a silk plant at 

awkesbury. Canadian Tis- 
sages Soieries Reunis of Cap 
de la Madeleine recently in- 
creased its productive capacity 
and is now employing about 
200 people. 


confront whatever comes even though 
the dividend should not be earned 
for a time. 

Ford of Canada with $27,55 607 in 
working <u Imperial Oil with 
$63,210,511, — is with $41,- 
000,000 (low in liquids, however), 
Page-Hersey with $6,006,000, ‘Cana- 
dian Canners with $7,000,000, Can- 
adian General Electric with $15,- 
600,000, Simpson’s with $9,600,000, 
and Steel of Canada, with nearly 
$14,000,000 are. evidently able to 
withstand more than any ordinary 
strain. It will be seen by the table 
that quite a number of these coni- 
panies have been able to earn more. 
than present dividends even under 
current conditions. 

Present Trends Var 

Reference has been made to the 
fact that Massey-Harris, though hay- 
ing $41,000,000 in working capital, 
is low comparatively in liquid assets. 
Even if it owes the banks $12,000,000 
at present, farmers all over the world 
owe the company twice as much, and 
it has in addition inventories almost 
twice the value of bank loans of 
gece to sell to solvent farmers. It 
s easy to see how a revival in agri- 
culture—the world’s most essential 
industry—would:solve all its immedi- 
ate difficulties and arouse once more 
stock market interest in its preferred 
and common stocks. Because agri- 
culture is for the present depressed, 
the company’s current assets are slow 
current assets; it has great poten- 


dj tial strength rather than great cur- 


rent strength. . 
On the other hand are companies 
like the radio manufacturers which 
have in some cases even increased 
the totals of business done and prof- 
its earned. There are the merchan- 
dising companies such as Simpson’s, 
Dominion Stores, Loblaw’s, Fann 
Farmer and Laura Secord whi 
have either maintained in great part 
their earnings even increased them. 
There may have been sharp falls in 
demand and therefore in prices 0 
products of Service Station Equip- 
ment Co., Gypsum, Lime & Alabas- 
tine, Consolidated Smelters, Interna- 
tional Nickel but with strong current 
position practically all of them can 
rest reasonably confident that they 
can stem the present difficulties un- 
til good business comes again. _ 
There is doubtless more than fi- 
nancial strength to consider by a 
purchaser of securities of a company. 
An important thing to know is 


d| whether an industry is moving with 


the trend of the times. For example, 
the growing trend to motor cars and 
tome to transport passengers and 
freight is an item in favor of the 
best managed and equipped motor 
car companies and one against rail-. 
road and street railway companies 
which are having their earnings 
rogressively clipped in this way. 
These trends will continue when the 
depression is over. But whether the 
company is running with the tide or 
against it, temporarily, financial 
strength is the steam in the boiler. 


Output of Vacuum Cleaners 
Attains Value of $3,862,998 


Production of vacuum cleaners in 
Canada during 1930 by four manufac- 
turers amounted to 108,927 units val- 
ued at $3,862,998 according to brief re- 

ort of the industry just issued by the 

ominion Bureau of Statistics. During 
the year imports amounted to 12,159 
units valued at $673,302 while exports 
numbered 56,092 units valued at $2,- 
232,011. 

Practically all imports came from 
the United States while the United 
Kingdom took Canadian-made ma- 
chines to the value of $1,742,546 and 
Germany took $231,362. Of the exports 
some 84 per cent went to the British 
Empire; while Germany took 10 per 
cent; the Netherlands 4 per cent and 
Switzerland about 2 per cent. 


Future Well Prepared 


M. J. O'BRIEN, LTD., 
SOLD ITS CONTROL 
OF SEAMAN KENT 


Has Had No Interest in 
Company Since Good 
Year of 1924 


The Financial Post is informed by . 


M. J. O’Brien, Ltd., that the story in 
last week’s issue under the heading, 
“Seaman Kent Cannot Meet Bond 
Interest” erred ‘in stating that, the 
bond issue was first publicly offered 
in. December, 1924, “just after con- 
trol of the company had been secured 
by the M. J. O’Brien interests of Ot- 
tawa” and that “the bond issue was 
meant to recoup the O’Brieris for 
building a new mill for the company 
at Renfrew.” 

The exact facts, The Fihancial Post 
is informed, were that M. J. O’Brien, 


Ltd., bought an interest in Seaman : 


Kent Co., Ltd., in the fall of 1923 
the remaining interest being owned 
by Frank Kent and his associates. 
Although J. A. O’Brien was elected 
president of the company in August, 
1924, M. J. O’Brien, Ltd., did not 
acquire a controlling interest until 
November 21, 1924, prior to which 
date the Renfrew mill had been com- 
pleted and was in operation for sev- 
eral months, This mill was built by 
Seaman Kent Co., Ltd., and not by 
M. J. O’Brien, Ltd . 

Mr. O’Brien resigned as president 
in January, 1925, when the whole of 
the interest of M. J. O’Brien, Ltd., 
was sold. Frank Kent was then re- 
elected president with George Ed- 
wards as chairman of the board. 

It is therefore apparent that M. 
J. O’Brien, Ltd., has no interest 
in the company since 1924, durin 
the period,when its fortunes 
changed considerably for the worse. 
It had accepted in January, 1925, 
what it considered to be an attrac- 
tive offer for its stock in Seaman 
Kent Co., a few weeks after the bond 
issue had been negotiated. 


BRITISH DOMINION 
NET PROFIT IS $31,777 


No. 3 Well Now Awaiting 
Official Production 
Test 


Annual report of British Dominion 
Oil & Development Corp., operating in 
Turrfer Valley, Alta., showed a net 
profit of $31,777 for the year ended 
March 31 last. 

This comers has extensive holdings 
in Turner Valley, Waite Valley, New 
Valley and the Monarch field, but 
development has been confined to 
drilling three wells in Turner Valley. 
No. 1 well was abandoned as dry, No. 2 
well reached production late in 1929 
and No. 3 well was recently shot with 
nitro-glycerine, but official production 
test has nok yet been made. During the 


f | calendar year ended December 31 last; 


production from No. 2 well as marketed 
to the Imperial refinery at Calgary, 
totalled 17,976 barrels of crude naph- 
tha and 5,735 barrels of crude oil. 
Production for the first quarter of the 
current year has averaged approxi- 
mately 50 barrels per day. 

The-balance sheet as at March 31 
last showed current assets of $39,661 
including $34,075 in Government bonds. 
Current liabilities were shown at $11,- 
039 giving a net «working capital of 
$28,022. 

The income account for the past 
fiscal year, together with the three 
months’ period from the commence- 
ment of production to March 31, 1930, is 
as follows: 

Income Account 
ear 
ended 
March 31 
1931 


3 mos. 
ended 
March 31 
1930 


& 
$2,946 
1,238 
34,184 
1,524 
91 


35,799 


a 
94,093 
230 
94,323 
4.121 


Oi! and gas sold 
Oil on hand 


Int. on investments ... 
Transfer fees 
Gross income 98,444 
Less: 
Royalties 
Production exp. 
Separation exp. ..... 
Depreciation 


Net profit 

Add prev. net profit .. 

Less deprec. yr. ended 
March 31, 1930 


22,637 
11,906 
9.981 
22/143 
~$1,77 
23,871 
16,471 
28,871 


To development acct. .. 39,177 


Joins Bongard & Co. 


W. H. Gunn, who has been with 
Watt & Watt, brokers, of Toronto, for 
the last five yoars, has entered the 
brokerage firm of Bongard & Co., 
Toronto, Montreal, New York 
London. 


Mr. Gunn, in addition to extended 


financial experiences in Toronto, has 
had an extensive experience in West- 
ern Canada, 


Q 


16. Temporary. 
7. 20. Earnings show tendency to recover. 21, Not includ- 
23. Not including stock bonus of 5 pertent. 24, Including Australian cash 


17. Also accrued liabilities 


Britons Hear 
Great Things 
of Dalco Oil 


Residents of Great Britain ‘are be- 
ing deluged with propaganda flam- 
boyantly describing Alberta’s poten- 
tial petroleum resources. 

Through the sponsorship of Nor- 
man, Bailey & Lloyd, Ltd., a Lon- 
don, England, financial hotise, shares 
in Dalco Oil & Gas Co., are offered 
as an attractive investment. Refer- 


ence is made to the prominent pio- 
neering work undertaken by this 
company and its leases covering 21,- 
912 acres in one of the ri po- 
tential oil producing areas of Al- 

j pens out that wells 
an be drilled every 6% acres and 
estimates of on 


are 
1,000 barrels of crude oil per day. 
The producing horizon is mentioned 
as approxima 2,850 ft. 
Dalco has drilled one well in the 


Milk River area to a depth of ap-| q 


proximately 2,400 ft. There are no 
commercial producers in the area. 


Dalco Oil & Gas.Co. is a promotion 


of J. C. Dallas. 


Weighted Mining Index 


The weighted index number of twenty 
mining stocks computed by the Domin- 
ion Bureau of Statistics on the base of 
926=100, was 68.8 for the week ending 
May 28th, as compared with 75.0 for 
the previous week. 


AST is east and West 

is west’”’—but men of 
all races think alike when 
they need razor blades. 
Gillette is overwhelmingly 
first choice in Toronto or 
Tokio—in almost every city 
and town here and abroad. 


Constant engineering research—constant 


& 
73,652 
37,056 


tn 
ete. acseee 


Other profits Sipe 


Less: . 
Inc. tax 1928 bal. ... 
Income tax 1929 .... 


*Loss. 


Years Ended March 31 
Paid-up 
Year Capital Profits 
1927* .. $626,653 $31,643 
1928 ... 688,603 637 
1929 ... 660,852 “4a 
1930 .., 671,435 36 
1931 ... $448,873 $33,650 
tBefons rording fr deprecation. 
ore ng” 7 
{Consists of $331,006 preferred stock and 
$117,867 common. “ey 
(a) On preferred. 


Abolish Ten .Customs Ports 


Ten customs ports or ou have 
been abolished since July, 180 te was 


wanes : oie of C 

cen nr a i 

oa D Euler Tete 
South). Of these five were in Nova 
Seotia, New Campbellton, Lingan, Port 


Winnipeg Grain 


Mr. Sere eee reer sees eres eeeeee 
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Calgary 


x“ Rest ; 
Direct private wires to New York, Chicago, Toronto, Wis 


WESTMAN CHAMBERS (Ground Floor) 
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IN TORONTO OR TOKIO 
ts Gillette / 


everywhere as the highest standard of value, 


refinement of manufacturing methods and This is the reason the majotity of men in all 
finished product—have enabled Gillettetohold —_ walks of life insist on Gillette the world over. 


Gillet LADES 


illette 


1085 St. Alexander St., Montreal, Quebec: 
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GAS OLENE 


No matter what your experience with anti-knock gasolenes has been 


don’t drive your car another day without giving NEVR-NOX a chance 
to “show” you. 


This high-quality, knock-proof gasolene, exclusively a British-American 
product, and which sells without anything added to the price for the 


extra service, will prove its merits to you from the first mile on. 


Fill up now. Put NEVR-NOX to every test you know. Soon you will 
learn by experience that NEVR-NOX is really “all that the name 


implies.” 


For sale by all British-American Now? 
service stations and dealers... . te 


UENO RIS | 


Newvr-nox , Peerless, and British American ETHYL Gasolenes - Quivtene Oils a ft Ons, espe 
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